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OVEREND, GURNEY AND CO.; THE RIGHTS OF CREDITORS, 
AND THE WRONGS OF SHAREHOLDERS. 


Tux decision of Vice-Chancellor Malins on the several 
questions raised on behalf of the Overend and Gurney Defence 
Association, is one whose importance it is difficult to over- 
estimate,- and whose reasoning it is still more difficult to 
impugn. Whatever be the result of the ultimate appeal to a 
higher tribunal, the judgment given on the 9th of last month 
will be continually referred to and constantly quoted whenever 
the conflicting interests of creditors and shareholders have to 
be ascertained. In technical language, it will be a “leading 
case”’—a legal landmark by which future wanderers over the 
dry and sterile wastes of Chancery litigation will endeavour to 
determine their position and shape their course. The case, 
indeed, was one worthy of being quoted as a commercial cause 
célébre. It involved the honour of men who had long held the 
highest place in the cvéme de la créme of mercantile society, 
whose spotless reputation and boundless wealth were but 
esterday as household words. Till that fatal Thursday in 

ay, on which the doors of the world-renowned house which 
the Gurneys had made historic were closed for ever, the 
members of the firm were the mightiest of monetary magnates. 
To their keeping every one was anxious to commit his capital, 
by their example most people were content to shape their 
course. Connected by many ties with the most angular of 
religious bodies, they had so borne themselves that they had 
good word and goodwill from men of all classes and all shades 
of opinion. Customers and competitors, debtors and depositors, 
alike showed how much they honoured the good old firm in 
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their hearts, while belief in their boundless resources and 
impregnable position was among the cardinal points of the 
commercial creed. Twelve months ago the richest and greatest 
would have made way for them, the best and bravest would 
have done homage to them, And yet on them, and on their 
doings, a lengthy and solemn judicial inquest has just been 
held, which the public had watched with eager eyes ; and on the 
9th ultimo the calm and placid domain of the Court of 
Chancery was filled with an unusual crowd and pervaded by an 
unwonted excitement, in anticipation of the judicial deliverance 
upon charges of fraud brought against these very men, erst so 
implicitly trusted by those whose bitterest reproaches were 
based upon, and proportioned to the unmeasured confidence in 
“the magic charm” of “ Overend, Gurney and Co.” which they 
had previously entertained. Five millions of money directly 
depended on the verdict, while something like twenty times as 
much might be said to be involved in its application to other 
companies. Truly the occasion was a great one, such as “ an 
old man sees but once in all his time.” 

It is but bare justice to Sir Richard Malins to say that he 
showed himself fully sensible of, and equal to the position in 
which his recent elevation had thus speedily placed him. 
Amidst breathless silence, he commenced reading his carefully 
prepared judgment, pronouncing every sentence with an im- 
pressiveness which showed the depth of his own feeling. This 
review of the position of the old firm before the formation of 
the new company was a masterly and exhaustive summary of 
all that could be said on behalf of the representatives of the 
Defence Association. He traced the rise of the house of Gurney 
from its small beginnings to its wondrous development, and its 
ultimately colossal proportions. He described, in a few well- 
chosen sentences, what it had become, and how great was the 
power it exercised previous to 1856. He rather suggested than 
sketched the causes which, in ten short years, had ruined the 
finest of financial fabrics, and scattered a fabulously large 
fortune to the winds. He brought before his hearers a picture 
of the position to which the great house had fallen, when in 
1865 the idea of forming a limited liability company was first 
entertained. He did full justice to the candour with which 
the Gurneys had revealed the appalling facts to those whom 
they took into their confidence. But ke went on to denounce 
in terms, which were all the stronger for their studied abstinence 
from anything like invective, the conduct of old partners and 
new directors in concealing from the public the real condition 
of affairs. The glory of the house at the corner had departed. 
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The spell of success which had gathered around its name had 
been broken. The prosperity which had attended it for nearly 
80 years had given place to wreck and ruin, to hopelessly bad 
investments and exceptionally enormous losses. Unwarned by 
the experience of others, the firm had gone in for every specula- 
tive folly, for every risky venture which an age of feverish 
hasting to be rich had brought out. Untrue to their own 
traditions, they had been tempted by the apparently large pro- 
fits of securities, some of which could only be realised at 
distant periods, while many others could never be realised at 
all. The results were seen in those statements of account which 
we have already presented, but which are well worth quoting 
once more in a periodical which bankers read and refer to. 
Should one of those for whom we write, and whose interest it is our 
earnest endeavour to promote, ever be tempted to invest in in- 
convertible or speculative securities, let him remember the 
story of the Gurneys as told by Vice-Chancellor Malins. 
Every two years they turned over an amount equal to our own 
national debt, and they annually divided profits which would 
have made a small German state rich for a decade. Their returns 
were from £300,000,000 to £400,000,000 ; their profits £200,000 
ayear. But side by side with this enormous business they had 
suffered to grow up, within the last ten years, a new and perilous 
class of trade, of which the old firm knew nothing, at least by 
its own experience. They had dabbled in financial paper. They 
had found funds for financial follies. They had played at hazard 
for large stakes, and the cards had run the contrary way. The re- 
sult was that the entire profits of the legitimate business, and 
the accumulated capital of bygone generations of provident 
partners was as hopelessly lost as if it had been sunk in mid-ocean, 
or buried in the Goodwin Sands. The enormous gains of the 
firm’s legitimate business had been absorbed. Its vast resources 
in ready money or convertible securities had gone, The spe- 
culative trading of ten years had resulted in aloss of £5,000,000, 
which after all the profits of legitimate trade had been accounted 
for, left them still in a deficit of £3,000,000. This was the 
sad and sorrowful story which the Gurneys had to tell to 
their friends and confidants—this was the humiliating confession 
which they had to make to those whom they consulted as to the 
possibility of bringing out a limited company under the name of 
Overend, Gurney and Co. 

Viewed by the light of subsequent events, it is difficult to 
imagine how the directors could have brought themselves to 
believe that an invitation to investors, which kept back all the 
knowledge they had thus acquired, could honestly be issued. 
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On this point the Vice-Chancellor was explicit and severe 
enough to satisfy the most embittered member of the Defence 
Association. Had the old firm and the new directors dealt only 
with their own property, his Honour remarked, they might 
have acted as they pleased. They doubtless believed that the 
concern would work itself round; and that the partners’ 
guarantee would secure the company from ultimate loss. The 
estates and other property of the different members of the 
firm were valued at £2,500,000, and the sum of £500,000 for 
goodwill does not, even now, appear extravagant for a business 
which yielded the annual profit we have already mentioned, 
compared, say with the price paid by the English Joint-Stock 
Bank for the goodwill of many of the concerns they bought 
up. The bargain was, in this respect, prudent enough, and every 
one will agree with the Vice-Chancellor that, in acting as they 
did, the directors had no deliberate intention to do wrong. 
The point, however, was whether they had any right to ask the 
public to take shares while they kept back these “ appalling 
facts,’ to comment in the prospectus upon the “highly re- 
munerative ’’ business which the company might do, concealing, 
meanwhile, the truth that they had signed a deed setting forth 
the enormous losses the Gurneys had already sustained. Com- 
mon sense, and we must add, common honesty, answer these 
questions in the negative. Sir Richard Malins expressly said - 
their conduct amounted to, what was considered, in the Court of 
Chancery at least, as fraud. Their good intentions only added 
another to the many illustrations of the kind of pavement 
which lead to “a certain place one never mentions.’’ The new 
directors, it is true, deposited largely, took shares extensively, 
held them persistently ; but these circumstances do not excuse, 
and only slightly extenuate, the grevious mistakes they made. 
They trifled with truth, they violated good faith, they abused 
the trust which the public reposed in them, they created for 
themselves a heritage of sorrow, suffering and shame, and they 
lured to their destruction, a number of too confiding persons, 
who, unfortunately for themselves, believed what they were 
told on the authority of men whose honour, up to that time, had 
been as a household word. 

The practical effect of all this was the point at issue. Grant- 
ing all that the shareholders alleged, had they made out a case 
for the exemption they claimed? Could they, after going into 
this ruined and ruinous concern, as into a fool’s paradise, walk 
out of it again when they found that they were really in a 
victim’s purgatory? The Defence Association maintained that 
the fraud of which they complained in the inception of the con- 
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tract, made it, in reality, no contract at all, and relieved those 
who had entered into it from any responsibility. But to this 
plea the answer was simple. The shareholders who had been 
defrauded had their remedy against those who had defrauded 
them. This remedy may be worth much or little, but still it is 
the only one open to them. The calls which the Defence 
Association are now resisting, are made, in the interest, not of 
the directors, but of the creditors, who were no parties to the 
frauds complained of, and who were under no obligation through 
retaining the latter as their agents. The shareholders were 
parties in a large business, their risk indeed limited to the 
amount of their shares, but in other respects standing on pre- 
cisely the same footing as partners in a private firm, the 
creditors of which are not bound by the arrangements, disputes, 
misdeeds or frauds of the members of the partnership. Here 
was the whole point of the case, but simple as it is, the Defence 
Association had entirely over-looked it. Smarting from a sense 
of undeserved injury, they had too hastily concluded that they 
were entitled to make others suffer in their stead. Having 
trusted in “the magic charm of Overend and Gurney,” only to 
find that charm had failed, they thought they might transfer 
the consequences of the failure to the creditors, whose confidence 
had been shown in a totally different way. The judgment of 
the Vice-Chancellor was expressed on this point. No hidden 
equity which a shareholder might be supposed to have against 
directors, could entitle him to repudiate his own liability to 
creditors and therefore the case of the Defence Association 
utterly failed, and hard as their case was, their application for 
relief must be dismissed with costs. 

We need add but few words in expression of our own satisfac- 
tion with the decision itself, and with the principles on which it 
proceeded. The reasoning of the Vice-Chancellor seems to us 
conclusive, and, except that a decision of the Superior Court is 
always of psa: 6 value, we regret that the Defence Asso- 
ciation should have determined to carry the case further, and 
appeal to the House of Lords, whose decision cannot be given 
in the ordinary course in much less than two years. Possibly 
however, in a case of such extreme importance, means will be 
found for expediting the final hearing, the value of which will be 
greatly increased by its being speedily pronounced. This, however, 
we must leave to the powers that regulate proceedings in our 
Courts of Equity. We have only to add a word of practical 
warning to our friends and readers. Possibly, probably, nay 
certainly, they will at some time or other be asked to advance 
on securities, of unquestionable value, but of very questionable 
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convertibility. In one form or another the proposition will 
come to them to “ try finance and not banking business.”? The 

will be tempted by large profits. They will be cajoled by 
plausible representations. They will be assured that ‘‘ it is all 
right,’”’ and that nothing can ever happen to mar their calcula- 
tion® When such temptations ‘are presented, when such repre- 
sentations are made, let them remember the crisis of 1866, and 
the fall of Overend, Gurney and Co. Let them think of the high 
representations the “house at the corner” enjoyed. Let them 
remember the deservedly high estimation in which the partners 
were held. Let them recall the honourable traditions which 
gather and cluster round the names of the members of the firm, 
the unsullied reputation they maintained, the almost affectionate 
regard with which they were welcomed, the works of piety, 
philanthropy and charity in which they were ever first and 
foremost. They had great wealth, but they turned it to no 
sordid uses. They had immense power, but they wielded it 
wisely, temperately, nay, beneficently. In intent and purpose, 
in meaning and design, they were to the last, true as steel, 
honest to the backbone, and faithful to the heart’s core. They 
might have made purses for themselves, or settlement for 
their families. They might have fled the country with the 
money of deluded shareholders in their pockets, have made 


themselves safe in a hundred different ways. But they refused — 


todo this. In this last and darkest period of their history, 
they showed themselves regardful of the name and fame 
of their house, of their own obligations as men. We say 
this much, not only from regard to their feelings and 
in mitigation of the harsh and severe judgments which some 
are inclined to pass upon them, but from a simple and earnest 
desire to do justice. But let those for whom we write bear these 
facts in mind. The fall of Overend, Gurney and Co. is trace- 
able to one cause—to the cause which ruined fisehin, Paul, and 
Bates, which broke the Royal British, which shut tlie Northum- 
berland and Durham, which whelmed the Western of Scotland, 
which, during the fearful calamities of 1866, engulphed in a com- 
mon ruin a score of discount and banking establishments. The 
cause of these calamities was one and the same. They departed 
from the only true principle of legitimate banking. They for- 
sook the old paths, the beaten tracks, the king’s highway of 
ordinary and every-day transactions, and went wandering 
after the ignes fatui of perilous speculations and hazardous 
financial operations. By the madness of the time, the partners 
in the great house of Overend, Gurney, and Co. were infected. 
‘They were tempted from the plain and safe path, and went into 


[nwo ae. oe an. a a a a, a er a 





The Future of Trade and Money. 223 


the risky ventures which we have characterised. The result is 
seen in the total ruin of the house, in the frightful calamities 
by which the year 1866 will be ever memorable, in the sacrifice 
of half-a-dozen princely fortunes, in the painful revelations 
which have followed, and the severe animadversions of an 
eminent judge on the course which the firm pursued. The total 
ruin which has overtaken them, the complete surrender of their 
property, the candour with which they have detailed every in- 
cident and circumstance in their career, all are insufficient to re- 
deem the irrevocable past, or to rehabilitate the reputations which 
these transactions have irreparably damaged. Let those who 
may be tempted to embark on the same perilous course re- 
member the fate by which they were overtaken, ask themselves 
whether any minor establishment which ventures to imitate the 
follies which proved fatal to the world-renowned firm of 
Overend, Gurney and Co. can hope to escape the pecuniary ruin, 
the corporate shipwreck, and the personal obloquy by which 
they were overtaken. 


— 
> 


THE FUTURE OF TRADE AND MONEY. 


Business men are either uncertain or divided in opinion on the 
subject of trade recovery from recent evil, and the policy of all 
is pretty well exemplified in the rules laid down some months 
ago by a leading city firm to their travellers in England and 
Wales, Scotland and Ireland. The Irish rule is, to collect monies 
and to disregard orders. For rather more than a year, it seems, 
things have not been in a good way in Ireland, purchases have 
not been made freely, payments have been slack, and failures 
frequent. The consequence has been a general disposition to 
withdraw from old journies, and to reduce business to the narrow 
scope of agencies in Dublin, Cork, and Belfast. So, at present, 
and for some time past, London travellers taking the Irish 
ground, are in the position of mere collectors, and in not a few 
cases, we believe, collection has ceased to be attempted, while, 
in its place, the agency of the law has been invoked. The 
change, we need hardly say, is much to be deplored. To some 
extent it is a revolution in certain dealings with Ireland, a 
severing of old ties, and, in so far as the interior towns will 
now, in some measure, be supplied at second hand from whole- 
sale Irish firms, the consequent higher price to consumers will 
doubtless re-act unfavourably on consumption. English houses, 
of course, are not to be blamed, for if they cannot collect their 
accounts of what use is it to proceed. Nor can it be said that 
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Irish merchants and shopkeepers are to blame, circumstances 
over which they could exercise no control having rendered it 
impossible for them to meet their payments. The Irish shop- 
keeper has trusted the farmer, the mechanic, and the labourer, 
and the times being hard from the uneasiness imparted to capital, 
he is not merely unpaid, but is not likely to be paid. But 
for political anxieties, more especially Fenianism, trade would 
have known no disturbance, for Ireland has neither been afflicted 
with bubble companies nor with broken banks. Those anxieties, 
therefore, are the proximate cause of what has happened. The 
shopkeeper not being paid, his merchant could not, in turn, be 
paid, and thus everything is out of joint. In time, no doubt, 
the mischief will be repaired, but that is a poor consolation. It 
is of the kind we are always hearing when it is said the longest 
lane has a turn somewhere, and that there is sunshine behind 
the darkest cloud. The sailor on a raft in mid-ocean might as 
reasonably affirm that he would be all right when on land again. 
What cannot be too strongly enforced on the hopeful inquirer 
after trade revival is, that our business relations with Ireland 
are in a retrograde condition. Political anxieties in the course 
of the last twelvemonths have done perhaps as much mischief 
as twelve years may not thoroughly repair. 

In Scotland the Trish tule is reversed : London travellers in 
Scotland are to sell all they can and to take no money. This’ 
is the broad Scotch rule of the moment. Fortunate country we 
cannot help saying ; to be pitied only, in so far as its possible 
demands are inadequate to the great effort of setting the gene- 
ral industry of the kingdom in active motion. In Scotland 
there are no strikes, just now at least, and the country is 
moreover said to enjoy all but immunity from strikes. Nor is 
it suffering reaction from the promotion and winding-up of 
companies. We are assured that in Scotland, association under 
the law of limited liability, has not in a comparative sense 
gained a footing. What has been attempted under the Act is 
in the form of some admitted public want, such as the rehabilita- 
tion of some coast shipyard, or of some inland mill with superior 
water power. And in these cases the promotion has been in 
the manner of individual liability to the extent of single ten 
pound notes, each of which ten pound notes has, as a rule, 
been paid down, when the articles of association were sub- 
mitted to be signed—there being no settling day, no quotation 
of shares, no share premiums, and no exceptional benefit to 
vendor or buyer. And the ten pound notes have invariably 
come from those who could afford to lose them, and who are 
directly interested in the money being furnished, either as 
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shopkeepers, who would receive the custom of the workmen, or 
as merchants and others in need of the work being set a-going. 
One instance will suffice in the way of corroboration. On the 
east coast, the well-to-do flax and jute spinning and weaving 
town of Arbroath is well known. That town has long been 
a port of some importance ; it is now also a fishing port of some 
note ; but of late years its shipbuilding has decayed. No one with 
means would come forward to build ships, its building yards 
were idle and deserted, and there was the prospect of its ship 
and boat repairing passing to the neighbouring towns of Dundee 
and Montrose. ‘The Act of limited liability met the case 
exactly, and the moderate limited sum of £1,000 or £1,500 was 
subscribed for preserving to the town the facilities of repairs, 
and the privilege of building its own ships. Such has been the 
manner of limited liability association. among our cautious 
neighbours across the border. Inevitable calls are not im- 
pending over any one. The courts of law are not full-handed 
with winding-up petitions and appeals, and no winding-up cases 
are in progress. Moreover, the flax and jute industry of 
Scotland has long been prosperous, ever in fact since 1860, and 
that being the staple industry of the country, wealth has been 
accumulated and diffused. Scotland, therefore, is an example 
to the general dullness and suffering. It is still thriving, and 
it is for that reason that the travellers of London houses are 
instructed to sell all they can and to disregard money. ainst 
this rule it will be well to enter a gentle protest. We do not 
like forcing, it has been at the bottom of much mischief, even 
in Scotland. Not that old-fashioned Scotchmen are well steeled 
against trade reductions, but are there not the young with no 
experience who are always liable to be led away? ‘The house 
we think that forces its goods on others has itself to blame 
should the sequestration of the means of the buyer follow. It is 
indeed conceivable that were the travellers of London houses to 
cease to collect accounts in Scotland the condition of trade 
there would in time be reduced to the Irish state. 

The English and Welsh rule is to sell cautiously and to 
collect accounts closely. And the justification of this rule we 
are told is in the dullness ; the dullness being the consequence of 
the strikes and of the commitments for calls in limited com- 
panies. This is an extraordinary situation as regards England 
and Wales, and shows perhaps better than any other thing the 
intensity of the crisis through which we are still passing. The 
strikes it is said are not fully comprehended by the mere 
Londoner. Leicester, for example, the other day, was in pos- 
session of a mob, headed with quartern loaves on sticks; the 
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emblem being want, and the inference its satisfaction from the 

bakers’ shops, as at Greenwich recently. To be sure, there were 

no bread riots in Leicester, but were the matter less serious it 

would be laughable for a mob to be half famished of its own 

accord and yet to manace, no matter how remotely, those who 

happen to be wiser and to possess some. Then there is a story 

told of Rugby, to show, we suppose, the determination of the 

men on strike. The other day, half a dozen file makers, on 

strike from Sheffield, were passing through one of the small 

manufacturing towns near Rugby, footsore, jaded, hungry, and 

without apenny. Attracted by a notice for men on a gateway, 

they entered and asked if they could get a job of work to help 

them on. The reply was that the file makers were not re- 

quired. Turning away disappointed and unable to conceal their 
ae they were asked back, and told that if they 
would return in an hour, and say they were boiler-makers, they 
would very likely be taken on. They did so; were hired at six 
and six-pence a day, and told to begin next morning. Leaving the 
place they were now accosted by several men who asked if they 
were boiler-makers, and if they were going to work. They said 
they were both, whereupon their interrogators appealed to their 

better feelings, told them that the boiler-makers were out on 
strike ; and in consideration of the six men leaving the town 

instantly the boiler-makers’ union paid them thirty shillings each. 
They were delighted ; nor was the firm that had put them up 

to the dodge less gratified, seeing that £9 of the fund of the 

boiler-makers’ union had disappeared. With respect to calls on 

shares it is to be feared that the commitments of the trading 

community are heavy beyond ordinary calculation. In Wales, 

especially, is this the case, sharpers having involved many persons 

in worthless mining speculations. As of course the position of 
the customers of travellers becomes known to the latter, it is 

natural and proper that those involved should be suspected, 

and that their credit should suffer. 

When such is the state of matters in the great divisions of 
the United Kingdom, it is hardly surprising that there should 
be an absense of unanimity of opinion among business men about 
the future. What we have to say on the subject may be ex- 
pressed in few words. The situation is not dissimilar Set that 
of ’57, ’37 or ’26. Ateach of those periods there was depression 
commensurate with the disturbing causes, and mending was as 
gradual as the subsidence of a flood from the valley of the Nile. 
From refusing to trust any one, men passed imperceptibly into 
trusting those they had known, and still unconsciously into 
trusting those whom they had not known. So it will be again, 
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so it will be always, as long at least as human nature is what it 
is. Frighten a child with shadows, and it will not soon take 
kindly to shadows. But in time it will get used to them. 
So, with the consequences of panics. Men dread them by 
instinct, but it is astonishing how time softens feeling towards 
them. Nor is it less surprising how the transition from distrust 
to confidence is brought about. It takes place without one 
knowing it. Hence it may fairly be assumed that in time the 
corner will be turned. And when it has been turned, a serious 
effort should be made to keep in remembrance the trials of the 
present time, for hitherto men, after getting out of such a state 
of things as that which now prevails, both think and act as if 
there had been no past, and as if there were no future. As Mr. 
Bright thought fit te recommend the hanging of Mr. Lowe’s 
words in workshops, it might be well for bankers to do likewise 
with respect to the present. In every counting-house might be 
suspended these words—“ The continuing effects of the panic of 
May, 1866, were felt with undiminished bitterness nine months 
afterwards, although meanwhile the Bank minimum had been 
reduced as low as it well could be, and money had become a 
drug.” 


a 
idl 





THE LONDON JOINT-STOCK BANKS. 


Tue half-yearly meetings of the companies which carry on business 
in this city having passed over, we propose to examine the figures 
presented by the various balance-sheets in the aggregate, and com- 
pare the results with past periods. We shall include in our summary 
all banks which carry on business in London, and for convenience of 
analysis and comparison we shall divide them into groups, and exa- 
mine the details of capital, reserves, liabilities, and resources, with a 
view to arrive at the present condition of the trade by comparison 
with former reports. Our information will be given in tables as far 
as possible, and the first comprises a list of the old unlimited banks, 
with the number of shares into which the capital is divided, the 
amount of each share, nominal capital subscribed, amount paid on 
each share, and the aggregate sum, together with the accumulated 
reserve funds. 


A TaBLe oF THE CAPITALS AND ReEsERVES OF Lonpon Jornt-Stock Bangs. . 


Four Unlimited Banks, carrying on Metropolitan business only, 
No. of Shares. Amount. Subscribed. Paid. 
£ £ £ £ 
London & Westminster 50,000 ... 100 ... 5,000,000 ... 20=1,000,000 ... 
London Joint-Stock ... 72,000... 50 ... 3,600,000 ... 15 =1,080,000 ... 
Union ... oe ... 80,000 ... 50... 4,000,000 ... 15=1,200,000 ... 
City ... =... « 50,000... 20... 1,000,000 ... 10= 500,000 .... 





£13,600,000 £3,780,000 £1,191,202 
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Three Unlimited Banks, carrying on Metropolitan and Provincial business. 


£ £ £ £ £ 
London and County ... 37,500... 50... 1,875,000 ... 20= 750,000 ... 250,000 
National ... —«.. 50,000... 50... 2,500,000 ... 30=1,500,000 ... 460,254 
National Provincial ... 10,000 ... 100 ... 1,000,000 ... 42= 420,000 ennaee 
me w+» 55,000... 20... 1 100,000 ...12= 660,000 ’ 


£6,475,000 £3,330,000 £946,266 


Thus the total subscribed capital of these seven banks is £20,075,000, 
of which £7,110,000 is paid up, leaving a balance of £12,965,000 un- 
called. The effective capital of £7,110,000 is strengthened by the 
amount of the reserves, aggregating £2,137,468, which is either used 
as part of the working capital, as in the case of the London and 
Westminster, Joint Stock, City, London and County, and National, 
or set apart in a special investment of securities, as with the Union. 

At the time of the Jast balance, in June, 1866, the capital of these 
seven banks was the same, but the total of the reserves exceeded the 
amount at the end of 1866 by £26,452. The changes which have led 
to this decrease are— 





CHANGEs IN REesERVE Funps In 1866. 


Increase. 
London and Westminster ... a -». £30,000 
London Joint-Stock aie sis wee =12,855 


£42,855 


City... =. ee ee . £61,644 
National ... ae poe “se pon ia pa 7,663 


Balance of decrease ... ae --» £26,452 £69,307 
£69,307 


The others remaining without alteration. It should be observed that 
the National Provincial has not yet fallen into the customs of the 
metropolis, and does not hold a half-yearly meeting, or present a 
halance-sheet in detail. The results of the business of 1865 were pre- 
sented to the proprietors in May last in the form of an abstract of 
profit and loss account. The next balance of the National Provincial 
in May, may produce some modification of the above figures, as those 
available are necessarily now of an antiquated date. We follow with 
a similar abstract to the above in reference to the modern banks of 
limited liability. Only two have entered upon the field of metropo- 
litan business exclusively, and four combine London and country 
business, 
Carrrats AND Reserves oF Lowirep Banks, 
Two banks carrying on London business only. 
No. of Re- 
Shares. Amt. Subscribed. Paid serves. 
Imperia 22,500...£100 ... £2,250,000 ... £20 £450,000 _—...£64,000 
East London 20,000... 50... 1,000,000 ... 5 100,000... 12,000 





£3,250,000 £550,000 £76,000 
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Four banks carrying on London and Country business. 
Alliance 39,589...£100 ... £3,958,900 ... 25 £989,725 _...£70,000 
Met. & Prov. 16,866... 100... 1,686,600 ... 20 337,320 
Consold. ... { 150,000 10 ... 1,500,000 ... { 600,000 


” L 50,000f 10... 500,000 ... = 1 100,000 f »* 85450 
London and 


So.-Westn. 10,000... 100... 1,000,000 ... 200,000 ... 16,500 





£8,645,500 £2,227,045 £169,950 


The total subscribed capital of the six limited banks is £11,895,500, 
of which £2,777,045 is paid, leaving a balance of £9,118,455 uncalled. 
The reserve funds amount to £245,950. In the capital an addition of 
£100,000 has been made by the Consolidated, and a fractional alter- 
ation has occurred by payment of arrears of calls in the Imperial to 
the extent of £1,060, but in the reserves the following changes have 
occurred in comparison with the previous returns of June :— 


The Metropolitan and Provincial reserve disappeared ... £10,000 
» Imperial increased £4,000 
» Consolidated increased 5,641 


Balance of decrease in six months...... 


The thirteen companies engaged in the trade with head quarters 
in London have the following resources of capital and reserves :— 


Subscribed. Paid. 
Capital of seven unlimited banks £20,075,000 £7,110,000 
Reserve funds of same fens 2,137,468 
£9,247,468 
Capital of six limited banks .............0006 £2,777,045 11,895,500 
Reserve funds of same 245,950 
3,022,995 





£31,970,500 £12,270,463 


In this category, following the usual custom, we have omitted the 
Bank of England, which occupies a position in many respects excep- 
tional. It has a very large capital,—£14,553,000 fully paid,—and a 
reserve amounting to £3,500,000. It is the banker of the Govern- 
ment, and has the monopoly of circulation to a certain extent, with 
an increasing radius of issue, and an exclusiveness as existing privileges 
lapse. Although the Bank of England competes with the rest of the 
trade for business, it is essentially the bankers’ bank, and, principally 
for this reason, is left out of consideration. If classed in our fore- 
going lists it would of right add preponderating weight to the list of 
limited banks,—the liability of its stuckholders being limited by 
charter,—and would be included with those carrying on metropolitan 
and provincial business. 

The paid capital and reserves of the unlimited banks amount to 
about 46 per cent. of the whole subscribed capital, and those of the 
limited banks to about 25} per cent. It will thus be apparent that 
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the younger banks have much headway to make before approaching 
an equality with their seniors, and it will be obvious that in the case 
of competition great advantages must belong to the preponderating 
capitals, the motive power of the whole complicated machinery. 

In the matter of liabilities to the public we present a comparative 
list, in which is exhibited the returns of the half-year just complete, 
the previous half-year, and the corresponding periods of 1865 and 
1864. This table comprises twelve banks only, the National Pro- 
vincial being omitted for the reasons above stated. 


Liapritres oF UntimiTep Banks. 


Dec. 1866. June, 1866. Dec. 1865. Dec. 1864. 
Lond. & Westminster £23,577,088 £22,298,454 £20,779,301 - £18,649,216 
London Joint-Stock... 15,306,237 18,764,578 18,212,358 20,252,996 
Union peocecceoeseses One 19,267,467 19,424,531 17,794,263 18,807,393 
City ..... gonbneneconcecse 3,926,622 5,408,838 4,859,720 4,946,209 








£62,077,414 £65,826,401  £61,645,642 £62,655,814 








London and County ... 13,637,762 12,750,974 12,851,815 ‘12,211,354 
“National .............. 5,632,605 7,514,310 7,008,865 4,787,780 








19,270,367 20,265,284 19,860,680 16,999,134 
4,335,877 4,314,968 








£81,347,781  £86,161,685  £85,842,199 83,969,016 


Liasiuities of Lriwitep Bayxs. 


Dec., 1866. June, 1866. Dec., 1855.  Dec., 1864. 


Imperial £1,247,864 £1,234,705 £1,543,281 £1,199,607 
East London ............ 346,222 384,900 422,278 346,195 





£1,594,086 £1,619,605 £1,965,559 £1,545,803 








1,574,599 1,636,156 2,504,168 6,048,076 
Metroptn. and Provnl. 299,761 469,955 860,069 517,443 
Consolidated 3,085,271 3,587,980 3,817,999 4,070,073 
London & S. Western.. 451,958 461,617 577,308 368,532 





£5,411,589 £6,155,108 £7,759,544 £11,004,124 





Total Limited £7,005,675 £7,774,713 £9,725,103 £12,549,927 


Total Limited and Un- 
limited..............000. £88,353,456 £63,936,398 £95,567,302 £96,519,843 








£18,592,224  £20,839,750 £13,235,938 


The foregoing figures exhibit the present condition of the companies 
individually and collectively as well as in the several groups. It will 
be seen that a diminution of the aggregate has been continuous with 
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the limited banks, und intermittent with the others. Altogether, 
there is a decrease of over 5,500,000/. to be accounted for since June, 
and over 7,000,000/7. in the year. Part of this amount may be traced 
to the National, and is there accounted for by the failure of the Bank 
of Hindustan. Another part is with the London-Joint Stock Bank, 
and may be attributed to the failure of the Commercial Bank 
Corporation of India. The City has no doubt participated in the 
same cause by the stoppage of one or other of the banks which has 
disappeared from the field. The diminution in these cases being 
chiefly in acceptances, the figures of the Bank of England are added 
to show that the losses of other banks were not the cause of gain 
there. The private deposits showed a gain at the end of June, but 
had again decreased by the end of the year, simultaneously with the 
decrease in other quarters. 

We now proceed to exhibit a comparative analysis of the resources 
available in the way of cash and easily negotiable securities, such as 
Government stocks, at the last balance, the previous one, and the 
corresponding period of last year. 

Dec., 1866. June, 1866, Dec., 1865. 
Cash ities C884 Sitios Cash ee 
p-c. pc. pc pc. pc 


. pec 
11}...16 ...16}...12}... 8}...13 of total liabilities to 
public. 
i QGatin tt we " 
ge Sen 
- 9 


ee 6} ” ” 
inn »snotes included, 
: -173... 4 of total liabilities. 
perial coe Bhee18 vee LGrvel2 ... 23 
Metropolitan and Provincial 21}...273...314...174...203 together 
Consolidated 234... 33...29 ... 3$...189... 3 
29 ... ShoeeB7Z... 3 ...20h... 22 
London and South-Western...11$... 0 ...13 ... 0... 


se 
” 
” 
” 


The National stands at the head of this list for strength in cash, 
but the exceptionable position arises out of the necessity imposed by 
law of keeping cash for a large portion of the liability on circulation 
at the rate of 20s. in the pound. The Consolidated and Metropolitan 
were both in abnormal condition at the date of the last returns, the 
one just recovering from partial paralysis, the other just struggling 
in the throes of reconstruction. These events may account for their 
high ratio, but the variation in the other banks, and the relative 
difference as between themselves is only to be explained by the 
divergent views of policy and the boldness or caution of the respective 
managements. 

Our last table gives the amount of net profits and the dividends 
paid. The result of all is to show that the business of the past year 
although severely trying, has not been unprofitable. This has been 
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owing very much to the ability and care with which the enormous 
mass of trade has been conducted, and reflects great credit upon the 
management and direction of our various companies. The losses on 
the reserves of the unlimited banks are less then 1} per cent., and on 
the limited banks about 1? per cent. Against which the following 
profits have been earned and dividends paid :— 


Dec., 1866. June, 1866. Dec., 1865. 
London and Westminster... Profits £212,871 ... £250,813 ... £182,349 
Dividend per an. 32p.c.... 28p.c,... 34 p.e. 





London Joint Stock........ Profits .....0..00 - 187,855 ... 139,300... 98,521 
Dividend .- 20pc.... 22p.c. 





NED Sendseetatahecisancanes «- 139,553 ... 179,224 ... 149,404 
Dividend ......... 20p.c.... 25p.c.... 20p.c, 





Profits 101,999 ... 85,441 ... 99,419 
Dividend 0 «SBP. uw Wp. 





.. 49,802 ... 33,416 
Dividend Co. ee «2p...  12p.e. 





-- 111,863 ... 216,203 
Dividend Co. we 1Sf pc. ... 18}p.c. 





25,416 ... 22,980 
Dividend * ae 4Ple .. 5 p.c. 





} 23,999 ... 20,264 
Dividend iy one Sp.ce ... 8 p.c. 





88,001 ... 61,138 
Dividend C0. Opc. ... 17 p.c. 





8,344... 2,697 
Dividend . 5p.c. ... 5 p.c. 





Metropolitan & Provincial ‘ide §,299 ... 4,900 
Dividend WCo cco DPC. ove 5 p.c. 


— 





London and S. Western ... Profits ....y...00+ 7,838 ... 9,986 
Dividend Be ieee 6 p.c. «i. 6 p.c. 





THE ESTATE OF MESSRS. BLUMENTHAL & SONS. 


At an adjourned meeting on the 31st January of the creditors of Messrs. 
Blumenthal and Sons, merchants, of London and Hamburgh, the commit- 
tee of inspection brought up their report, and it was agreed to accept 
3s. 6d. in the pound by instalments, at fourteen days and three and six 
months, the residue of the estate (if any) to become the property of the 
creditor helding the assignment of the book debts. 


- a ae ——— 








—— * 
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Fottow1ne in the wake of other shareholders who have suc- 
cessfully endeavoured to get their names removed from lists of 
contributories, Major Gordon has been relieved from liability 
in re the Joint Stock Company Association, on the ground that 
the prospectus contained statements “ inexcusably fallacious 
and deceptive.’ In efforts of this kind, however, much depends 
upon the promptitude with which the victims act. If there be 
unreasonable delay, they may be held to’ have debarred them- 
selves from complaint.—In re the Aberaman Iron Works Com- 
pany, the shareholders have apparently just awoke to a sense of 
their position. ‘The company was formed to take over the 
works of Mr. Crawshay Bailey, which were to be sold to the 
promoters for £250,000, and re-sold by them to the company 
for £350,000, the difference, of course, to come out of the 
shareholders’ pockets. A defence association has been talked 
about, but looking at the time which has elapsed since all the 
world knew the arcana of the company’s getting up, it may be 
doubted whether the effort will do much good. But there is 
no doubt that we shall have abundance of questions of this kind. 
In re Barned’s Bank, Mr. Thornton, a contributory, endeavoured 
to test the validity of the allotment by moving the Master of 
the Rolls to vacate the registration of the winding-up order as 
a lis pendens against him, thus indirectly asserting the existence 
of fraud. Lord Romilly refused to allow this to be done by 
a side wind, and dismissed the application.. Mr. Thornton, 
however, appealed to the Lords Justices, who held that the 
registration of such an order was meant to operate against the 
company only, and not against any individual shareholder. 
Without giving any opinion on the question of fraud, they 
directed the order to be vacated, observing that extreme hard- 
ship might be caused by a contrary decision. 

A very plain point of. company law has been somewhat doubt- 
fully decided in ea parte Mallorie in re the Leeds Bank. Mr. 
Mallorie had held shares as executor, and having in conse- 
quence had his proportion of new shares offered to him, he 
omitted to exercise his option of taking them till too late, so 
that he could no longer claim to take them as of right. Re- 
penting of this remissness, he afterwards applied for the new 
shares, urging that “as an old customer of the bank’’ he ought 
to have them. The board listened favourably to this request, 
and acting by their manager, gave him all he asked. Soon 
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after, the bank failed, and Mr. Mallorie admitted that he was 
liable on the shares he held as executor, but he contended that 
he could not be bound by his new shares. Vice-Chancellor 
Kindersley decided against him, whereon he appealed to the 
Lords Justices, who reversed the Vice-Chancellor’s decision. 
In substance they said, ordinarily the shares could only be 
allotted at a meeting of directors. When the new shares were 
coming out, they, by resolution, empowered their manager to 
act for them; but this only held while the time limited for the 
shareholders’ taking or rejecting new shares lasted. The allot- 
ment to Mr. Mallorie was therefore not an allotment at all, for 
it was made out of time, and was, besides, made to him, not as 
an old shareholder, but as an old customer. This seems to us 
a dangerously fine drawn distinction. As between the bank 
and Mr. Mallorie it might, perhaps, make some difference what 
reason the board had for allotting him shares. But in all these 
contests, the rights of third parties, to wit, the bank’s creditors, 
are in question, and we cannot see how it can matter to 
them one jot that the bank manager considered any particular 
ges as a customer rather than as a shareholder, or vice versa. 

e think, therefore, that this case should, if possible, be car- 
ried to the tribunal of ultimate appeal. The decision is, indeed, 
the more difficult of comprehension when contrasted with what 
has been done in other cases.—In re the Hull Forge Company, 
Mr. Derham, a director, had taken seventy-five shares, and 
afterwards had fifty paid-up shares allotted to him, in pursuance 
of powers reserved by the articles of association, hen the 
winding-up came, he ciaimed to pay only on twenty-five shares, 
deducting the fifty paid-up from his original holding. Lord 
Romilly thought he was entitled to do this, but the Lords 
Justices took a different view, and held him liable on the entire 
number.—In re the Imperial Mercantile Credit Association, Mr. 
Chapman, the chairman, and Mr. Barker, the secretary, applied 
to have their names as contributories taken off the list, in respect 
of 325 shares which they claimed to hold as trustees of the com- 
pany. The application was refused, as the register was con- 
clusive against them, and any claim they might have on the 
company must be ascertained and settled in another way. 

On the other hand, in re the Hallen Beagle Tin and Copper Mining 
Company, Mr. Knight had held 250 shares, on which a call of 
2s. 6d. per share was made. As he did not pay up, he was 
threatened with forfeiture, and still continuing in arrear, the 
shares were transferred by the board of directors to the com- 
pany’s account. Some months after the company was wound 
up, and the liquidator then sought to make Mr. Knight liable 
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because the shares had not been declared forfeited by.special 
resolution. The Lords Justices pronounced against this view, 
holding that the company had dealt with the shares in a way 
only compatible with a determination to forfeit them, and that 
Mr. Knight must be removed from class A and placed in class 
B on the list of contributories, the latter consisting of share- 
holders who had transferred their shares not more than 
twelve months before the date of the stoppage—In re the 
London and Hambro’ Bank, Messrs. Henry and Preston were 
removed from the list of contributories in respect of 500 
shares which they had agreed to take on condition of a Mr. 
Fletcher’s joining the board; Mr. Fletcher took 1,000 shares, 
sold them at 9 premium, and then declined to join. The appli- 
cants were therefore held by Lord Romilly to be entitled to 
refuse their shares as a condition on which they had agreed to 
take them had not been fulfilled. It may be doubted, however, 
whether this decision is quite sound in law, having regard to 
the interests of creditors.—Connected with this subject, we may 
note the fact that in re Barned’s Bank, the official liquidator 
made a call of £40 per share, which Lord Romilly’s chief clerk, 
his lordship himself, and finally the Lords Justices, have declined 
for the present tosanction. The company’s debts are £1,843,000, 
its assets of all kinds only £974,000, of which only £258,000 
are likely to be realised in twelve months, and the anticipated 
produce of the call is only £500,000 more. Many of the con- 
tributories are disputing their liability, and others are preparing 
to do so on the ground of fraud in the company’s inception. So 
far as we know, the facts, the arguments pro and con. used in re 
Overend, Gurney & Co., seem likely enough to apply in this case 
also; and though the company’s losses have been very severe, 
these are said to have arisen through the rapid and continuous 
fall in cotton and shipping on which the bank had made large 
advances. And it must be noted that judicial sanction to the 
eall is not refused, but merely suspended, the Lords Justices 
especially saying that they thought the amount proposed was not 
too large, and that though some shareholders were disputing their 
liability, yet, as others had admitted it, they ought to be made 
to pay up as speedily as possible. It was urged that the articles 
of association only allowed calls to be made at intervals of three 
months, and in sums not exceeding £5. On this no direct de- 
cision was given, but from what has been already stated, it 
would seem that the judges look upon stipulations of this kind 
as binding only while the concern is carrying on business and 
88 superseded by a winding-up order. . 
Before Vice-Chancellor Wood, Mr. Bradlaugh, who had been 
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employed by the English Joint-Stock Bank to negotiate the 
purchase of Messrs. Harvey and Hudson’s Bank at’ Norwich, 
unsuccessfully endeavoured to recover £12,300 agreed to be 
- for his services in promoting the fusion of the two concerns. 
he Vice-Chancellor thought, however, that Mr. Bradlaugh was 
clearly entitled to something, and therefore gave him leave to 
bring an action at law. Mr. Harding, a former clerk of the 
same bank, has obtained three months’ salary in lieu of notice, 
under the following circumstances. The bank stopped May 
11th, and a compulsory order to wind-up (which has been held 
equivalent to a notice of dismissal to clerks and employés) was 
at once obtained. In July, however, the compulsory liquidation 
was changed into a voluntary liquidation under the supervision 
of the court. About this time the plaintiff was dismissed, and 
a month’s salary was paid him. His Honour thought this in- 
sufficient, and apparently deeming that the voluntary winding- 
up had acted as a new engagement, declared that the plaintiff 
should receive not one month’s, but three months’ salary from 
the date of his dismissal, thus, as we think, somewhat unreason- 
ably favouring the clerks who have lost their employment at 
the expense of the shareholders who have lost their money. 
The Stock Exchange cases of Whitehead v. Izod, and Chapman 
v. Shepherd, both involved the same principle and were both 
decided the same way. The plaintiffs had bought shares for 
the defendants, to be paid for at the next account day. Un- 
fortunately, before that day came, the companies had failed, and 
the transfers to the defendants could not be registered. The 
plaintiffs, however, by the custom of the Stock Exchange, were 
bound to pay their selling brokers, and they therefore sued their 
principals for the money so paid on their behalf. The defence 
was that the bargain was void, as it could not be completed. 
The Court of Common Pleas, however, decided that this was not 
so. Between the defendants and the owners of the shares they 
had bought, disputes might possibly arise, for the latter, being 
on the register, would have to pay their calls, and recover them, 
if they could, from their transferees. But nosuch dispute could 
‘affect the rights of the brokers, who had bought according to 
order, and been compelled to pay by the custom of the market. 
They had done exactly what their principals had directed, and 
therefore were entitled to recover, as the defendants, having 
bought in market, must be taken to know the customs and rules 
therein observed. Indeed, the ground of defence was too tech- 
nical to find much favour. The same remark applies to that 
set up in Reni v. Lane: The plaintiffs had signed a charter 
party bearing a 5s. stamp, and the defendants, the ship-owners, 
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had afterwards signed a guarantee beginning with the words 
“In consideration of your having signed a charter-party,’’ &c. 
They now contended that this document ought to have borne a 
charter-party stamp, and that, therefore, the plaintiffs could not 
recover. The Court of Queen’s Bench very properly overruled 
the objection, as the effect of it would be to make two charter- 
party stamps necessary instead of one, at the same time 
saying that they were glad that this attempt to get out of a 
contract on such a ground had failed. 

In re the Agra Bank a case has arisen which shows there may 
be a great difference between agreeing to draw a bill and 
actually drawing it. In May last, Messrs. Dickson, Tatham 
& Co., of Ceylon, had an open letter of credit from the Agra, 
authorising the firm to draw on the bank up to £15,000 of 
which £6,000 were drawn when the Agra failed. The liqui- 
dators refuse to accept the bills, or to admit the claim of the 
Asiatic Bank, who now hold them, to rank against the estate. 
Vice-Chancellor Wood has, after consideration, held that they 
are right in this refusal, the Agra’s undertaking being a new 
promise to accept undrawn bills, not amounting to an accept- 
ance or to a promise made by a duly qualified agent to accept 
them when drawn. There was no privity between the holder 
and the implied acceptor, and the former was bound by all the 
equities which bound the other parties. We must admit, how- 
ever, that this reasoning seems rather to favour technical than 
substantial justice, and to savour more of legal than mercantile 
notions of the solemnities necessary to any valid and binding 
bargain. 

Our readers may remember the action brought by the Union 

Bank of London v. Lord Ebury and others, 'to recover £500 
advanced for the parliamentary expenses of the Rickmansworth 
and Chesham Railway. The jury found for the plaintiffs, sub- 
_ to the opinion of the court whether the defendants were 
iable personally, or whether the plaintiffs ought to have sued 
the company. The court gave judgment for the plaintiffs on the 
ground that if the defence were good, the defendants must have 
acted as agents for their principal, the railway company. But 
here there was no principal at all, for at the time the contract 
was made, the company had not been formed. As, then, the 
alleged principal had no existence, the defendants could not be 
agents for it, and were consequently personally liable. 

A nice question of practice has arisen in re the Chubwa Tea 
Cumpany v. Barry. .The defendant, the member for Cork, and 
' an ex-director of the plaintiff company, was sued for £1,010, 

due in respect of a call of £1a share. The call was made July 
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10th, 1866, and it was admitted that notice of it had been given ; 
but the defendant contended that under the Companies Act, 1862, 
he was entitled toa second notice before proceedings were taken. 
The company rely on the fact that after the first notice, and 
more than 21 days before action, a formal demand of payment 
was made on the defendant ; whether this is sufficient will be 
argued before the court in banco, a rule nisi having been 
granted. Points of this kind must, however, be raised promptly, 
if they are to be relied on at all.—In the Millwall Canal Com- 
pany v. Rawlings, the plaintiffs sued the defendant for calls, and 
obtained a verdict. The defendant afterwards moved for a new 
trial, or to enter the verdict for him, urging that the letter of 
allotment contained a condition for the allottee to pay the money 
by a certain day, on pain of forfeiture. This, it was said, was 
a material variation, and, as shown by many previous cases, was 
sufficient to vitiate the contract. But it appeared that no ob- 
jection of the kind was raised at the trial, and the éourt, after 
argument, held that it was too late to take advantage of it, and 
that therefore the rule must be discharged. 

Among bankruptcy matters we may mention that in re 
Colegrave, the bankrupt obtained an order of discharge notwith- 
standing which his creditors opposed, because he had vexatiously 
defended an action for calls on some Overend and Gurney. 
shares bought on speculation. It appeared that the bankrupt 
had acted under the advice of counsel, and with reasonable 
ground for disputing his liability, so that his discharge was 
granted.—In re J. F. Duckworth, the Commissioner in Bank- 
ruptcy decided that though a solvent shareholder cannot set off 
a debt due to him from a company in liquidation against sums 
he may have to pay for calls, yet when proceedings are taken in 
the Court of Bankruptcy, or under a composition deed, the 
rule is varied, and the right of set off may be maintained.—In 
Hoggarth v. Taylor, the Court of Exchequer decided that a 
composition deed is not pleadable in bar of an action for 
unliquidated damages, but only for debts certain and ascertain- 
able.—In ve William Nainby, the court refused to allow the 
case to be taken out of court on payment of 1s. in the pound, 
though creditors for £54,000 out of £62,000 had assented to 
this as the best arrangement the condition of the estate allowed 
them to hope for. 
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RE OVEREND GURNEY AND CO., LIMITED, THE LIST OF CONTRIBUTORIES. 


In this case, which was argued before Vice-Chancellor Sir R. Malins, on 
the 17th, 18th, 19th, 21st, and 22nd January, His Honour gave judgment 
on the 9th February. The case was reported at some length in our last 
number, consequently it will be necessary now to give only a brief state- 
ment. 

The winding-up order being made on the various petitions presented 
during the last summer, 676 of the shareholders had associated together 
to form what was called the “ Defence Association,” the object being to 
oppese the placing of shareholders on the list of contributories. The cases 
of Mr. Oakes, an original shareholder, and of Mr. Peek, a transferree of 
shares, were put forward as represeutative cases, and opened at great length 
in November last before Vice-Chancellor Kindersley, when they stood over, 
by reason that the call had been paid, and in order that evidence might be 
taken before a special examiner. Mr. Edmund James was accordingly 
appointed, and two witnesses, Mr. John Henry Gurney and Mr. Robert 
Birkbeck, had been examined; the affidavit of the former has already 
appeared in the public prints. This examination occupied a great many 
days, when bis Honour determined to hear the rest of the evidence in court 
personally. The case was then brought on upon certain adjourned sum- 
monses, the result being that a dividend of 5s, in the pound was ordered 
to be paid. A day was then appointed for resuming the motions of Messrs, 
Oakes and Peek, the grounds of which were in substance the same, 
although their positions were somewhat different. The case made on their 
behalf was that the prospectus contained a false representation, that, being 
described as a profitable concern which was, in fact, utterly insolvent to 
the extent of many millions; a fact known, at all events, to the directors. 
The fact, moreover, that there was a second deed, the existence of which 
was entirely concealed and never referred to in the deed of covenant and 
transfer, which was open for inspection, was another corroborative circum- 
stance of the mala and misrepresentation which had taken B ser 
The suspense fund of £4,213,896. 16s. 4d. was entirely made up of ost 
hopeless debts due to the firm by insolvent concerns; and Mr. John Hay 
Gurney in his affidavit, with every wish to make things out as well as he 
could, admitted that upwards of £3,000,000 out of it was hopeless. It 
was attempted to be shown that there was a sufficient guarantee, and two 
items—£500,000 for the London goodwill, and £300,000 for that of the 
Norwich business—were brought in, one never haying been paid, and the 
other having no existence, the business at Norwich having been handed 
over to members of the family for nothing. The £15,000,000 of alleged 
assets had wofully diminished, and £8,000,000 of bills were still outstand- 
ing. This, then, was a case where the grossest misrepresentation, to say 
no more, had taken place, and, therefore, it clearly came within the 
principle of ‘* Ship’s case ”’ and other cases of the same kind, where parties 
were held to be exempt from liability, inasmuch as they took shares on the 
faith of the business being of a particular nature, whereas it turned out 
to be something else. The contract was void, and the shareholders taking 
shares under such circumstances could not be liable. In opposition to this, 
it was insisted that the authorities cited were entirely distinguishable from 
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this case, Here the business, as represented, was carried on, and the 
ofinion expressed by the directors (for it was nothing more) was justified 
by the materials before them and by past experience. Their being 
deceived in their expectation was no fraud or misrepresentation. Their 
bond fides was shown by the fact that when the concern failed the directors 
themselves had a very large number of shares, which they might easily 
have previously disposed of. On the law of the case, a contract on the 
ground of fraud was only voidable, and not void. 

The Attorney-General, Mr. Baily, and Mr. Swanston appeared upon the 
motions; Sir Roundell Palmer, Mr. Mellish (of the Common Law Bar), 
and Mr. Roxburgh for the official liquidators; Mr. Cole and Mr. C. Locock 
Webb for Mr. Oppenheim and other creditors; Mr. Glasse and Mr. Fooks 
for the new directors, Messrs. Rennie and Gordon ; Mr. Bristowe for those 
shareholders who admitted their liability to the depositors and creditors; 
Mr. Chapman Barber for a shareholder who had obtained leave to attend 
the proceedings; Mr. T. C. Mathew (of the Common Law Bar) for the 
old directors; Mr. Fry for Mr. Barclay, a new director. 

The Vice-Chancellor now referred to the nature of the motions and of the 
Defence Association, representing rather more than one-fifth of the share- 
holders, and said that it was not suggested that these persons stood in 
any different position than the other shareholders, and the motions, 
therefore, raised the question whether there were any shareholders, other 
than the seven directors and one gentleman who signed for 600 shares, 
but was not a director. His Honour then referred to the opposition to 
the motions, the directors having also the important object of vindicating 
themselves from the charges of fraud raised against them. The questions 
raised were of the highest importance to those concerned and the com- 
mercial interests of this country, and if his Honour erred in the judgment 
he was about to pronounce, it would not be for want of the best assist- 
ance which could be given to the Bench by the learning and ability of 
the Bar. To appreciate the position of the parties it would be necessary 
to advert to the circumstances attending the formation of this company. 
This well known firm was founded more than 65 years since, when it 
was determined to turn it into a Limited Company. It had attained the 
highest commercial repute, and was considered one of the most flourishing, 
money-making concerns in this greatest commercial city of the world. It 
was not, therefore, surprising that the 100,000 shares were eagerly sought for 
and immediately taken up, or that they rose to a high premium. It did 
not clearly appear how the idea of the company arose, except as it ap- 
a in the affidavits of Messrs. Rennie and Gordon. It realized, no 

loubt, enormous profits down to 1857-8. Mr. John Henry Gurney stated 
them at £190,000 per annum. This was an extraordinary result to be 
produced by the transactions of one firm, and if that state of things had 
continued, probably no change would have occurred in the constitution 
of this firm, and the painful questions that had arisen and were now to 
be decided would have been avoided; but it appeared that in conse- 
quence of the death of some of the directors, and the retirement of others, 
a great change of the conduct of the business took place in 1858-9, and it 
became necessary to get an accession of capital, or bring the business to a 
close. This, no doubt, led to the formation of the company, in order, if 
possible, again to produce that state of prosperity which had existed prior to 
1859. His Honour then referred to those who were the members of the old 
firm, and said that it was thought necessary that new directors should be 
introduced to bring in new capital, and cause the concern to float. Messrs. 
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Barclay, Gibbs, Gordon, and Rennie consented to join the board, and it 
was only justice to the old directors to say that to those four gentlemen, 
who must be considered as representing the shareholders in the new com- 
pany, the fullest disclosure was made of the state of the concern; no one 
fact was concealed ; and to them it was disclosed that the firm, the name of 
which had such a magic charm in commercial circles, was no longer what 
it had been—that it had not only ceased to make profits, but that it had 
been carried on at an enormous loss for several years, and was then in- 
solvent to the extent of two, if not three millions sterling, Mr. John 
Henry Gurney in his affidavit admitted this, and he endeavoured to ex- 
plain it to the directors of the Limited Company. These were astound- 
ing disclosures, and having been made, the surprise—nay, astonishment, 
was that four gentlemen could be found who, having such facts commu- 
nicated to them, could have thought it not only prudent but justifiable to 
proceed with the company and induce others to embark their capital and 
credit in it ; but they did so, and this led to the present lamentable result, 
to themselves, the shareholders, and creditors, and the great commercial 
interests of the country ; and it had raised the questions which His Honour 
was now called to decide. In order to enable the concern to bear a 
solvent appearance it was necessary to take credit on debts amounting to 
£4,199,000, which were estimated as not likely to produce more than 
£1,082,000, leaving a deficiency of £3,117,000. If these four gentlemen 
had only dealt with their own property they might have done as they 
pleased with these figures, but they were going to induce others to advance 
their money to carry on an insolvent and ruined concern. Could they 
upon any principles of morality and justice be right in concealing so 
appalling a fact? His Honour was ‘decidedly of opinion they could vot. 
But it seemed that they persuaded themselves to rely upon the guarantee 
_ of the old partners to make good the deficiency, and that by avoiding the 
reckless course of business since 1859, they might restore the concern to 
preperty. and make it again what it had been. But were they not 
und to tell those they invited to take shares of the speculations on which 
they proceeded, and give them an opportunity of deciding for themselves 
whether they would join an insolvent and losing concern in the hope of 
turning insolvency to solvency, and ruinous loss to profit? His Honour 
was decidedly of opinion that they were. They adopted no such course, 
but with the old partners issued this prospectus :— 
* Overend, Gurney and Company, Limited, incorporated under the 
Companies Act, 1862. 

* Capital, £5,000,000, in 100,000 shares of £50 each, of which it is not 
intended to call up more than £15 per share. Deposit on application £2 
per share, £6 per share on allotment, £4 per share on the 15th of Septem- 

, and the same on the 15th of November. 

“ Directors.—Henry Edmund Gurney, Esq., 65, Lombard Street ; John 
Henry Gurney, Esq., 9, St. James’s Square, and Catton Hall; Robert 
Birkbeck, Esq., 65, Lombard Street, and Norwich; Henry Ford Barclay, 
Esq., Monkhams, Woodford, Essex ; Thomas A. Gibbs, Esq. (Messrs. T. A. 
Gibbs and Co.), 72, Old Broad Street ; Harry G. Gordon, Esq. (Chairman 
of the Oriental Bank) ; William Rennie, Esq. (Messrs. Cavan, Lubbock 
and Co.) 16, Leadenhall Street. 

"cemetary of England, Messrs. Barclay, Bevan, Tritton, Twells 
and Co. 


. “ Brokers.—Messrs. Sheppards, Pelly and Allcard, 28, Threadneedle 
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** Solicitors.— Messrs. Young,"Jones, Vallings and Roberts. 

“ Offices.—65, Lombard Street. 

“Temporary offices for allotment and the registration of shares.—51, 
Lombard Street. 

“The company is formed for the purpose of carrying into effect an 
arrangement which has been made for the purchase from Messrs. Overend. 
Gurney and Co., of their long established business as bill brokers and 
money dealers, and of the premises in which the business is conducted, 
the consideration for§the goodwill being £500,000, one half being paid in 
cash and the remainder in shares of the company with £15 per share 
credited thereon—terms which, in the opinion of the directors, cannot 
fail to insure a highly{remunerative return to the shareholders. The 
business will be handed over to the new company on the Ist of August 
next, the vendors guaranteeing the company against any loss on the assets 
and liabilities transferred. Three of the members of the present firm 
have consented to join the board of the new company, in which they 
will also retain a large pecuniary interest. Two of them (Mr. Henry 
Edmund Gurney and Mr. Robert Birkbeck) will also occupy the position 
of managing directors and undertake thefgeneral conduct of the business. 
The ordinary business of the company will, under this arrangement, be 
carried on as heretofore, with the advantage of the co-operation of the 
board of directors, who also propose to retain the valuable services of the 
existing staff of the present establishment. The directors will give their 
zealous attention to the cultivation of business of a first-class character only, 
it being their conviction that they will thus most effectually promote the 
prosperity of the company and the permanent interests of the shareholders. 
Copies of the company’s memorandum and articles of association, as well 
as of the deed of covenant in relation to the transfer of the business, can 
be inspected at the offices of the solicitors of the company. Applications 
for shares must be accompanied by the payment of a deposit of £2 per 
share, which will be received by Messrs. Barclay, Bevan, Tritton, Twells 
and Co., 54, Lombard Street. In the event of no allotment being made, 
the deposit, will be returned in full. Should a less number of shares be 
allotted than are applied for, the deposit will, so far as required, be appro- 
priated towards the payment due upon allotment. 

** London, July 12, 1865.” 

What did this expressly or impliedly state? First, Overend, Gurney and 
Co. was printed in large letters, because the public believed it to be a most 
flourishing concern, while they knew it to be neither one nor the other; 
secon, that it was profitable and flourishing and worth £500,000 for the 
goodwill ; third, that even giving that sum it would not fail to insure a 
highly remunerative return; and, fourth, the shareholders were offered 
an inspection of the memorandum and articles and deed of covenant, while 
there were two deeds, one only being offered for inspection. It required 
no argument to show that, if the public by this prospectus had been told 
what those who issued it knew, not one share would have been taken. The 
concealment and misstatement of facts led to the shares being taken and 
to the shareholders being deceived in the manner of which they com- 
plained. His Honour agreed with the’Attorney-General’s argument that 
allowing a person to act on the belief of a fact which you knew to be 
untrue was a fraud, and he applied that to this case. Again, the enormous 
sum of £500,000 for the goodwill implied that those who agreed to pay it 
were satisfied that it was flourishing and profitable; for his Honour sup- 
posed it would not have been justified on mercantile usage, unless on a 
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profit of at least £150,000 per annum. Again, the statement that the 
returns were such as could not fail to be highly remunerative was un- 
justifiable, for the loss of half a million per annum for years past surely 
raised a doubt whether profit could be reckoned on with any degree of 
certainty in the present financial state of the country. There was also no 
exeuse for keeping back the other deed, for, unless it had been to keep the 
shareholders in the dark, there was no necessity for two deeds ; the whole 
transaction might easily have been carried out by one, and on the face of 
it the amount of the deficiency ought to have appeared, and the guarantee 
of the old firm should distinctly have extended to that amount. This 
would at least have been candid and have given information, for which it 
was worth while to inspect it. But it was agreed at length for the official 
liquidators and directors that the guarantee was sufficient. This was not 
so ; it was wholly insufficient—£1,000,000 consisting of capital locked up in 
the Norwich Bank and the goodwill of that bank, not available on an 
emergency. But if the assets were sufficient no security or lien was taken 
on them, but they were left wholly under the control of the owners, and 

to the perils of bankruptcy and insolvency, not to mention the 
difficulties caused by deaths and other circumstances. The course, there- 
fore, of these directors was unjustifiable, and their conduct amounted 
to what was considered in this court as fraud. His Honour, sitting 
there, thought it right to express his disapprobation of the course 
adopted. Men who undertook such important duties should be made 
aware that truth was not to be so trifled with, but that in commercial, 
as well as other transactions, it was a duty not to conceal facts from 
those whose vital interests were involved in the knowledge. Look at 
the deplorable results of this want of candour in the present case. The 
shareholders took shares, the creditors, in consequence of such taking of 
shares, lent their money, in millions, and who could say how many 
houses had been made desolate? It was difficult to say whether the 
ease of the shareholders or the creditors was the harder. The former 
had embarked originally £1,500,000, which must be lost in any event, 
and they would probably have to pay about £3,000,000 more if they 
were not entitled to relief on these motions; and if they were the 
creditors must lose, who were still more innocent. Mr. Peek bought 
2,000 shares and paid £44,000, which he must lose, and £30,000 he 
deposited. Mr. Oppenheim, a creditor, deposited £15,000 the day before 
the stoppage, and Mr. Stephenson £12,000 a few days only before. 
His Honour agreed with Messrs. Oakes and Peek that the prospectus 
was the prospectus of the company, and if the question been 
only as between them and the company there was no doubt they were 
entitled to relief; and this view was supported by the cases of the 
“National Exchange Bank v: Drew,’ “Kisch and the Venezuela Rail- 
way Company,—Blake’s case,” and “The New Brunswick and Canada 
Company v. Muggeridge.” It was, however, only justice to the directors 
to say that their conduct showed that they could not have intended 
to do wrong, but were too sanguine, and placed tdo great a reliance 
upon the guarantee; for each embarked a large capital, and, though the 
shares rose to a premium of £10, never sold their shares. This was strong 
evidence of their own faith ; but the result was equally unfortunate. By 
the doctrines of this court a person who misled another by misstatement 
or omission in a matter upon which that other was about to act was equally 
liable for its consequences, whether the misstatement or omission was 
innocently or guiltily made. It was then said that Messrs. Oakes and 
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Peek were not members of the company when it was wound up,:and 
their creditors must look to the company, and when they saw Messrs. 
Oakes and Peek’s names on the register they were bound to know that 
under the Act of 1862 they had an equity to be removed from the list on 
the ground of fraud. “‘ Ship’s” case (13, Weekly Reporter), and “ Stewart’s” 
and “ Webster’s” cases were cited. If this was the true view of the case, 
it gave a fatal blow to limited liability, under the Act of 1862, and the 
— Acts, that being as to the amount unpaid on shares. His 

onour then referred to the Act as to the register, dc.) These provisions 
were evidently for the purpose of informing persons what they had to look 
to. However unreasonable such a construction might be, was the court 
bound to put that construction? His Honour then referred to “Ship’s” 
case, observing that his own opinion was the other way, for he considered 
if a man lay by for so long a time he was not entitled to be relieved ; but 
there was the decision. Then it was said that Messrs. Oakes and Peek 
were still liable to creditors, because a contract induced by fraud was 
voidable only at the option of the party defrauded, and when it was avoided 
it must only be subject to the rights of innocent parties ; and that ap- 
peared to be founded on the soundest principles, for the contract, say to 
purchase an estate although induced by fraud, might turn out advan- 
tageous. His Honour then referred to “‘ White v. Gardens,” “ Kingsford v. 
Merry,” “ and Henderson v. the Royal British Bank,’’ where the language 
of Lord Campbell was very important. Did the alteration of the law since 
that time make a difference? His Honour thought it did not. The Act 
of 1862 did not in principle vary the 7 and 8 Vic., c. 110; it was a mere 
alteration of the machinery, leaving the rights of the creditors untouched, 
except limiting the amount. The cases were therefore applicable, and 
bound his Honour to decide that, whatever were the rights of Messrs. 
Oakes and Peek, as against the company or the directors, they had none 
to be taken off the list till the whale debts were paid. It was said that 
this was not a partnership ; but it was so in every sense, differing only in 
the number of members and the limited liability. The term “ contribu- 
tory’ meant any one liable to contribute under the 74th section of the 
Act of 1862, and the assets consisted in part of the calls unpaid. These 
gentlemen, therefore, were liable until all the debts were paid; and the 
motions to remove them from the list must be refused, with costs, includ- 
ing the costs of the examination, which might have been got through in 
one day. The sume reasoning applied to both cases, which were opened 
together. The official liquidator and Mr. Oppenheim must have their costs 
out of the estate. All the other parties must pay their own costs. 





BE THE AGRA AND MASTERMAN’S BANK, LIMITED, EX PARTE THE ASIATIC 
BANKING CORPORATION, LIMITED.—OPEN LETTERS OF CREDIT. 


TuIs was an appeal from a decision of Vice-Chancellor Wood, heard by the 
Lords Justices of Appeal on the 11th February. 

The case involved a question as to the effect of what are known as 
“open letters of credit.” The facts are as follows:—On the 3lst of 
October, 1865, the Agra and Masterman’s Bank granted to Messrs. Dick- 
son, Tatham and Co., who were merchants, carrying on business in Ceylon, 
a letter of credit in the following terms :—* No. 394. You are hereby 
authorised to draw upon this bank, at six months’ sight, to the extent of 
£15,000 sterling, and such drafts I undertake duly to honour on pre- 
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sentation. This credit will remain in force for twelve months from this 
date, and parties negotiating bills under it are requested to indorse i- 
culars on the back hereof. The bills must specify that they are drawn 
under credit No. 394, of the 31st of October, 1865.” This letter was ad- 
dressed to Messrs. Dickson, Tatham and Co., and was signed by the general 
manager and the chief accountant of the Agra and Masterman’s Bank. 
On the 24th of May, 1866, Dickson, Tatham and Co. drew four bills for 
£1,500 each upon the Agra and Masterman’s Bank, and these bills pur- 
ported, on the face of them, to be drawn in pursuance of the above letter 
of credit. On the 26th of May, 1866, Dickson, Tatham and Co. sold these 
bills to the agent in Ceylon of the Asiatic Banking Corporation. The 
letter of credit was then shown to this agent, and he indorsed on it the 
particulars of the bills so purchased‘by him. The official liquidator of the 
Agra and Masterman’s Bank refused to allow the claim of the Asiatic 
Banking Corporation for this sum of £6,000, inasmuch as he claimed to 
set off against that sum a larger sum due to the bank from Dickson, 
Tatham and Co. The official liquidator of the corporation carried in his 
claim against the bank, and on the matter being heard by Vice-Chancellor 
Wood, his Honour disallowed the claim. Hence the present appeal. 

Mr. Giffard, Mr. Hannen (of the Common Law Bar), pas Mr. Keke- 


wich appeared for the official liquidator of the Asiatic Banking Corpora- 
tion; Mr. Dickinson and Mr. Roxburgh for the official liquidator of the 
Agra and Masterman’s Bank. 

Lord Justice Turner said that whatever might have been the effect at 
law of the letter of credit, it seemed to him that there would have been a 
very plain case in equity for the Court, at the instance of any person 
who had negotiated bills drawn in pursuance of the letter, to compel the 


Agra and Masterman’s Bank to accept and pay those bills. The latter 
part of the letter was, though not in terms, yet in substance, addressed to 
the persons who should negotiate bills drawn under the letter, and the 
whole effect of the letter was that the bank held out to those persons a 
promise that it would accept and pay those bills. It would be impossible, 
in his lordship's view of the principles of equity, to allow the bank to say 
to those persons who had read and acted upon the letter of credit that it 
would not pay the bills, because a larger debt was due to it from the per- 
sons to whom the letter of credit was given. 

Lord Justice Cairns said that though the letter was in form addressed to 
Dickson, Tatham and Co., it was evidently written with the intention that 
it should be shown to the persons who might negotiate bills drawn under 
it. The letter was, in fact, a general invitation on the part of the Agra 
and Masterman’s. Bank to all persons who should read it to negotiate the 
bills drawn in pursuance of it, upon the faith that they would be accepted 
and D icy by the Agra and Masterman’s Bank. The essence of the letter 
was that any persons taking bills drawn under it were to have the absolute 
benefit of the undertaking contained in it, without reference to any cross 
claim on the part of the bank against Dickson, Tatham and Co. ; for, if not, 
the letter would have been useless to them. The claim of the liquidator 
of the Asiatic Bank must, therefore, be allowed; and the liquidators of 
both banks must have their costs out of the estate of the Agra and Master- 
man’s u 
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IN RE THE PENINSULAR, WEST INDIAN, AND SOUTHERN BANK.— 
DIXON’S CASE. 


Tuts case was heard by Vice-Chancellor Sir W. P. Wood, in Chancery, 
on the 12th February. 

It was an application on behalf of Mr. Dixon that his name might be 
removed from the list of contributories under the winding-up of this com- 
pany, on the ground of fraudulent misrepresentations contained in the 
prospectus. 

It appeared that in August, 1864, Mr. Dixon saw a prospectus of the 
Pensinsular, West Indian, and Southern Bank, and upon the faith and 
footing of the statements therein contained, and especially that 10,000 
shares (£1,000,000) had then already been subscribed, applied for 20 shares, 
which were allotted to him on the 27th of September, 1864, by letter, in 
which payment of £80 (£4 per share) in addition to the deposit of £1 per 
share paid on application was required. On the same day, Mr. Dixon 
received notice of a call of £5 per share, payable by two instalments, on 

‘the 26th of October, and 26th of November, 1864. Mr. Dixon’s suspicions 
were aroused by this unpleasantly prompt application, and he did not pay 
either the £80 or the further call of £5 per share. In a letter written by 
him on the 16th December, in answer to a letter by the solicitor of the 
company, threatening proceedings against him for non-payment of this 
amount, he stated that he proposed making inquiries respecting the bond 
fides of the bank, being indisposed to advance so large a sum of money to 
any project without being satisfied with its prospects. From inquiries 
subsequently made Mr. Dixon came to the conclusion that the statement 
in the prospectus that 10,000 shares in the company had been subscribed 
for was absolutely untrue, or at any rate fraudulent and deceptive, as' the 
subscriptions for these shares were not bond fide, and made by persons or 
public bodies who, to the knowledge of the promoters, were unable to take 
up the shares and make the necessary payments. 

It was somewhat difficult to get at the real facts, as the evidence given 
on behalf of the directors was considerably modified by subsequent expla- 
nations and corrections. It appeared, however, that 5,000 of the shares 
were subscribed for by an Italian company, called the Société Générale des 
Entreprises Industrielles en Italie, in pursuance of certain arrangements 
with the bank, under which the bank, in consideration of the guarantees 
_— by the Société at its disposition, undertook to open in favour of the 

iété, within seven days after the allotment of the shares, a credit for a 
total amount of £400,000, to be spread over a specified period in certain 
given proportions. With respect to these 5,000 shares no actual payment 
was made by the Société in cash, but bills for £50,000 were drawn by 
them upon, and accepted by the bank, and the proceeds of these bills when 
discounted were applied by the bank in payment of the deposit money and 
calls. Of the remaining 5,000 shares, 2,000 were subscribed for by the 
Count de Barck, 2,560 by Don Luis Guilhose, 650 by the promoters, Mr. 
Carteret and Mr. Jenken, and 80 by the directors. No actual payment in 
cash was made in respect of these shares, but bills were taken for the 
amount in almost every case, which bills were not always honoured at 
maturity. Under these circumstances, and on the additional ground that 
the name of a Mr. Austin, who had never consented to act as a director, 
and was struck off the list by this court in July last, headed the list of 
directors contained in the prospectus, Mr. Dixon now applied to have his 
name removed from the_list ofgcontributories in this company, which was 
being wound up underfan order made in November, 1865. 
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Mr. Roxburgh, Q.C., and Mr. Kay, Q.C., in support of the application, 
contended that there was such an amount of fraudulent misrepresentation 
in the statements of the prospectus, on the faith of which Mr. Dixon 
applied for shares, that he was entitled to have the transaction cancelled 
and be relieved from all liability in this bank, which was never intended 
to carry on, and had not carried on, any legitimate business. 

Mr. Daniel, Q.C., and Mr. Cotterell, for the official liquidator, con- 
tended that the facts stated in the — were substantially correct, 
and that Mr. Dixon had lost by his delay any right to relief that he might 
otherwise have had. 

The Vice-Chancellor said that the representations in the prospectus were 
neither fair nor creditable to the persons by whom they were put forward, 
yet persons who would speculate in affairs of this kind must be taken, as 
every prudent person would, to have looked at the instrument which they 
signed, and to be affected with notice of its contents. Now, as to the shares 
subscribed for by the Italian Société, he had no hesitation in saying that 
the transaction wasa very strange one, and by no means fair. But still by 
the articles of association, which referred, though not in a very candid or 
intelligible way, to the arrangement, it was expressly provided that all 
persons applying for shares in the company should be deemed to have notice 
of the agreements with these foreign companies, and of all the terms thereof, 
However strange and imprudent the arrangement under which the Italian 
company were to take 5,000 shares in the bank for which the shareholders 
of the bank, and not the Italian Société were in effect to pay the deposit 
and calls, it was one which Mr. Dixon must be taken to have had know- 
ledge of, and no case was shown for setting aside the allotment of shares 
on the ground of fraud practised upon the shareholders. So with respect to 
the remaining 5,000 shares subscribed for, there being persons who were 
under binding contracts to take these shares,there was nothing fraudulent in 
the transaction (though, no doubt, it was very foolish and improvident), 
from the fact that the directors had taken bills instead of cash in payment 
for the shares. The whole course of things was as unsatisfactory as any- 
thing well could be, but he could not hold that Mr. Dixon had made out a 

. case for being relieved from his shares on the ground of fraud. The delay, 
too, would have been in itself sufficient to preclude him from relief, even 
if the case of fraud had been established. His letter of December, 1864, at 
which time he certainly might have discovered the nature of the arrange- 
ment with the Italian Société, did not repudiate the shares, but merely 
stated his unwillingness to pay. Mr. Dixon, therefore, could not be re- 
lieved from the consequences of entering into this foolish contract, and his 
name must remain on the list of contributories. 





THE CREDIT FONCIER AND MOBILIER OF ENGLAND—SEATON V. GRANT. 


Tuts case was heard by Vice-Chancellor Sir R. Malins, in Chancery, on 
the 12th February. i 

It was a motion to stay all proceedings or take the bill off the file, under 
these circumstances. e plaintiff as a share and debenture holder in the 
Credit Foncier and Mobilier of England, Limited, suing on behalf of 
himself and all other their shareholders, except the defendant, Albert 
Grant, against such defendant, George Edward Seymour and the company, 
sought to fix Grant and Seymour with a personal liability in respect of 
12,129 shares in the City of Milan Improvements Company, Limited, and 
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to restrain them from purchasing 3,900 other shares in that company out 
of the moneys of the Credit Foncier, and from handing over the assets of 
the Credit Foncier to any other company. The bill also sought to restrain 
the delivering up of certain securities. The case of the plaintiff was, that 
there being a practice of combining together to purchase and sell shares, 
called in the city a “ Syndicate,” the defendants, Grant and Seymour, had 
purchased the 12,129 shares in question, and -paid for them, or some of 
them, out of the funds of the Credit Foncier, and placed them in the names 
of their nominees, Grant and Seymour being directors; that a heavy 
liability attached to these shares, which amounted to £300,000; that in 
May, 1866, a call of £5 being made, the shares declined in value and 
became worthless, and that there was a scheme to dissolve the Credit 
Foncier and reconstruct it, and transfer all the shares, including the Milan 
shares, to the new company. There was also a charge relative to certain 
cheques and a promissory note of Seymour’s held by Grant. In July last 
the injunction was moved for before Vice-Chancellor Kindersley, and the 
plaintiff and a Dr. King were examined vivd voce in court. On that occa- 
sion the Vice-Chancellor refused the motion. The defendants had put in 
answers, which were said to be imperfect, and therefore exceptions were 
taken to those answers and set down for argument. The defendants then 
gave notice of this motion. When the exceptions had been opened, his 
Honour suggested that if the motion was successful it would be necessary 
to go into the exceptions, and 

The Attorney-General, Sir Roundell Palmer, Mr. Karslake, Mr. Baily, 
Mr. Speed, Mr. Wickens, and Mr. Waller appeared in support of the 
motion. 

Mr. Glasse and Mr. Cracknall, for the plaintiff, opposed it. 

Sir Roundell Palmer was heard in reply. 

His Honour said that, if he only consulted his own inclination, he should 
have granted the motion, because it appeared, on the plaintiff’s own state- 
ment, that, not having any interest in the company, he was advised by his 
solicitor (whose advice he always took) to file this bill, and purch five 
shares as a qualification to enable him to do so. It was argued that this 
bill was a mockery and imposition, and his Honour was of that opinion, 
and that it could not have been filed bond fide for an honest purpose. The 
object was a pecuniary one, and, if successful, it had been computed that 
the plaintiff’s share would be 40s. Ought this court to lend its assistance 
to such a suit? It ought to put its mark upon it, and purge the record of 
it at the earliest possible moment, and order it to be taken off the file. 
This, however, was a very novel motion; and, although it was truly said 
that a novel application required a novel mode of treatment, the question 
was whether this court was at liberty to adopt that novel course. No 
authority whatever existed for such a course, and although his Honour 
would rejoice if the Court of Appeal could deal with it, he could not do so. 
It was remarkable that although in July last as much was known as was 
known now, the cause had been allowed to go on, answers had been put in 
(although said to be imperfect), and exceptions set down for argument, 
and time asked for more than once, and it was not until the 4th of February 
that this motion was thought of. Under these circumstances the motion 
must be refused, but the costs of the plaintiff reserved till the hearing. 

It was then arranged that the exceptions should be submitted to, in case 
the Court of Appeal affirmed the present decision, and time given. 
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RE BARNED’S BANKING COMPANY AND THE CONTRACT CORPORATION. 


THIs case was brought before the Lords Justices of Appeal in Chancery, 
on the 18th February. 

It was an appeal by Mr. Coleman, one of the official liquidators of the 
above company, from an order made by the Master of the Rolls, on the 
14th inst., upon the application of Mr. Kemp, the official liquidator of the 
Contract Corporation (Limited), that Mr. Coleman should produce to Mr. 
Kemp certain documents relating to the affairs of Barned’s Banking Com- 
pany, and also that he should answer certain questions which had been 
put to him before the special examiner, and which he had refused to 
answer, The application relates to the attempt which has been made to 
place the Contract Corporation upon the list of contributories of Barned’s 
Banking Company. r. Coleman objected to produce the documents or 
to answer the questions, upon the ground that they related to confidential 
communications between himself and his solicitor respecting the matter in 
dispute with the Contract Corporation. If the documents’ were not con- 
fidential, he alleged that they were wholly irrelevant. The Master of ‘the 
Rolls thought that an official liquidator was an officer of the court, and 
therefore bound to give all the information in his possession. It appeared 
that the documents the production of which was sought were principally 
estimates made by Mr. Coleman of the assets of Barned’s Banking Cie: 
pany, and investigations made by him of the affairs of J. Barned and Co. 

Mr. Sel and Mr. Kekewich appeared for Mr. Coleman; Mr, Rox- 
burgh and Mr. Swanston for Mr. Kemp. 

Their Lordships held that Mr. Coleman must be taken to be in the same 
position as if he were a defendant to a suit instituted by an alleged share-’ 
holder in Barned’s Banking Company to be released from his liability. In 
that case Mr. Coleman would be compelled to answer most, \if not all, of 
the questions which had been put to him, and to produce the documents 
to which his objections applied, unless they were protected by reason of 
their being confidential communications between solicitor and client. Mr. 
Coleman, however, did not, when under examination, base his refusal upon 
this ground. This appeal motion must, therefore, be refused, but the costs 
of both parties, both on the appeal and before the Master of the Rolls, would 
be paid out of the estate of Barned’s Banking Company. 


Reports of Jout-Stoch Ranks. 


NATIONAL BANK. 


Tux twenty-second annual general meeting of this company was held on 
the 29th January, at the offices of the company, Old Broad Street; Mr. 
J. N. M‘Kenna, M.P., in the chair. : ; 
Mr. M. J. Power (the Secretary) read the notice convening the meeting, 
and also the following report and statement of accounts:— _ ‘ 
“The directors of the National Bank have great pleasure in presenting 
to the proprietors the thirty-second annual report of the state of the society, 
made up to the’close of 1866. In July last the directors submitted to the 
proprietors their report for the half-year ending the 20th June; their 
VOL. XNVIIL 18 
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present statement incorporates the profit and loss account 
years of 1866, 


for the two half- 


ably with precedent heretofore observed. The divi- 


dends and extra divi idends payable for the year 1865, have been declared 
at the same rates as those paid for 1865. The following accounts in the 
usual form exhibit the state of the company’s affairs at the close of 


1866 :— 
Assets.and Liabilities, 31st December, 1866. 
ASSETS. 


Gold and silver coin at branches ‘ 

Cash on hand and at the Bank of England 

Advances on securities at call 

Government funds, exchequer bills, exchequer bonds, and 
debentures... eee 

Ditto advanced, parliamentary ‘and other deposits oe 

Advances on securities at or dates, and current accounts. 

Bills discounted ‘ 

Bankers’ guarantees and securities held ‘against acceptances 
per contra 

Bank — in London, ‘Dublin and t branches, “freehold and 


LIABILITIES. 


Notes in circulation om s6 
Due by the bank on deposit and current accounts 
Acceptances to bankers’ drafts and on security . 


Capital paid-up, £1,500,000 ; rest or undivided profits at this 
date, £560,254, 2s, 11d. 


£568,112 5 10 
584,214 19 8 
688,818 18 11 


440,476 3 
20,119 0 
2,250,904 3 
3,611,053 16 
463,571 8 7 
163,453 12 11 
£8,790,724 9 7 


£1,097,865 10 0 
5,169,083 8 1 
463,571 8 7 
£6,730,470 6 8 


2,060,254 2 11 


£8,790,724 9 7 


Profit and Loss Account for the Year ending 31st December, 1866. 


Jan. 


July 


Half-year’s dividend at 8 per cent. _— £60,000; 
with extra dividend, 16s. per 000 
Half-year’s dividend at 8 per cent. per annum, £60, 000; 
with extra dividend, 16s. per share, £40,000... 
Dec, 31. To balance, being the amount of rest at this date ... 


Rest or undivided profits at December, 1865 oe 

Net profit for the half-year to 30th June last, £111,863. "9s. 8d ; 
net profit for the half-year to 31st December, 1866, 
after writing off all bad and providing for all doubtful 
debts, £109.¢ 019. 16s. 7d.; less rebate of interest on bills 
not due, £16,683—£92, 336. 16s, 7d. 


£100,000 0 


0 0 
2 11 


100,000 
560,254 


£760,254 211 


£556,053 16 8 


204,200 6 3 


—_— 


£760,254 2 11 


“ Since these accounts were made up, a dividend at the rate of 8 per cent. 
per annum on the paid-up capital of the bank, and an extra dividend of 
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16s. per share, together £2 per share, have been declared on the 50,000 
shares which constitute the company’s capital, and the same are now pay- 
able at the head office and branches of the company. The dividend and 
extra dividend now payable for the half-year ending 31st December, 1866, 
amount together to £100,000. The directors desire to state that the 
decrease in the profits of the past half-year is chiefly due to the fact that 
they deemed it prudent, in the face of an extremely exceptional state of 
public credit, to maintain larger actual cash reserves than were deemed 
requisite in former years, and which were necessarily wholly unproductive. 
Another circumstance must be noticed as affecting the amount of profits, 
The return of commercial and financial ease in Great Britain had scarcely 
been felt, before the Fenian excitement a second time manifested itself 
in Ireland, in consequence of which prudence again dictated to the direc- 
tors to send extra remittances of specie to their depéts, at a considerable 
expense and loss of interest. The directors, however, are gratified to state 
that before the close of the year, the excitement had completely passed 
away, and gold has commenced and continues to flow back steadily. The 
deposits of the bank have increased £346,570 in the last half-year. The 
winding-up of the Bank of Hindustan (a company which has had a valu- 
able and profitable account with us since 1864) by voluntary liquidation, 
under supervision of the Court of Chancery, has been determined on by 
the shareholders of that company, and is now being carried out under an 
order of the Court, by liquidators in whose good faith the directors of this 
bank have complete confidence.. There is not the remotest ground for 
apprehending any loss by the account, as (irrespective of the liability of 
e shareholders) the assets of the bank passing to the liquidators are 
sworn to be largely in excess of their liabilities. The following table 
shows the net profits realised by the bank, the dividends paid for the last 


six years, and the amount of capital and undivided profits at the close of 
those years respectively :— 





. Rest, after 
‘Bist December | Bayment of Profits Dividends 
in each year. 


dividend to for the year. for the year. 
31st December. 

















1861 £500,000 | £199,050 £122,119 £70,000 
1862 600,000 *103,729 84,678 80,000 
1863 600,000 129,174 105,445 80,000 
1864 900,000 $713,184 190,675 106,666 
1865 1,500,000 $456,053 216,203 173,333 
1866 1,500,000 460,254 204,200 200,000 














“The directors who retire by rotation this year are—John O’Meara, 
Esq., Philip Vanderbyl, Esq., MP. Samuel Saunders, Esq., and Albert 
Ricardo, Esq., who, being eligible, now offer themselves for re-election. 
The directors regret to state that, owing to the visitation of ill-health, 


we late valued colleague, Mr. Major Usborne, was compelled to retire 


the direction of the bank during the past year, and that their equally 





* £100,000 transferred from rest to capital in 1862. 
+ £500,000 premium on 20,000 new shares added to rest in 1864. 


J £300,000 transferred from rest to capital account in 1865, by issue of 10,00 
bonus £50 shares, £30 paid-up. 
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respected colleague, Mr. George Ashlin, owing toa similar visitation in his 
family, has vacated his seat, and taken up his residence abroad. The 
vacancy occasioned by the retirement of Mr. Usborne has been filled by 
the directors appointing thereto Mr. David Mahony, lately and for many 
years solicitor to the bank in Ireland, whose appointment will now require 
the confirmation of the proprietors. The seat vacated by the retirement 
of Mr. Ashlin has been filled by the directors appointing thereto Mr. 
Samuel Saunders, of 4, Upper Portland Place, London, which, being one 
‘of the seats vacant by rotation this year, that gentleman is amongst the 
candidates for ze-election.”’ 

The Chairman said—Gentlemen, the report which you have just heard 
read, and which is in your hands, treats of the business of a year without 
any parallel in our experience—a year signally marked by financial 
calamities and commercial embarrassment. It is, nevertheless, satisfactory 
to us to be able to state, asI do now, that at no period during this ex- 
ceptional year have the cash resources of this bank touched so low a figure 
as that which we have considered amply sufficient in ordinary and success- 
ful years. And I have further the pleasure to say, that not only have we 
so maintained these resources without having to apply to the Bank of 
England or elsewhere for external aid, but we have maintained them with- 

- out denying to any solvent customer of the bank any of those legitimate 
facilities which were requisite for the carrying on of his business. (Hear, 
hear.) It may be, gentlemen, that some of you have heard differently 
from all this, for the year 1866 has not been more remarkable for com- 
mercial embarrassments than it has been for the circulation of every species 
of false rumour and slander. I may therefore, perhaps, be excused for 
referring specifically to one of these, and I do so especially in order that I 
= say I now allude to the account of the Bank of Hindustan, China, 
and Japan, by which it was stated we were likely to lose largely. I now 
refer to the state of this account in order to state, in the face of these 
slanders, and in contempt of them, we, as I believe, acted considerately 
and judiciously to the Bank of Hindustan, and enabled them to realise 
their assets to the greatest possible advantage ; and while we did this we 
at the same time protected our own interests from the slightest possible 
chance of loss. If, gentlemen, we had acted otherwise—if we had lent a 
willing ear to such slanderous reports—if we had for a moment doubted 
our claims to your own complete confidence, and if, at a critical period of 
last year, we had refused all assistance and credit to the Bank of Hindustan, 
we should not have been one wit safer than we are this moment, and yet 
we should have ourselves to reproach for having inflicted on the share- 
holders of that establishment a most unnecessary and grievous loss—such 
a grievous loss as invariably attends upon a forced and unseasonable liqui- 
dation. Gentlemen, it was our opinion that the directors of a bank like 
this, particularly in times of monetary pressure, have a serious duty to 
discharge to the customers of the bank as well as towards the shareholders ; 
and although we readily admit, in cases of collision between these duties, 
the former must yield to the latter, yet we believe that men in our position 
should have the moral courage to try to reconcile these duties where 
practicable ; and in the case of the Bank of Hindustan we felt it to be our 
duty, while we had the complete ability, to act by the Bank of Hindustan 
wholly irrespective of those slanders and clamours. Gentlemen, since I 
entered the next room this morning I have received a communication from 
a friend in Ireland, a shareholder of this bank, who was particularly 
desirous we should refer specifically and copious!y to the account of the 
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Bank of Hindustan. I hope I am not establishing a bad precedent in such 
cases, but perhaps in our case, where numbers of our shareholders live at 
great distances, it may be proper to give more ample reports than it would 
be reasonable ordinarily to demand from directors. ThereforeI am willin 

to comply, inasmuch as all I have to state is in my own opinion, an 

in the opinion of my colleagues, perfectly satisfactory under the circum- 
stances of the past year. This is a matter on which it is very desirable 
that we should be specific, and I have therefore now to say that the total 
amount for which this bank stood engaged by way of acceptances for the 
Bank of Hindustan in May, was £2,264,466; this amonnt has been re- 
duced up to last evening by payments in cash from the Bank of Hindustan 
to the extent of £1,408,000, the amount to which the Bank of Hindustan 
therefore remains committed to the National Bank, including cash account 
acceptances, and current accounts, is £856,000, against which we hold 
securities to the nominal value of upwards of £1,000,000, and which are 
unquestionable I should say for £500,000. It is therefore quite improbable 
that our ultimate claims to be realised out of the Bank of Hindustan will 
exceed £350,000, and if the amount involved were double that figure, it would 
be perfectly safe of realisation to the last penny. Now, gentlemen, that is a 
clear answer with reference to the Bank of Hindustan, China, and Japan. 
(Cheers.) Iam not by any means certain that it is not attaching too much 
importance to rumours of this description to notice them from this chair, 
but as I have noticed the account of the Bank of Hindustan, China, and 
Japan, I may now state, not only with respect to that account, but with re- 
spect to the account of every public company and of every private individual 
doing business with this » none of the ordinary or proper precautions 
have been omitted, and it is by reason of our caution, and because we have 
insisted on these precautions, that several of the slanders have arisen. It 
has, I believe, been traced in some instances to men who have been refused 
the money of this bank, and therefore I hope you will take these 
rumours when you hear them outside with the warning I give you. 
Now, I will take leave to draw your attention to the summary of the 
operations of the bank for the last six years, which you will find at the 
foot of the report in your hands. You will observe that there are con- 
siderable variations in the amounts of the profits realised year after year, 
and this will show you clearly enough that the profits of the bank are 
largely influenced, swelled or restricted by external affairs over which we 
can exercise very slight, if any control whatever. If, however, we take 
an average of the profits realised for three years, we may arrive at some- 
thing which will be satisfactory as showing us the earning powers of the 
bank for that period. If, therefore, you take the profits of the years 1861, 
1862, and 1863, you will find that they realised an average of precisely 
£104,000. If you then take the profits of 1864,{1865,%and31866,$you will 
find the average realised has been almost to a figure £204,000 year. Now, 
gentlemen, are these satisfactory figures? (Cheers.) Are these such figures 
as ofight to satisfy us, and to satisfy you? I own, gentlemen, that they 
are considerably more than the figures I expected at this period, and far 
more than I led the proprietors to expect at the time I had the honour to 
announce from this chair the proposition of the directors to increase the 
capital of this bank by the issue of 20,000 new shares; but I will admit 
they are not so large as did appear probable in the course of 1865. It did 
appear probable that 1866 would have yielded a larger profit than that 
which we have been able to harvest for you. But remember the year 
1866.could have been. made to yield £30,000 or £40,000 more profit 





254 National Bank. 


if we had thought fit to utilise the resources in our hands, But, gentlemen, 
advisedly, and on consideration, we determined not to take that 
course ; we determined to keep as strong as possible, and in order to do so, 
we had to make a sacrifice of interest we could have earned. I can give 
no better illustration of how this worked than this: the ordinary balance, 
which was considered adequate, but which was far more than it was 
necessary to keep at the Bank of England, was from £200,000 to £250,000 
—even at the Bank of England they consider that very respectable, and 
far more than it is necessary in ordinary years to keep for our daily opera- 
tions, always holding as we do large sums of specie in Ireland, and having 
large sums lent at call, and large sums on bills which are continually fall- 
ing due ; up to May last that was the ordinary and average balance we had 
—but at that time, foreseeing hard times, and believing that there would 
be a considerable disturbance of public credit, we determined not only to 
avoid having to apply to the Bank of England for aid, but through our 
resources in the bank to contribute our quota of relief to the general 
depression. I have told you our average balance up to May; in August, 
when ease began to appear—and it was hailed delightfully—our balance 
touched close upon three-quarters of a million. Gentlemen, I think that 
money was well laid out; we look to your complete security and your 
financial ease, and if similar circumstances were to occur over again, we 
would follow out precisely the same policy. There is another topic, gen- 
tlemen, upon which I must not be wholly silent, that is, on the subject of 
Fenianism. I, for one, am one of those who never believed that Fenianism 
had a very great hold upon the people of Ireland. I believed nineteen- 
twentieths of the people of Ireland were totally free from all complicity of 
any kind with Fenianism, and I am of the same opinion still. But, gen- 
tlemen, as undoubtedly there did exist some species of organisation under 
the name of Fenianism in Ireland, and as there were contingencies under 
which this might become formidable and troublesome, many imagined the 
country was likely to be invaded, and well disposed persons believed the 
banks were likely to be invaded, and took away their money from the 
banks of the various country towns, and kept it away until the trouble 
should blow over. That trouble has blown over, and in my opinion 
Fenianism is not likely to trouble us or the Government very seriously 
again. I believe the masses of the people of Ireland, as well as the middle 
and upper classes, looked to the legislature as the process whereby to 
remedy such grievances, but I do not think that is an item that will appear 
in our accounts as costing us much money or trouble in future years. 
Now, I will turn once more from Irish affairs to the business here at our 
metropolitan branches, and I have the satisfaction of telling you the 
amount of current accounts, the most valuable accounts a bank can have, 
opened at the close of 1866, exceeded the number opened at the close of 
1865 by 576, and this we consider a very satisfactory rate of progress, par- 
ticularly as that progress has been more rapid since the panic than before. 
Gentlemen, I do not know that there are any other observations with which 
I should now trouble you, but one suggestion has been made to me, that I 
should state to you, as I have given you our opinion as to how the Bank of 
Hindustan, China, and Japan is likely to wind-up, how another company 
is likely to wind-up, and concerning whose business with us I ventured on 
a prediction in a former report, and that is the account of Overend, Gurney, 
and Company. At the time Overend, Gurney, and Co. stopped, they owed 
us £80,000 on a deposit account, against which we held £82,000 of bills; 
£16,000 were paid off at the time we made our last report, and we ventured 
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upon the prediction that all were likely to run off, and we should have no 
loss from Overend, Gurney, and Company. I am very happy to confirm 
that statement ; everyone of those bills has been paid at maturity except 
one, and that was paid the day after it was due; so that with respect to 
Overend, Gurney, and Co., with which house we have done business for over 
thirty years, we have no claim against them except for a few hundred pounds 
for interest. Having said this, I will say that if any proprietor wishes to 
ask any question to which I can properly give an answer Nsehess I put the 
question from the chair for the adoption of the report, I shall be happy to 
add such information to what I have already stated. At present, I have 
merely the honour to propose that the report which you have all heard 
read, and which is in your hands, be adopted, printed, and circulated 
amongst the proprietors. (Cheers.) 

Mr. Kough seconded the resolution. 

Dr. Howlett was perfectly satisfied with the position of the bank, but 
certain allegations had been put forward in Ireland which his friends would 
like to have contradicted. He wished to ask if the bank had lost or would 
lose any money, or hold any doubtful securities in connection with the 
Peruvian Railway Company or the Imperial Company of Marseilles. 

The Chairman replied that they held no doubtful securities from either 
of those companies. Neither of those companies were indebted to the bank 
one shilling, and never had been inany way. (Cheers.) 

The resolution was then put and carried unanimously. 

The directors who retired by rotation, Messrs. John O’Meara, P. 
Vanderbyl, M.P., Albert Ricardo, and 8. Saunders, were unanimously re- 
elected, and the election of Mr. David Mahony and Mr. Samuel Saunders 
to seats at the board was unanimously confirmed. 

Mr. Fox said he rose for the purpose of proposing a vote of thanks to the 
managers and other officers of the bank in Ireland. He believed the bank 
had had the advantage, during a period of great trial, of the management 
of a staff of officials in the sister country remarkable for their zeal and 
intelligence. He believed there was no place in the world where capital 
could be better employed or with more perfect safety than in Ireland, 

Mr. Corry seconded the motion and it was carried nem. con. 

Sir Benjamin Morris said he had a very large stake in the bank, and he 
thought they would not be doing their duty if they did not express their 
feeling of thanks and gratitude to the directors for their good management 
of the bank during the past year. They had passed through a year of un- 
exampled difficulty, and he had therefore the greatest pleasure in proposing 
a vote of thanks to the directors. 

Mr. Wheeler-seconded the resolution, and said he would consider it a 
dereliction of duty to pass a silent vote after the hurricane and tornado 
they had had in commercial affairs. They had had a cyclone in Hindustan, 
but, nevertheless, through their excellent captain and good officers, they 
had been brought safely through it. They had a capital ship, well 
built, strong, and firm, and complete in everything; but what would she 
be without a good captain, good officers, and a good crew? He hoped she 
would go on her voyage again and bring home some of those nice golden 
apples of the Hesperides of which they were all so well contented to 


e. 

Mr. Sims thanked the directors for having, during the time of the panic, 
afforded their customers every possible accommodation. 

The resolution was then put and carried unanimously. — 

The Chairman, in acknowledging the vote of thanks, said there was only 
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one efficient mode for the directors to show their gratitude for this ex- 
pression of confidence on the part of the shareholders, and that was by 
pursuing, to the best of their abilities, the same course which had entitled 
them to that honour so many times. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue seventh ordinary general meeting of the shareholders of this company 
was held on the 30th January, at the London Tavern; Mr. T.S. Richardson 
in the chair. 

Mr. Whitbread Tomson, the general manager, having read the advertise- 
ment convening the meeting, the following report of the directors was taken 
as read :-— 

“‘ The directors feel great satisfaction in laying before the shareholders 
the following report and balance-sheet, showing the result of the company’s 
operations for the half-year ended the 3lst December, 1866, examined and 
certified as usual by the auditors. It will be seen from the balance-sheet 
that after providing for bad and doubtful debts, the gross profits for the 
half-year, including the unappropriated balance from last account, were 
£34,652. 10s. 4d., and that after deducting interest paid or due to customers, 
and all the expenses of the bank, there remains a balance of £12,729. 1s. 7d. 
The directors recommend that out of this sum a dividend be paid upon the 
— stock of the company, at the rate of 6 per cent. per annum for the 

-year, free of income-tax ; that £348. 11s. Od. be written off preliminary 
expenses, being at the rate of 10 per cent. per annum, as usual; that a 
further addition of £3,000 be made to the reserve fund, which will thereby 
be raised to £10,000; that £1,803. 10s. 5d. be retained for rebate on bills 
discounted and not yet due; and that the balance, £2,966. 123. 2d. be 
carried forward to profit and loss ‘new account.’ It affords the 
directors much pleasure to draw attention to the fact, that during the 
eventful year 1866, they should have been able, besides the distribution 
of £9,200. 2s. in dividends, to have added £5,000 to the reserve fund, and 
they feel assured that the setting aside of such a large proportion of the 
profits will be regarded by the shareholders as a course most conducive 
to the future prosperity of the company.” 
ie Balance-sheet, 31st December, 1866. 

Capital paid w vee ove 
Hecerve tend , i ti cinta 6: Aan edialn 5 Ai og _ inal 
Amount due by the bank on current, deposit, and other accounts, 
the company having no acceptances current... 
Profit and loss balance brought from last account, 
Gross profit for the half-year, after providing for bad and doubtful 
debts £31,597. 168. L1d. =... aun ee nee wwe tee wee | 84,652 4 


£812,253 15 0 


—_ ____ _____ 


Cr. 
Cash on hand, with agents, and at the Bank of England, Leeds ... £84,023 8 5 
Purchase of freehold and copyhold property, and bank fittings 
at head office and branches ... 0... 00 6c. eee tee 15,153 11 9 
Purchase of business at Wolverhampton, and also at Hereford, 
= payment in full to London and Northern Bank for good- 


eee eee 


eee . eee 


Carried forward .. 9... 0 «+. -,- £115,177 Q 2 








2 
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Brought forward ...  ... .. .. £115,177 0 2 
Bills and promissory notes discounted and other advances to cus- 
tomers AM eld wc ities: cake MRS mS Le hha a 668,530 16 6 
Preliminary expenses and expenses in establishing branches:.. ... 6,622 9 7 
Current expenses, including all salaries, rents, &c., at head office 
and branches, agency charges, and directors’ remuneration séa 9,104 7 4 
Interest paid or accrued on current and deposit accounts, &c. ... 12,819 1 5 








£812,253 15 0 





Dr. 
PROFIT AND LOSS ACCOUNT. 


Current expenses, as above =... nce nce cee eee £9,104 7 4 
Interest paid or due to customers, &c, the'~ ede? Aeee’? - cee tea SERRE 2,8 
Amount written off preliminary expenses, being at the rate of 

10 per cent. per annum ee eel er ee eS 348 11 0 
Dividend at the rate of 6 percent. perannum ... ... «. ... © 4,610 8 0 
Amount added to reserve fund ... 0... sen see nee eee eee «= 8,000 0 OO 
Carried forward to profit and less new account :—Rebate on bills 

not due, £1,803. 16s. 5. ; Unappropriated profit, £2,966. 12s. 2@. 4,770 2 7 








£34,652 10 4 

Cr. ESS CETTE 

By unappropriated profit brought from last account ... 0... ss. £3,054 18 5 
Gross profit for the half-year, after providing for bad and doubtful 

epee Ee Lee ee eT ee an eS Fe ET 





£34,652 10 4 


The Chairman, in moving the adoption of the report, said he had little or 
nothing to do except to congratulate the shareholders on the continued suc- 
cess of the bank. Some people might think they go on but slowly, but they 
thought they got on surely as well ; and with such a crisis as they had passed 
Loe os he considered there was cause for much congratulation in the fact 
that they were not only enabled to pay £9,000 in dividends, but to make 
a considerable addition to their reserve fund. (Hear, hear.) Their current 
and deposit accounts were satisfactorily increasing, their general busi- 
ness was increasing, and their profits were increasing, and he really 
did not know what more could be desired either by shareholders or direc- 
tors. (Hear, hear.) If they got on too fast they might be led to do a 
more risky business than that which they were at present doing, and which, 
owing to the supervision of the general manager, was of such a character 
that no shareholder need entertain the least apprehension respecting it. 
The directors tried, as far as possible, to make the business a sound one, 
and they believed the best way to approach that consummation was to pro- 
ceed slowly and steadily, and to avoid anything like an inordinate desire 
to get a large business and large profits. If there was any item in the 
accounts which was not perfectly understood by the shareholders he would 
be glad to supply the necessary information, and to reply to any questions 
which they might be pleased to put. The chairman concluded by moving 
the adoption of the report. 

Mr. Knight, one of the directors, seconded the motion, and endorsed the 
congratulatory remarks made by the chairman. 
A Shareholder asked, how. was the reserve fund invested ? 
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The Chairman said the question which had been put to him was very 
commonly asked at present. His reply was that the reserve fund was in- 
vested in the business ; and, considering that they had but a small capital, 
he thought that they could not invest it more advantageously. They could 
put the reserve fund in government securities, but that would be a dis- 
tinction without a difference. Most of the so-called reserved funds in- 
vested in government securities were only placed there pro tem. They 
could invest the money in consols at 3 per cent., and afterwards go to the 
Stock Exchange and borrow money on them at 4 per cent., but there would 
be no profit in such a proceeding. 

Mr. Algar said that some of the proprietors of the London and Northern 
Bank had come into their concern, and it was stated that a circular 
issued at the time of the purchase of the goodwill of the London and 
Northern Bank that something more than £15 per share would be received. 
He therefore wished to know whether any more stood to the credit of the 
Midland Banking Company from the London and Northern Bank. He 
also wished to call the attention of the chairman and directors to the item 
of preliminary expenses, which amounted to £6,600. He thought that, in- 
stead of adding to the reserve fund, they should wipe off the item of 
£16,000, including the purchase-money of the London and Northern 
Bank, and effect a greater reduction in the preliminary expenses. The 
directors should at least write off 10 per cent. of the purchase-money an- 
nually or half-yearly. i 

The Chairman, replying to the questions put to him, said that they 
reduced the item of preliminary expenses 10 per cent. per annum, and it 
would be expunged after the expiration of ten years. With regard to the 
purchase-money, it would be quite possible to take the amount they put to 
the reserve fund and apply it to the liquidation of that item. The money 
was available, and he did not see that it was material to place it to one ac- . 
count in preference to the other; but when the reserve fund got larger 
they would in all probability consider the advisability of wiping off the pur- 
purchase-money out of bond fide profits. The board had taken the cus- 
tomary course of extending the preliminary expenses over a certain num- 
ber of years instead of expunging them at once. As regarded the question 
respecting the London and Northern Bank, he believed that as far as the 
Midland Bank was concerned, they would not get any more out of the 
transaction, but he thought the liquidators of the London and Northern 
Bank were the persons of whom inquiry should be made. 

Mr. Algar said his question was, had the company received any more 
money from the source to which he had referred ? 

The Chairman replied they had not. With regard to a question respect- 
ing the increase in the interest on current and deposit accounts, he said 
the board had been obliged to take the current rate of the Bank of Eng- 
land as their guide. A calculation of the rate of interest for the last six 
months showed that the average during that period was 6} per cent. 

Mr. Algar asked if Mr. Tomson and Mr. Price were not the joint liqui- 
dators of the London and Northern Bank. 

The Chairman said the Midland Banking Company had nothing to do 
with the liquidation. They agreed to give a certain sum for the assets of 
the London and Northern Bank, the latter company reserving to itwelf 
certain accounts which they were to receive if anything was paid on them. 
They agreed to give the shareholders coming in £15 per share. 

Mr. Algar asked if the purchase-money of the London and Northern 
bank had been handed over to the liquidators. 











Midland Banking Company. 259 


The Chairman replied that it had been given in account, else they could. 
not have given £15 per share. 

The motion as to the adoption of the report was then put and agreed to, 
and a dividend at the rate of 6 per cent. per annum for the half-year, free 
of income-tax, to be paid upon the capital stock of the company, was 
declared, the Chairman stating that it would be payable on the 4th of 
February. 

Mr. Algar said that as evidence of his confidence in the directors he 
would move that those retiring, namely, Mr. T. S. Richardson, Mr. Robert 
Whitworth, and Mr. Basil Thomas Wood, M.P., be re-elected. 

Mr. Pitts seconded the motion, and it was agreed to unanimously. 

The Chairman said the next matter awaiting disposal was the election 
of two auditors. 

A motion in favour of the re-election of Messrs. C. H. A. Martelli and 
John Percivall, the retiring auditors, and awarding them the thanks of the 
meeting for their services, was moved by the Chairman, seconded by Mr. 
Wright, and carried nem. dis. 

Mr. Martelli acknowledged the compliment on behalf of himself and 
colleagues. 

Mr, Wright moved a vote of thanks to the directors for their manage- 
ment of the bank during the past six months. He said the meeting had 
the most perfect confidence in the board of directors. They had passed 
through a monetary crisis of no mean order, and if there had been a weak 
point in the bank it would have shown itself, (Hear, hear.) The property 
of the shareholders had been maintained intact bythe prudence and business 
knowledge of the directors, and he therefore thought that the motion he 
had introduced would meet with thie hearty approval of the shareholders 
present and of the entire body of proprietors. (Hear, hear.) 

The motion was most cordially received and adopted. 

The Chairman said, that on behalf of himself and his colleagues, he was 
much obliged to the meeting for their vote of confidence. The post of 
director had not certainly been an easy one during the past half-year, but 
when they used their best exertions in the interest of the shareholders it 
was satisfactory to find that their services received the recognition of their 
constituents. As far ‘as the management of the bank was concerned he 
had only to say that it would be conducted henceforward as it had hitherto 
been, and he had little doubt that its operations would be attended with 
increasing success. (Applause.) The Chairman before concluding moved 
a vote of thanks to the general manager (Mr. Tomson), the inspector, 
branch managers, and other officers of the bank, for their services during 
the past half-year. He warmly eulogised the ability of Mr. Tomson, in 
whom he said he had the most thorough confidence, and expressed the 
belief that from that gentleman downwards the company had a most 
excellent staff. 

Mr. Algar, in seconding the motion, said he had compared the accounts 
of the bank with those of a similar concern, and he found that their 
branches, which he believed numbered sixteen or eighteen, were attended 
with much less expense than other banking establishments. 

Mr. Tomson, in acknowledging the vote, said the number of share- 
holders at present was larger than at any period since the formation of 
the bank. He asked the shareholders generally to exert themselves some- 
what more in trying to increase the number of accounts, and said that of 
course in doing so they would be increasing the value of their own property. 

The proceedings terminated with a vote of thanks to the chairman. 
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EAST LONDON BANK, LIMITED. 


Tne sixth ordinary meeting of this company was held on the 30th January, 
at the London Tavern; Mr. C. 8. Butler, M.P., in the chair. 

Mr. Hurst Daniell (the secretary) read the notice convening the meet- 
ing, and the following report of the directors and statement of accounts 
was taken as read :— 

“The directors have much pleasure in submiting the result of the 
operations of the bank for the half-year ending the 3lst December, 1866. 
The annexed statement of accounts shows that the balance of profits, after 
making provision for all bad and doubtful debts, amounts to £12,984. 2s.11d.. 
and after payment of charges at the head office and branches, ‘and interest 
to customers, writing off the usual sums from the amounts expended on 
bank premises and preliminary expenses, and deducting rebate on current 
bills, there remains a balance of £4,008. 13s.4d. The directors therefore 
recommend the payment of a dividend at the rate of 5 per cent. per annum, 
free of income-tax, which will absorb £2,500; and that the balance 
amounting, with the rebate, to £2,374. 11s. 5d., be carried forward to 
profit and loss new account. The retiring directors, Messrs. Bristow, 
Brushfield and White, being eligible, offer themselves for re-election. The 
auditors also go out of office, and offer themselves for re-appointment. 


General Balance Sheet, December 31st, 1866. 
Dr. Carita, LiaBiLities, &c, 


Capital—Authorised, £2,000,000 ; Issued in 20,000 chares of 

£50 each, £1,000,000 ; amount ae viz., £5 ang — 
on 20,000 shares én on > oes £100,000 0 0 
Amount due on current and deposit ‘accounts ooo. eee 346,222 19 0 
Reserve fund... 12,000 0 0 

Rebate of interest on current bills, £865. 183. ld. ; : profit and 
loss account— net profit as per statement, £4,008, "13s, 4d. 4,874 11 5 
£463,097 10 5 
—=—— 


Cr. Assets, &c. 


Cash at Bank of England, in hand, and at call na £100,818 2 10 
Bills discounted, loans, &c. ... ee 303,141 11 5 
Investments (£138 296. 8s.) Consols.. |. 1. 12,000 0 0 
Bank premises, fittings, and furniture ... 1... 1 aa 42,169 2 8 
Balance of preliminary expenses ... ...0 2. 0 wee 4,968 18 6 


£463,097 10 5 


Profit and Loss Account, for the Half-Ycar ending 31st December, 1866. 


General charges at head office and branches, £4,523. 16s. 10d. ; 
Interest paid and due on current and deposit accounts, 
£3,179. 15s. 7d. ose eee . £7,703 12 od 
Amounts written off— 
Bank premises account for depreciation in leasehold premises, 
furniture, &c., £750; preliminary expenses account in 
reduction of same, £500... 1,250 0 0 
Rebate of interest on current bills, £865. 18s. id. ; balance, 
being net profit to 31st Dec., 1866, £4,008. 13s, 4d. 4,874 11 5 


£13,828 3 10 


_——___—_—__ 
SS 
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East London Bank. 


Balance at 30th June, 1866, £3,344. Os. 11d. ; deduct amount 


of 5th dividend paid at the rate of 5 per cent. per annum, 
£2,500 ... 


Balance of profit for half-year ended 31st Dec., 1866, after pro- 
viding for estimated loss by bad and doubtful debts... ... .. 12,984 


£13,828 


The Chairman, in moving the adoption of the report and accounts, said 
that when he last had the honour to address the shareholders a great 
financial panic had occurred, and the commercial interests of this great 
city had received a shock of the most severe character,*so severe, in fact, 
that it was not difficult to forsee that a very long time must elapse before 
a perfect restoration of confidence could take place. Large commercial 
and financial concerns had been broken up, and many of those connected 
with them had been involved in irretrievable ruin. Some of those con- 
cerns, it would be remembered, presented colossal figures to the gaze of an 
admiring public, paid enormous dividends, and the public showed their 
confidence in them by purchasing their stock. However, the crash came, 
and they fell, and the shareholders present knew the rest. He might be 
asked why he referred to those unfortunate affairs. He did so to show 
that colossal figures and enormous dividends did not always mean pros- 
perity, and they but very rarely meant security. (Hear, hear.) Generally 
speaking, it would be found that where the business was so large as not to 
be within the grasp of those who managed it, grief would be the result 
sooner or later. (Hear, hear.) The shareholders should therefore look 
rather for security in those small affairs, which were easily managed, like 
their own East London Bank, for their affairs were perfectly within the 
grasp of the management, and they kept a sharp and vigilant watch over 
them. Above ail, let them not be craving after large dividends, for the 
larger the dividend the less the security. Let them be satisfied with a 
small dividend on their investment. (Cheers.) The experience of the past 
year, he thought, must have convinced them all that the good old principles 
of banking were the correct principles. Bankers had no right to enter 
into large and doubtful speculations with the money entrusted to their safe 
keeping; they had no right to enter into speculations which only a 
financial company would be justified in engaging in. During the last 
half-year the shareholders would be very glad to learn that the number of 
their friends and customers had very greatly increased ; they could show 
a new account for every day since they last met in that room. He stated 
it in that simple manner because he thought it the most simple manner to 
show the progress the bank had made during the last six months, and if 
that progress did not come up to the expectations of some of their more 
sanguine friends, he was sure that men of business would agree that the 
crisis which occurred in the spring, and the general depression since, fully 
accounted for it. Many of the new accounts have brought with them im- 
portant influence to the bank, and he might say that the auditors were of 
opinion that the statement of the past year was the most favourable state- 
ment the board had ever been able to present. He could have wished, 
however, that the shareholders themselves had shown greater energy in 
promoting the interests of the bank, for it was obvious with an increase of 
business there would be an increase of dividend. Some sharcholders had 
aided the directors in bringing business to the bank, and some jad brought 
their own accounts. And why should they not do so, for the East London 
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Bank was as stable as a rock. He thought it the duty of all to do what 
they could to place the bank in that proud position in which they all 
wished to see it. They would be glad to hear that with the view to meet 
the growing requirements of Whitechapel, they had purchased important 
premises in the High Street. He did not think he should be doing right 
if he concluded these remarks without bearing his testimony to the great 
zeal and ability with which the whole of their staff had conducted the 
business of the bank during the past half-year. He would now move the 
adoption of the report and accounts. 

Mr. Capper, M.P., seconded the resolution, and said that the auditors 
had examined closely and critically into every security held by the bank, 
and had declared themselves perfectly satisfied with them. 

The resolution was then put, and carried unanimously. 

Mr. White moved—That a dividend at and after the rate of 5 per cent. 
per annum, free of income-tax, for the half-year ending 31st of December, 
1866, be declared on the shares of the company, and that such dividend be 
payable on and after the 3lst January, 1867, to such persons as are 
holders of the shares on the 30th January, 1867. He said that no director 
could receive £5 of accommodation from the bank. With respect to the 
low price of the shares, that was accounted for by the fact that certain 
persons, having failed under threats to induce him and the other directors 
to take a number of shares, threw those on the market, where they still 
remained, but no one could buy them at the quoted price. He added, 
= at present there was no intention on the part of the board to make a 
call. 

A Shareholder thought the low price of the shares might be accounted 
for by the liability on them, and asked whether the directors had had it in 
contemplation to reduce the liability. 

Mr, White replied that an Act would be brought forward this session in 
Parliament, that would enable joint-stock companies to reduce their 
liability, and then the directors would give their best attention to the sub- 
ject 


The resolution was then put and carried, and the retiring directors, 
Messrs. Bristow, Brushfield and White, were re-elected. 

The retiring auditors, Messrs. John Young, Edw. Hunter and J. H. 
Gordon, were re-elected, and a sum of fifty guineas voted them for their 
remuneration. 

Mr. Austin thought the prosperity of the bank was very remarkable, 
considering the severe ordeal they had had to pass through in the last year, 
in common with all commercial establishments. He did not doubt a single 
word of what had fallen from the chairman; in fact, he had the highest 
opinion of all the directors. They had just voted a remuneration to the 
auditors, but he did not see any item in the balance-sheet wherein the 
directors had received one shilling since the establishment of the bank. 
He did not think it wise that they should work for nothing; not that he 
thought any remuneration would increase their zeal, or that they would 
be better served. He thought they should be remunerated according to 
their deserts, so far as the shareholders could, for he knew the difficulty 
of — one’s profession or occupation to attend to the duties of the 
bank. He observed that they carried forward £2,374, and he would move 
that the directors should appropriate £1,600 out of that sum for their 
remuneration. (Cries of “ No; no.’’) 

The Chairman said that this matter was entirely new to the directors. 
He begged to assure them most sincerely that neither he nor any of his 
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colleagues knew a word about it. He was as fond of money as most 
people, but he had more at heart—the prosperity of the East London 
Bank. (Cheers.) He would, therefore, beg the shareholders not to say 
another word about it. The directors had attended to the concerns of 
the bank day by day, and they would take remuneration when the bank 
could amply afford it, and they wanted it; but not before. 

Mr. Austin withdrew the resolution, but considered that they seldom 
met with such honourable conduct on the part of a board of directors. 

A =. are we likely to have a Whitechapel branch 
open 

The Chairman—In the course of a week or ten days. 

A vote of thanks was then passed to the chairman and directors. 

The Chairman acknowledged the compliment on behalf of himself and 
his colleagues, and urged on the shareholders to use their influence on 
behalf of the bank. He stated that the current accounts for the past half- 
year were £55,000 better than in the previous half-year; they had paid 
and received during that time between £13,000,000 and £14,000,000, and 
yA had 1,777 accounts, and at the same time their expenses had decreased 

134. 


A vote of thanks was then passed to the manager, the sub-manager, and 
the other officers connected with the bank. 

The Manager, in replying, said that from the outset the bank had met 
with difficulties, and it was a subject of congratulation that they had now 
a valuable business, with their capital intact. They had, moreover, 
throughout, had the good fortune to be able to pay their shareholders a 
fair interest on their investment. Assuming that they were now entering 
ordinary times, he thought they might consider this the real starting point 
of the bank ; they had experience very cheaply acquired, and they had 
now an established business to work upon. He concluded by paying a 
tribute of thanks to the chairman, the deputy-chairman, the directors, the 
solicitor, and all with whom he had been associated in the management of 
the bank, whose aid had ever been at his command. 

R. vote of thanks to the chairman for his conduct in the chair, terminated 
the p ings. 


UNION BANK OF IRELAND. 
Tue half-yearly ordinary general meeting of this company was held on 
the 30th Saens. at the London Tavern; Mr. E. W. Wingrove in the 
chair. 

The Secretary having read the notice convening the meeting, read the 
following report :— 

“The directors beg to submit the annexed statement of accounts show- 
ing the position of the bank on 31st December last, as well as the result of its 
operations for the past half-year. The gross profit, after making provision 
for bad and doubtful debts, amounts to £21,052. 12s. 9d., and after deduct- 
ing all current expenses, interest paid and due on current and deposit 
accounts, and rebate on bills discounted not yet due, there remains, in- 
cluding the amount brought forward from last account, an available 
balance of £7,201. 15s. 11d., the appropriation of which amount is recom- 
mended as follows, viz. :—£4,000 in payment of a dividend of 8s. per 
share, free of income-tax, £500 in reduction of preliminary expenses, 
£1,500 to the reserve fund, and to carry forward to next account the 
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balance of £1,201. 15s. 1ld. It affords the directors pleasure to report 
that the new premises in Dublin will be ready for occupation on the Ist 
of March next. The dividend will be payable on and after the 4th prox. 
to the proprietors at present on the register, at Messrs. Barnetts, Hoares, 
and Co., in London, or at either of the branches of the bank in Ireland. 
The warrants will be forwarded by post on the 2nd proximo. 

“ Statement of Accounts.—Liabilities : Capital, £220,000; deposits and 
current accounts, £353,017. 19s. 2d.; seven-day and other bills, &., 
£28,263. 8s. 3d. ; reserve fund, £3,000; rebate on bills discounted not yet 
due, £997. 5s.; balance of profit and loss, £7,201. 15s. 11d.; total, 
£612,480. 8s. 4d. Assets—Cash at London bankers, branches, and agents, 
and loans on interest at call and short notice, £159,750. 8s. 10d.; govern- 
ment and other securities, £29,370. 3s. 11d. ; bills discounted, balances due 
on current accounts, d&c., £388,374. 4s. 1d. ; bank premises and furniture, 
£29,985. 11s. 6d.; preliminary expenses, £5,000—Total, £612,480. 8s. 4d. 

“ Profit and loss account.—To charges at London and branches, includ- 
ing directors’ fees, rent, salaries, d&c., £7,468. 15s. 11ld.; to interest 
paid and due on deposit and current accounts, £8,491. 10s. 7d.; total, 
£15,960. 63. 6d.; to rebate on bills discounted not yet due, £997. 5s.; 
to balance, £7,201. 15s. lid; total, £24,159. 7s, 5d. By balance from 
last statement, £3,106. 14s. 8d. ; by gross profit for half-year to 3lst Decem- 
ber, after making provisiun for bad and doubtful debts, £21,052. 12s. 9d. ; 
total, £24,159. 7s. 5d. Examined and found correct this 16th day of 
January, 1867. (Signed), William Bull, secretary ; H. Barnet and E. 
Miller, auditors. 

“Proposed Appropriation.—To reserve fund, £1,500; to preliminary 
expenses account, £500; to a dividend of 8s. per share, free of income-tax, 
£4,000; to balance carried to new account, £1,201. 15. 11d.; total, 
£7,201. 15s. 11d. By balance of profit and loss account, £7,201. 15s. 11d.’’. 

The Chairman, in moving the adoption of the report, observed that the 
accounts were made up in so simple a manner that they could be under- 
stood by any one, however unaccustomed he might be to figures. He 
would first refer to the item of liabilities on deposit and current accounts, 
which was the true criterion of their progress and the confidence of the 
public, which stood at £353,017. There was no other item in the shape of 
acceptances or engagements of any kind whatever included in it, nor was 
the bank under any further liability, except the ordinary seven days’ bills, 
for which they had received cash, and which represented their ordinary 
exchange business. ‘The bank had been subjected to three successive 
shocks since the autumn of 1865. The Fenian folly at that time caused a 
large amount of money to be withdrawn by timid depositors; that was 
followed by the monetary panic in May, and another alarm took place in 
the autumn, owing to the revival of the wretched Fenian bubble. This 
rendered it incumbent upon the directors to provide a sufficient amount of 
money to meet all emergencies. They had done so, and now it was gratifying 
to him to be able to state that notwithstanding those three successive runs, 
the deposits had increased for the half-year by £23,000, which showed the 
steady progress of the bank. (Hear, hear.) Judging from the rapid 
manner in which the deposits withdrawn from them in the autumn of 
1865 returned, he felt confident that had it not been for the checks he had 
alluded to, they would have bzen able to show a larger and more satis- 
factory amount at the credit of this account. He, for one, was not alto- 
gether sorry for those occurrences, because they had tested, in a very rude 
manner, the soundness of the management, and the prudence with which 
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they had conducted their affairs. (Cheers.) On the other side of the account 
they had cash at London bankers’, branches, and agents, and loans, on 
interest at call and short notice to the amount of £159,750, together with 
£29,370 invested in government securities, so that they had at least 10s. in 
the pound of their liabilities in hand, which was a very sufficient proof of 
the soundness of the bank. He quite admitted that it was an expensive 
process to keep so large an amount of the capital not unemployed exactly, 
but not earning such rates as it would in ordinary times when they felt 
confidence in lending it out more freely than was done at present. But 
they must bear in mind that when the account was made up the agitation 
alluded to had not assumed the almost ludicrous aspect that it now had, 
that the general alarm had not subsided, and that they were obliged to 
keep large sums of money at all the branches in Ireland ready to meet any 
immediate demand that might be made. They felt that the ultimate pros- 
perity of the bank depended upon their ability to meet any instant 
emergency, and they had provided accordingly ; the consequence was that 
the confidence of the public in the stability of the Union Bank of Ireland 
had never for a moment been shaken. 

Mr. Huggins inquired whether, before proceeding further, it would be 
convenient to the chairman to explain what “balances due on current 
accounts’? meant. Such an item was altogether new to him in bank 
accounts in England. 

The Chairman explained that they were overdrawn accounts, against 
which securities had been lodged, with the exception of a few thousand 
pounds overdrawn by customers for temporary purposes. The profit and 
loss account showed a gross profit of £21,052, which, under the adverse cir- 
cumstances of the last year, might be considered a fair profit, the caution 
they had been obliged to exercise of late having considerably curtailed 
their profits. With respect to the appropriation of the profits, the 
directors proposed a dividend of 8s. per share, free of income-tax, which 
amounted to £4,000, which was paid entirely out of the earnings of the 
past six months, carrying £500 to the preliminary expenses account, which 
he should be happy to see wiped out altogether, and adding £1,500 to the 
reserve fund, which would thus be raised to £4,500. They were anxious 
to raise that fund to a more imposing figure as soon as possible, and, there- 
fore, he hoped the shareholders would think that they had taken a step in 
the right direction by adding £1,500 on the present occasion, rather 
dividing any portion of it. (Cheers.) Another point which had.been much 
pressed upon the attention of the directors was the expediency of reducing 
the liability on the shares. This question had en their serious con- 
sideration. There were two ways of reducing that liability, either by 
reducing the nominal value of the share, which they could not, in the 
present state of the law, do, without entirely reorganizing the bank, or to 
split the shares, which might make them more easily disposable, though 
it would not reduce the liability in bulk. As Parliament was so near 
meeting, they preferred waiting a little longer, in order to see whether a 
bill would be introduced dealing with the question of liability on joint- 
stock shares ; and, at all events, he hoped, either before or at their next 
meeting, to propound some scheme for their consideration. (Cheers.) He 
concluded with the formal motion for the adoption of the report. 

Mr. O’Evans seconded the motion. 

The Chairman, in reply to Mr. Huggins, said that it was customary to 
allow interest on current accounts at £2 per cent. when the minimum 
balance during the month was not less than £100, the interest being 
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allowed on the minimum monthly balance. Interest on deposit ac- 
counts was allowed at rates fluctuating with the value of money. 

Mr. Huggins expressed his surprise that so large a sum as £8,500 should 
be paid to customers as interest. 

he Chairman explained that £5,491 had been actually paid, and a 
further sum of £3,000 was the amount of interest accrued and owing, and 
therefore charged. ae 

Mr. Huggins thought it was a very large sum to allow. With respect to 
another portion of the accounts to which he had called attention—the 
balance due on current accounts—he did not at all understand overdrawn 
accounts. He repeated the opinion he had stated at previous meetings, that 
the amount of the capital paid up was far too limited, and if they had acted 
on his advice, and made a call of £3 per share two years ago, they would 
have have had far less difficulty to contend with. He agreed that the 
liability was too heavy on the shares, but at the present moment there was 
no | mode of reducing it, all the ingenuity of the lawyers to do so 
in other companies having been exercised in vain. 

Mr. Tickell said that, being a large shareholder, he had given great 
attention to the affairs of the bank in Ireland, and he could tell the meet- 
ing that the directors were very chary of allowing 1s. of overdrawn ac- 
counts, or running any risks. Inasmuch as the ordinary practice was to 
keep the capital intact, he did not see the use of making any further call, 
though he agreed that it would probably make their shares more easily 
transferable if they could be split up into quarters. They might be quite 
os he assured the shareholders, that the management was in good 

ands, 

Mr. Straker said that the test of that was the amount of their profits, 
which, after four years’ working, had been almosb nil. He was of 
opinion, looking at it as a question of £ s. d., that it would be for the in- 
terest of the shareholders that the bank should be amalgamated with some 
other institution. (No, no.) 

The Chairman explained that the amount of overdrawn current accounts 
was £69,000, but all but a very few thousands was covered by ample securi- 
ties. There might be a few thousands in the hands of first-rate customers, 
drawn for a temporary purpose, perhaps for a day or two. It was the 
practice in Ireland for om oe to accommodate their customers, and it 
frequently happened that an Irish nobleman or the possessor of large 
estates overdrew his account till the rents came in. For all such advances 
they had the most ample security, and as respected the few thousand 
go overdrawn by undoubted parties, such overdrafts would no doubt 

paid within a few days. He assured ths shareholders that if they 
were to do banking business in Ireland at all, they must conform to the 
rules adopted by other banks. In Dublin this bank was considered parti- 
cularly careful in lending its money. With respect to the necessity for 
anuther call, he reminded the shareholders that inasmuch as the capital 
was held as a sort of security or reserve fund, and as the profits of bank- 
ing arose out of the employment of the customers’ money, and not out of 
the capital, the board did not conceive that there was any necessity for 
making the call suggested. 

In reply to a Shareholder, 

The Chairman said there were eight directors in London, and he did 
not consider the number too large, or the remuneration too great. They 
had taken nothing for the first year and a half, and so far from thinking 
that the moderate sum of £750 which they took now was too much, it 
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was in fact incommensurate with the labour and attention given. They 
did not wish to press hardly upon the bank at present, but when it had 
reached that state of prosperity which he felt confident it would, and they 
could consistently with the bank’s position and their own honour, they 
should certainly exercise their powers to take more. (Cheers.) 

The report was unanimously adopted, and a dividend having been de- 
clared in accordance therewith, 

A vote of thanks to the chairman and directors concluded the pro- 

gs. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue fourth ordinary meeting of shareholders was held at the bank-house, 
Cook Street, on the 30th January; Mr. Robert Higgin, chairman of the 
board of directors, in the chair. 

Mr. F. K. Stevenson, secretary, having read the notice convening the 
meeting, the following report and statement of accounts was read by the 
manager, Mr. H. Barry Hyde :— 

“ The directors of the National Bank of Liverpool, Limited, beg to pre- 
sent to the proprietors their seventh half-yearly report, made up to the 
— 1866. The following are the duly audited accounts of the 








ASSETS. 
Cash in hand and at bankers eee. cco teem cee gee SR DC 
Due to the bank on-bills discounted, loans to customers, &c. ... 1,222,983 11 2 
MU Sele” ans’ dap cos? Shea use eee Wadi ame 19,757 1 0 
TOG 46 tts ll les £1,402,043 2 5 
Estimated loss by bad and doubtful debts cee wee te tee 45,925 15 0 
5 


£1,447,968 17 


LIABILITIES. 
Due by the bank on deposit and current accounts, bills on 


London, &c. ... aac ae ‘ -«- £880,707 13 8 
Acceptances gee, Ligtas eee. debt, 660) ee. Sa eee 25,650 0 O 





Total liabilities to public... on. scence, nes ten eee 
Capital paid up £410,695 ; do. do. in anticipation of calls £987 ; 
reserve fund £101,000; rebate at 3} per cent. £1,610: profit 
and loss £27,369. 38.9. ... soe ssn nue nnn wn eee «= 41,611 3 9 


£906,357 18 8 





£1,447,968 17 5 
———— 
PROFIT AND LOSS ACCOUNT. 
Balance from last half-year ... 


eS eee ee eT £7,175 19 11 
Net profit for the half-year ending 31st December, 1866, 


£21,803, 3s, 10d. ; less rebate on bills £1,610 44. se ase 20,193 3 10 









£27,369 3 9 
— 


** By the preceding accounts the proprietors will see that the profits for the 
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half-year ending 31st December, including £7,175. 19s. 11d., brought for- 
ward from last account, amount to the sum of £27,369. 3s. 9d., out of which 
the directors recommend that a dividend of 7s. per share be paid, free of 
income-tax, which will absorb £10,500, and that the balance, £16,869. 3s. 9d., 
together with £29,056. 11s. 3d. from the reserve fund, be applied to meet 
the losses occasioned by the panic of last year, on several accounts now in 
liquidation, as estimated by the auditors, thereby reducing the reserve 
fund to £71,943. 8s. 9d. ‘The directors greatly regret this result; they 
desire, however, to mention that in estimating the bad debts they and the 
auditors have been guided by what appeared to be the actual value of the 
securities held against the several accounts on 3lst December last, and 
they hope that as business improves a considerable proportion of the 
amount now written off will be ultimately recovered. In accordance with 
the statement in their last report, the directors are now prepared, should 
it still be the wish of the shareholders, to take the necessary steps to 
reduce the nominal value of the shares from £100 to £25 each, with £15 
paid. This can only be done, according to the present state of the law, by 
changing the name of the bank; and in order that the subscribed capital 
on the new arrangement shall not be less than one million sterling, the 
directors propose, with the concurrence of the shareholders, to issue 10,000 
new shares of £25, and to credit them with £6 paid up on each—say 
£60,000 to be allocated for the purpose from the reserve fund ; such shares 
to be delivered without payment to the existing proprietors in the pro- 
portion of one new share to three already held, and with the intimation 
that there is no intention to make any call thereon during the present 
year. Thedirectors have appointed Mr. Harmood W. Banner, of Liverpool, 
and Mr. James Costello, of Dublin, as auditors for the present year, which 
will require the confirmation of the proprietors. The directors who retire 
by rotation are James Beazley, Esq., and S. R. Graves, Esq., M.P., who, 
being eligible, offer themselves for re-election.” 

The Chairman—I now, gentlemen, beg leave to make a few remarks on 
the report. Although, from the balance-sheet just read, the business of 
the bank shows a decrease from that presented last January, yet the 
directors are happy to state that this does not arise from any decrease in 
the number of the customers of the bank, which, on the contrary, has 
been steadily increasing, but from the effect of the panic which has pre- 
vented customers from keeping to their credit as large balances as they 
habitually retained in ordinary times: and, we have no doubt but, as 
trade resumes its usual condition, not only will the number of accounts 
increase, but the average balances on each be as large as heretofore. We 
very much regret the losses that have been sustained, but when we reflect 
on the great fluctuations trade and commerce have undergone during the 
last year, especially as regards cotton and shipping, forming as they do so 
great an item in the business operations of this port, we must be contented 
and satisfied that the severe ordeal we are passing through will be followed 
by a safer business. Since the 3lst December, when the accounts now 

ted were made up, considerable collections have been made from the 
debts that were written off as bad, and, during the next six months, we have 
no doubt much more will be recovered, so as to lessen materially the 
present apparent loss. From the period of the establishment of the bank 
the shareholders have received one dividend of 8 and four of 10 per cent. 
per annum till the present time, when, as you have seen, it is proposed to 
be 7s. per share, or at the rate of about 6} per cent. per annum for the last 
six months, The bank premises are worth considerably more than they 
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‘cost, and the parts let off nearly frees the business of the bank from any 
rent charge. Allusion was made in the last half-yearly circular, as well as 
in the present report, of a desire on the part of some of the shareholders 
to have the uncalled-up liability lessened. And on this subject we have 
received, from a worthy correspondent in Dublin, two very courteous docu- 
ments signed by a number of shareholders, stating their wish “that a 
reduction should be made in the liability on the uncalled portion of the 
shares which are at present £100 each, £15 paid, if it can be done without 
detriment to the standing or credit of the bank.’’? The directors are 
equally desirous on this subject, and have strong hopes from various 
rumours, especially since the report was printed that government will 
soon enable them, by an act of parliament, to effect the change without 
the great trouble and expense the only legal course would enable them to 
do it at present; but if no such measure takes place, then they will have 
recourse, agreeable to the report, to effect it by the means now left open 
to them. Ihave much pleasure in stating that the calls (the last one of 
£2. 10s. in December) have been well paid, and I cannot leave my remarks 
without expressing entire confidence in the condition of the bank, and of 
its future success. With these remarks, I beg leave to move that the 
report just read be adopted and circulated amongst the proprietors. 

Mr. Harvey Lewis, M.P., in seconding the adoption of the report, said 
—I think we have every reason to congratulate ourselves that so young an 
establishment as this has passed through the fearful commercial crisis 
which raged through the whole of England with comparatively so trifling 
a loss; because, although I, in common with you, regret that a loss has 
been made, still I think when you look round at the disasters which have 
occurred to many public establishments of much older standing and greater 
means than this, and look around at the number of men who this day 
twelve months held their heads very high, and were thought rich and opu- 
lent men, we must be perfectly satisfied that we have been enabled to steer 
clear, even at the loss which appears on our accounts. Now, I believe I 
am correct in stating that a considerabie portion of that loss is likely to be 
recovered, In point of fact, some money has already been paid on the foot 
of that sum which appears as written off, because the accounts, as you will 
observe, are only to the 3lst December, and the directors and auditors, 1 
think, are properly determined to let you know the exact state of affairs, 
concealing nothing from you, but leaving you to form your own judgment, 
and giving you as much opportunity as they do to estimate the real posi- 
tion of the bank. I am happy to say that some money has been paid on 
the foot of that apparently large loss, and we are of opinion that a very 
considerable further sum will be realised; so that I trust when the chair- 


. man has next the pleasure of meeting you here—and long may he continue 


to meet you—he will be able to announce to you that the condition of that 
portion of our assets is far better than it is at the present moment. (Hear, 
hear, and applause.) There is another point that I think will strike you 
all very forcibly. The bank premises are here set down at the cost price, 
£19,757. Now, on a re-valuation of these premises even by hostile parties 
(were such to be found), I imagine a very much larger sum would be placed 
upon them. I think also, as the chairman has stated, that it is a matter 
for congratulation that the bank can conduct its business not only upon its 
own premises, but at so comparatively trifling a cost for rent as that which 
is incurred by the transaction of the business of this establishment. In 
another point referred to by the chairman I have also to state my own most 
cordial acquiescence. He told you we had received very courteous com. 
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munications froma a number of shareholders, expressing their desire that _ 
their liability might be reduced, and that steps might be taken to reduce 
the nominal value of the shares. I myself am strongly of that opinion, 
believing that after recent events people are apprehensive of large liability. 
They like to be able to see their way, and in entering into any business 
transactions, to know that the greatest sum they can be called upon to pay 
is not beyond what their means will admit. We, therefore, think that it 
is of the greatest importance that this bank should reduce the value of the 
shares, feeling perfectly convinced that that is the feeling of the public 
mind at present. Vice-Chancellor Malins stated the other day, upon the 
bench, that his opinion was very strongly that a limited liability company 
ought to have the greater portion of its capital paid up. I fancy that there 
will be very little difficulty, supposing the government should not intro- 
duce the useful measure alluded to, under the able guidance of your solicitor, 
in carrying to a successful issue the conversion of the shares into those of 
smaller amount. Mr. Lewis, in conclusion, said that the directors of the 
bank had themselves the most perfect confidence in its success. They were 
all large shareholders and took a great interest in the concern, and therefore 
he thought the shareholders might be reasonably satisfied that they were 
in this respect so much better off than many other establishments, and he 
believed that there were not many shareholders in the room, nor merchants 
in the kingdom, who would not be happy that their losses in the year just 
past should have borne such a proportionate amount to their capital as that 
now shown by the accounts of the bank. 

The resolution was then put, and carried unanimously. 

The Chairman then moved, and Mr. Henshaw seconded, “ That Messrs. 
James Beazley and Samuel Robert Graves, M.P., two directors of the com- 
pany, who, in accordance with the articles of association, retire by rotation, 
be re-elected.” 

The resolution was put and carried unanimously. 

The Chairman moved, and Mr. Grey seconded, “ That the appointment 
of Messrs. Harmood W. Banner, and James Costello, as auditors, be 
confirmed.” 

The resolution was put, and carried unanimously. 

’ Mr. E. Banner moved “That the directors be requested to take such 
steps as may be necessary to reduce the nominal value of the shares from 
£100 to £25, with £15 paid, at such time and in such manner as they may 
deem best.”” Mr. Banner explained that the resolution had been put in this 
way in order that the directors might see what action the government took 
in the matter, and shape their own course accordingly. 

Mr. P. Hunter seconded the resolution, believing the arrangement to be 
a very desirable one. 

The resolution having been adopted unanimously, 

Mr. P. Hunter proposed a vote of thanks to the chairman and directors. 
Mr. Hunter said that the fact that Mr. Higgin, whose name was known 
and respected in every part of the world, was their chairman, was calculated 
to give great confidence to the shareholders and the public with regard to 
the affairs of the bank. 

= Henry Harrison seconded the resolution, which was carried unaui- 
mously. ; 

The Chairman, in acknowledging that though age was beginning to unfit 
him for active exertion, he should be very glad to do all in his power to 
promote the interests of the bank. He felt extremely obliged for this mark 
of confidence on the part of the shareholders. 
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Mr. Henry Harrison begged to propose—* That the thanks of the meet- 
ing be given to the manager, sub-manager, and other officers of the bank 
for their efficient services during the year.”? They all knew (Mr. Harrison 
said) how much depended upon the manager, and it was, he believed, owing 
to the assiduity and attention of Mr. Hyde and the other officers of the bank 
that their present position was due. 

Mr. Hassall seconded the motion, which was unanimously adopted. 

Mr. Hyde, on the part of his brother officers and himself, returned their 
acknowledgments. They had often received a vote of thanks before, but 
never one which they had earned with so much care, anxiety, and atten- 
tion; and although the result was not so successful as they could have 
desired, he hoped that in future the shareholders would find it very 
different. (Hear, hear, and cheers.) 

The proceedings then closed. 





WORCESTER CITY AND COUNTY BANKING COMPANY. 


Ar a board meeting of this company, held at the bank on the 1st February, 
the following balance-sheet for the past half-year was presented, and a 
dividend at the rate of 10 per cent: per annum, and a bonus of 5 per 
cent, per annum for the half-year, free of income-tax, was declared :— 


Balance Sheet, 31st December, 1866. 
Dr. LIABILITIES, 


Capital’ paid-up, viz.:—100,000 shares, £12. 10s. per share, 
£125,000; 10,000 new shares, £3. 15s. per share, £37,500— 
£162,500 ; less arrears of call, £46. 5s.— £162,453. 15s.; calls 
on new shares paid in advance, £21,881. 5s. ditty, “+ cea -- £184,335 0 0 
Amount due to the public on deposit, current and other accounts. 695,554 15 10 
Notes and drafts in circulation oe;, vee, 28,906 8 
Interest due on fe a and rebate on bills of on 
current ... ess =11,210 
Reserve fund—original Teserve, £25, 000; premiums ‘on new - shares 
received, £35,601 rs 
(Balance of premiums on new shares to be received, £39, 399) 


(— 


2 
60,601 0 
0 


Reserve fund No. 2, as per resolution of last annual general meeting 2,500 
(Making a total reserve of £102,500) 


Profit and loss—balance, June 30th, 1866, £3,012.13s.1d. ; net profit 
of the half-year, after providing for bad debts, £14,459.5s.7d..... 17,471 18 8 






£994,666 5 





Cr. , ASSETS. 
Cash in hatid and at agents, £66,902. 14s. 8d.; Government 
securities at cost (Consols, £60 000), £52,708. ls. lid. --£119,610 16 7 
Bills of exchange in hand, £390,589. 15s. 4d.; advances on current 
accounts. loans and securities, £460,749. 15s. 5d. -- «es 851,339 10 9 
Bank premises (freeholds) at Worcester, Kidderminster, Ludlow, 
Leominster, Tenbury and Bromsgrove cco tee ee, wes 28,715 18 1 






£994,666 5 5 


ES CL 
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Profit and Loss Account, for the half-year ending 3lst December, 1866. 


General charges for the half-year, including salaries, rents, taxes, 
directors’ remuneration and auditor's fee, with all other expenses 
at head office and branches ie a ae ae ee 

Interest at the rate of 5 per cent. per annum on calls paid in ad- 
vance on account of new shares to December 31st, 1866 an 908 17 6 

Payment of dividend at the rate of 10 per cent. per annum, and 
bonus of 5 per cent, per annum, to December 31st, 1866, free of 
SO RE Farr an” 

Amount to be written off bank premises to December 31st, 1866... 500 0 

Balance carried to profit and loss new account in. dn . a ee 


£6,652 8 11 


£24,124 7 7 

Cr. 
Balance of profit and loss, June 30th, 1866 ss. use ove vee £8,012 13 1 
Gross profits of the half-year, after providing for bad debts oo §6SR,083 BC 


£24,124 7 7 





LIVERPOOL COMMERCIAL BANKING COMPANY, LIMITED. 


Tue thirty-fourth annual general meeting of this company was held, in 
pursuance of the provisions of the deed of settlement, at the Law Associa- 
tion Rooms, Cook Street, Liverpool, on the 2nd February ; Thomas Bouch, 
Esq., in the chair. 

The following report was presented :— ‘ 

“ The directors have the satisfaction of congratulating the proprietors 
on the continued prosperity of the bank. The net banking profits for the 

- year 1866, including a balance of £7,585. 18s. 6d., brought forward from 

profit and loss account 1865, after payment of income-tax, rebate of interest 
on bills at 5 per cent. per annum, also expenses of management, and pro- 
viding fully for all bad and doubtful debts, amounted to £51,575. 63. 11d. ; 
out of this sum have been paid two half-yearly dividends of 5 per cent. each, 
on the paid-up capital of £350,000, amounting to £35,000, likewise a bonus 
of 4s. per share, £7,000; transferred to the ‘reserved surplus fund,’ 
making said fund £200,000, £7,000; leaving a balance at credit of profit 
and loss account of £2,575. 6s. 11d. * The following is an abstract of the 
affairs of the bank as they stood on the 3lst December, 1866 :— 


Dr. 


Capital subscribed, 35,000 shares of £20 each, £10 paid-up, 
£350,000; reserved surplus fund, £200,000; ,profit and loss 
credit balance, £2,575. 6s. 1ld.... cnn aa’ dip? das 23s 
Deposits bearing interest, including current a/cs., £592,277.8s.10d.; 
deposits not bearing interest, £29,751. 6s. 4d. ; seven-day and 
other bills, £34,526. 18s. 7d. vee wee 656,555 13 9 


- 


£1,209,131 0 8 


—____ ______—- 


ED RET 





London and South Western Bank. 273 


Cr. 
Bills of exchange, £684,536.0s.2d. ; less re-discounted, £169,210— 
£515,326.0s.2d.; cash on hand and at bankers, £121,190. 5s.7d. £686,516 5 9 
Loans in account, with and without security, £417,737..15s. 10d. ; 
bank premises and freehold property, £150,000 ; other securities, 
£4,876. 19s, 1d. pa ae a er 


£1,209,131 0 8 


“ In May last, from fast failing health, Mr. Thomas France Bennett 
resigned his seat at the board, having for a period of sixteen years devoted 
much time and attention to your interests ; his subsequent decease caused 
your directors very sincere regret, and they appointed Mr. Robert Wanless 
Kelley to fill the seat at the board thus vacant. The directors who retire 
by rotation are Mr. Charles Groves and Mr. Nicholas Duckworth, both of 
whom are eligible for re-election.” 

It was then unanimously resolved— 

“ That the report of the directors, as now read, be received and adopted.” 

“ That Charles Groves, Esq., and Nicholas Duckworth, Esq., be re-elected 
directors. 


“ That the sum of £100 be credited to ‘the bank’s provident fund’ on 
the 31st December next.” 

“That the thanks of the meeting be given to the chairman and 
directors.” 

“ That the thanks of the meeting? be given to the manager, Mr. George 
Abercrombie, and sub-manager, Mr. John Willan Heblethwaite.” 


“That the thanks of the meeting be given to the accountant, Mr. 
William Falkner Mawdsley, and the cashier, Mr. John Murray, for 
themselves, and as representing the other officials of the bank.” 


“ That the cordial thanks of the meeting be given to the chairman for 
his able conduct in the chair.” 





LONDON AND SOUTH-WESTERN BANK, LIMITED. 


Tue seventh ordinary general meeting of this bank was held on the 5tli 
February, at the London Tavern ; Mr. H. W. Green, in the chair. 

The Secretary having read the notice convening the meeting, the follow- 
ing report was taken as read :— ° 

“ The directors have the pleasure to submit to the proprietors a state- 
ment of the affairs of the bank, for the half-year ending 31st December 
last. It will be seen from the following statement of accounts, that the 
gross profits for the half-year (after writing off bad and providing for 
doubtful doubts) amount to £24,334. 2s. 6d., including the sum brought 
forward from the previous half-year; and after payment of all expenses, 
interests, &c., there remains a net profit of £7,834. 0s. 9d. The directors 
recommend the payment of a dividend at the rate of six per cent. per 
annum (free of income-tax), and that the balance of £1,834. Os. 9d. (which 
includes £831. 1s. 4d. for rebate on bills not due) be carried to profit and 
loss new account. During the past half-year the directors have considered 
it advisable to open additional branches of the bank in the suburbs of 
London, where they believe a safe and remunerative business may be carried 
on. The directors have had under consideration for some time past the 
desirability of extinguishing the item of preliminary expenses, including 
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the cost of establishing new branches—more especially as such a desire has 
been expressed by several shareholders. They have hitherto refrained 
from so doing, pending the establishment last year of branches which they 
have every reason to believe will ultimately prove most profitable. They, 
however, now consider that little if any further expense will be incurred 
under this head, and they will, in all probability, propose to the share- 
holders at the next meeting to write off the whole amount of preliminary 
expenses and cost of establishing branches from the present reserve fund ; 

and will also recommend that the balance of the latter be permanently i in- 
vested in government securities. By this arrangement, all future profits 
beyond the dividend, wili be devoted to the increase of the reserve fund. 
In concluding their report, the directors cannot refrain from congratulating 
the shareholders on the position of the bank, taking into consideration the 
events of the past year ; and from the increase in the business during the 
last few months, they have every reason to believe that the result of the 
current year’s operations will be still more satisfactory. The dividend will 


be payable at the head office, or at any of the branches, on after the 12th 
February.” 


BALANCE: SHEET. 
Dr. 
a a ae a 
Reserve fund... ha 16,500 
Amount due by the bank on current, deposit, and other accounts 444,465 
Liabilities on acceptances... 7,493 
Balance of profit and loss brought - “from last account, 
£1,088, 0s, 6d. ; gross profits for the half-year, £23,246. 2s. 24,334 2 


£692,792 17 3 


Cr, 

Cash in hand and atcall ... .. cc | aw, coe + ee oe 
Bills discounted, and temporary adv ances to customers Gao cas 589,477 13 
Bank premises—Freehold, and Jeasehold—furniture and fixtures 22,317 18 
Preliminary expenses, including cost of establishing branches ... 11,037 5 
Current expenses, including all : salariés, rents, &e., at head office 

and branches ... ees 9,108 8 
Interest paid on current and deposit ‘accounts, ‘Ke. a 7,391 13 





£692,792 17 3 
Ee vt ri rine ee 
PROFIT AND LOSS ACCOUNT. 
Ciirret expenses as ADOVE = eee nee tee nee tee tte we £9,108 8 4 
Interest paid... ete oes ese | wee 7,891 13 5 
Dividend at the rate of 6 per cent. ‘per annum eco owe 6,000 0 0 
Carried forward to profit and loss new account :—Rebate on 
bills not due, £831. 1s. 4d.; balance of olhan--tgeginages profit, 
£1,002, 19s. 5d. eee vee ee S06 ote 1,834 0 9 


£24,334 2 6 
PO as 2.9 tebe tet 
Balance brought from last account a oe Sree ae £1,088 0 6 
Gross profits for the half-year : a ee see ee 28,246 2 0 


£24,334 2 6 
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The Chairman then said—Gentlemen, you have the report before you, 
and I beg leave to congratulate you upon the favourable result there dis- 
closed. I think, after the ordeal the commercial community has gone 
through during the past year, it is indeed matter of congratulation. I 
should inform you that during the first three months of the period for 
which the report is issued, very little of this dividend was earned; we had 
alarge amount of money in our till, and as a consequence of that, we 
earned very little. Since then, during the last three months, the principal 
part has been earned. I may also congratulate you upon our improved 
prospects. Last half-year we opened 565 new accounts, and during the 
past month (January) 120 more. I think, gentlemen, these are matters 
for congratulation, for it is not in the first three and a half years of a 
bank’s existence that we look for any very great prosperity, and it is only for 
that short period that we have been established. When we have been seven 
or eight or ten years in existence, I think the London and South-Western 
will rank with the best of the joint-stock banks of this country. (Hear, 
hear.) I can.assure you that so far as my co-directors are concerned, 
they bring an amount of zeal and industry to bear upon the faithful dis- 
charge of their duties, such as I have rarely seen equalled at any board 
or committee ; besides which, they are largely interested in the success of 
the undertaking. I myself, with my family and friends, hold six or seven 
hundred shares, and my co-directors are equally large shareholders. 
You see, gentlemen, that we have it in contemplation to pay off the pre- 
liminary .expenses from the reserve fund, and from that time forth we 
purpose placing the reserve fund in government securities, so that we may 
be prepared for any emergency which may arise. One other point I 
should mention is, that we have a very good and a very efficient staff, I 
should say, from our general manager to all our sub-managers, they all 
have the interests of the undertaking at heart; and, with such parties to 
work with—such directors, such a manager, and such sub-managers—I 
have no hesitation in saying that, before long, we shall rank with the 
first institutions of the kind in the country. (Hear, hear.) I will now 
conclude by moving that the report and accounts now taken as read be 
received and adopted, and that a dividend at the rate of 6 per cent. per 
annum, free of income-tax, be declared and paid on the paid-up capital 
of the company. 

Mr. 8S. H. Hadley seconded the motion, which he did with great pleasure, 
because he knew the report to be a truthful one, and that the concern was 
making real and substantial progress. It was not necessary to make 
many remarks, as all the shareholders had had the report before them, 
and it contained no garbling of facts, or anything which required de- 
tailed explanation to make it clear. He trusted, therefore, that the report 
would be adopted with that unanimity of feeling which had hitherto 
characterised all the meetings of the London and South-Western pro- 
prietary. 

The motion was then put and carried unanimously. 

Mr. J. W. Johns proposed the re-election of the retiring directors, 
No one knew better than he did the great zeal which they had displayed 
upon all occasions, in promoting the interests of the bank, and he was 
quite sure that as long as they remained at the helm, the concern would 
be carried on in a satisfactory manner. He quite concurred in the sugges- 
tion which was made as to the reserve fund. * 

_ Mr. Isaac Sewell begged leave to second the motion, and at the same 
time to express his entire concurrence in the suggestions contained in the 
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report, which he hoped would be carried out, and which would, no doubt, 
add both to the strength of the bank (which was not, perhaps, much re- 
quired) and to the confidence of the shareholders. 

The motion was immediately carried unanimously. 

Mr. Hadley returned thanks on behalf of himself and colleagues, and 
assured the meeting that the same attention which they had heretofore 
given to the affairs of the bank would always be continued. 

Mr. Edmeston proposed the re-election of the auditors, Messrs. E. H. 
Galsworthy and H. H. Hewlings, which was seconded by Mr. I. Sewell, 
and carried unanimously. 

Mr. John Jones proposed a vote of thanks to the board for the able 
manner in which they had conducted the affairs of the company. He had 
not the pleasure of knowing either of the gentlemen, but spoke simply as a 
depositor, a shareholder, and a well-wisher to the bank. He had held 
shares from the commencement up to the present time, and he wished he 
could say that he had never been a shareholder in any other bank. As far 
as he had observed and heard, and, in fact, he knew, that the directors 
were men of great vigour, zeal, and efficiency, and men in whom the 
greatest confidence could be placed, and not only so, but they were men 
who had a large stake in the company, and, therefore, they could not do 
better than ask them in effect that all retain their seats at the board, by 
passing a vote of thanks. If they only had patience, after the experience 
they had had, he had no doubt but that the chairman’s prophecy would 
turn out to be correct, and that they would be equal ina short time to any 
of the great institutions of the country. 

A Proprietor seconded the motion, which was put and carried unani- 
mously. 

ys in acknowledging the compliment, said the business al- 
‘ways received the very anxious consideration of the directors, and in return 
he would ask something of the shareholders, viz., that whenever they could 
they would recommend customers. They wanted assistance, because, al- 
though they had the evidence of success before them, they had new 
branches established, and they wanted to work them up and make them 
profitable. During the last six months, and especially during the last 
month, they had had every reason to be thankful, but he asked them all 
to join with the board, and put their shoulders to the wheel, and see if 
they could not render some assistance by inducing their friends to bank 
with them, and by so doing they would conduce to the shares rising in the 
market, and to a larger dividend. For himself he did not care so much 
about an increase in the dividend as getting a good handsome reserve fund. 
His opinion was, and he believed all the directors agreed with him, that 
they should go on as at present paying 6 per cent., and putting all the sur- 
plus to the reserve fund. They might depend upon it the public kept 
their eye upon their accounts, and when they had a good reserve fund it 
would send up their shares. He had no doubt but that as time rolled on 
they would obtain that reserve fund, so that if they had another panic in 
ten years’ time, they would be quite prepared to meet it. 

Mr. King proposed a vote of thanks to the auditors, who, he believed, 
were in a peculiar manner the representatives of the shareholders. They 
had never been over inflated in their early days, but had gone on ina 
steady and prosperous course. It was a great satisfaction to him that he 
had never been in any other bank, but he had held shares in that from the 
commencement, and he felt confident that it would soon reach a position 
equal to that of the London and Westminster, or any other joint-stock 
bank. (Hear, hear.) 
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The motion was seconded. and carried. 

Mr. Galsworthy acknowledged the compliment paid to the auditors, said 
he had done what he always would do, his best, and when he could not do 
the work properly he would give up the office. The question of the re- 
serve fund was a very important one, which he had had an opportunity of 
discussing with the directors. If any gentleman had any particular views 
on this point, and would communicate them to the manager, they would 
meet with due attention before the next meeting. It was a very important 
subject, and he was glad it was not to be dealt with at once. As far as he 
saw at present he gave his entire assent to the proposal of the board, but 
he would not commit himself hurriedly, and he hoped all the proprietors 
wouid turn it over in their minds before the next meeting. The increase 
in the number of accounts was very satisfactory, and although it en- 
tailed additional labour on the auditors, they were quite contented at 
present with their remuneration, and he had no doubt that at the proper 
time it would be increased if necessary. 

The Chairman then moved a vote of thanks to Mr. Addison, the 
general manager, the branch managers, secretary, and the other officers 
of the bank, for the zeal and ability with which they had discharged 
their respective duties. Like the hon. proprietor, he had never held 
shares in any other bank, and he had never sold one he held; he pinned 
his faith to the general manager (hear, hear), for the zeal and ability 
with which he discharged his duties he had rarely or ever in any other 
public body (and he had been connected with ae many) seen equalled. 

The motion having been seconded and carried, 

Mr. John Jones said, that before Mr. Addison replied, he should like 
to ask if there were not a possibility of reducing the liability of £80 per 
share, which was very large, and he had no doubt operated in some degree 
prejudicially. Of course the board knew best, and he simply threw out 
the hint knowing that they would profit by if if desirable, and that if 
not they would give their reasons for not doing so, which would be equally 
satisfactory. 

Mr. Addison, the general manager, returned thanks on behalf of him- 
self and the officers who so ably assisted him. In answer to the question 
which had been put, he might say, that as the directors and many of the 
officers were large holders of shares, the reduction of the liability had 
been a subject of frequent conversation; but it was felt, that however 
desirable it might be to effect such an object, it was not advisable to do 
so just at present. All present were shareholders, but there were other per- 
sons who had to be considered, those with whose assistance they made 
their profits, viz., the depositors. If they could manage to increase the 
deposits and number of accounts, so as to place the bank in a very high 
position, they would be able to do anything in the way of a reduction of 
liability, because they could readily do that when the shares were at a 
premium which they could not do when they were at a discount. At 
present he thought any such attempt would create alarm, and had better 
not be commenced; but, of course, if they had 20,000 shares, with a 
liability of £40, instead of 10,000 with a liability of £80, the security 
would be thesame, so that when the time came that they could readily 
place a large number of shares, there would be no difficulty in bringing 
about what was desired. At the same time, he might say that as at 
present the liabilities only amounted to £600,000, not more than £40 per 
share was in reality liable to be called up. As had been mentioned by 
the chairman, the principal part of the profits had been made from the Ist 
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of October to the 31st of December, and he hoped that would be an 
earnest of what would be done in future. In reference to the new ac- 
counts, he would also remark that the number of new accounts opened 
in January was at the rate of 720 in the half-year, while the actual 
number was 565, showing that the ratio was increasing. As regards the 
preliminary expenses, he was quite convinced of the propriety of wiping 
them out, because he did not really see how they could call that amount 
an asset with which they could meet their liabilities, so that it would be 
more honest to wipe out the sum, and see what the reserve fund really 
was, He also quite agreed in the propriety of investing the reserve in 
government securities. 

A Shareholder hoped that nothing would be done rashly in the way of 
reducing the liability. He thought that the danger was now passed, and 
that they should at any rate wait until they saw what was the new legisla- 
tion which was promised on the subject, 

A vote of thanks was then passed to the chairman, and briefly ac- 
knowledged, when the meeting separated, 





BIRMINGHAM JOINT-STOCK BANK, LIMITED, 


Tue fifth annual general meeting of the proprietors of this bank was held 
on the 4th February, in the Exchange Assembly Room, Birmingham, 
Mr. G. F. Muntz occupied the chair. 

The Chairman having read the notice convening the meeting, called 
upon Mr. Beattie to read the following report :— 

“Tn submitting the accompanying statement of the affairs of the bank 
for the year ending the 31st December, 1866, the directors have the 
gratification of reporting the continued prosperity of the institution. The 
audited accounts show a gross profit of £71,549. 7s. 8d., and after writing 
off all bad, and making ample provision for all doubtful debts, rebate of 
interest on bills discounted (not yet due), and payment of all other 
charges and expenses, there remains a net profit of £50,244. 18s. 10d., 
which has been appropriated as follows, viz. :—Dividend of 20 per cent. 
per annum, free of income tax, paid up to the 30th June, 1866, 
£20,379. 2s. 11d.; dividend of 20 per cent. per annum, free of income 
tax, to the 31st December last, £20,390; bank premises redemption fund, 
£100; reserved surplus fund, £9,375. 15s. 11d. The reserved surplus 
fund amounted to £32,175. 2s. 10d. on the 31st December last. From this 
amount your directors propose returning on this occasion, in addition to 
the above-named dividend of 20 per cent., £1 per share, in respect of the 
premiums paid on shares. At the same time they wish to intimate to the 
proprietors that a further distribution of this fund is not at present con- 
templated, and that probably, as the business continues to increase, surplus 
profits may take the form of additional capital, at such intervals as the 
state of this fund and the general interests of the bank may justify. The 
yak gence of the monetary panic of the past year, unexampled in duration 
and severity, has shown the great advantage arising from an invested 
guarantee fund. Not only has the confidence of the public been maintained 
during the most trying times, but your directors have felt the satisfaction 
of possessing a fund reserved from the business, and easily convertible in 
case of need. This safeguard, doubtless, gave so much confidence to the 
public, that during the period of panic which last year agitated the 
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financial world, and which particularly affected this locality, no operations 
of importance took place on the deposit of the bank. These circumstances, 
in connection with the present increase in the amount of deposits, have 
caused your directors to decide upon further increasing the guarantee fund 
to £200,000. The interest accruing from this fund will henceforth be 
laced to the ordinary profits of the bank. The directors regret that 
era to the continued ill-health of his partner) their friend and 
colleague, John Jaffray, Esq., was compelled to retire from the 
direction in October last; the vacancy thus occurring has been 
filled by the election of Thomas Avery, Esq., subject to the con- 
firmation of the shareholders. They likewise record, with deep regret, the 
death of your late respected auditor, Mr. Robert Wright, to which office 
you have unanimously elected Messrs. Quilter, Ball and Co., to whose 
report, annexed, they have the satisfaction to refer. John Graham, Esq., 
and Thomas Avery, Esq., retire from the direction by rotation on this 
occasion, and, being eligible, offer themselves for re-election. The auditors, 
Messrs. Quilter, Ball and Co., also retire, and are eligible for re-elec. 
tion. The dividend and bonus will be payable on the 18th February.”’ 





Statement of Liabilities and Assets to 31st December, 1866. 
LIABILITIES. 
Dr. 
Proprietors’ capital ... 0. 1. see eee wee eee wwe «|= £208,900 0 O 
Due to the public on deposit, current, and other accounts.., ... 1,203,711 13 & 
Bank premises redemption fund ... 4. se seen nee 201 14 4 






RESERVE FUNDS, 


Guarantee fund, invested as follows, viz.:—In Consols, 
£67,984. 6s. 10d.; New Three per Cents, £10,000; East 
Indian Railway Five per Cent. debentures, £10,915. 18s. 2d. ; 
London and North Western Railway debentures, £11,100; 
London and SouthWestern ditto,£10,000; North Eastern ditto, 
£12,000; Midland ditto,£10,000; South Eastern ditto £10,000; 
Lancashire and Yorkshire ditto, 10,000; Great Western 
ditto, £10,000; Great Eastern ditto, £20,000; -Great 
Northern ditto, £10,000; London Brighton and South 
Coast ditto, £3.000; Corporation of Birmingham debentures, 
£5,000; total invested, £200,000; reserved surplusfund un- 
invested, £11,785. 2s. 10d. 1... 9 ssn nue ee ose eee 211,785 210 





, irate 


see wee wee wee one & 1,619,598 10 10 


——— 
TS SETS 


Cr. 
Government securities, &c.... 
Billaof exchange... ... seo nee, 
Advances and other loans on security . 


eee tee eee tee 


eee = ove Ss £200,201 14 4 
eee eee 802,612 12 10 
a ee oe ee 498,903 15 4 
Bank premises, being freehold in New Street and leasehold in 

Oe ee ee ee a ea ee 19,424 12 5 
Cash in hand, and at agents... 


i aC, a a 98,455 15 11 





i £1,619,598 10 10 
—————s 


The Chairman then said, after the unusual disastrous disturbances in 
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the financial and banking world which had occurred during the past year, 
they would necessarily have been anxious to know how their property had 
been affected. Their anxiety would, doubtless, have been in a great 
measure relieved after the report just read, and that day’s meeting would 
afford very full information to them, after which he was satisfied that 
their confidence would be preserved in the present and future prosperity 
of the bank. On that occasion he desired to direct their attention par- 
ticularly to the statement of assets and liabilities. The directors had 
always aimed to place the funds entrusted to them so that, while they 
were easily convertible, they were also spread over a large field of opera- 
tions. In accordance with this view, they would notice that the item of 
bills of exchange was this year considerably larger than last year, while 
the item of loans is reduced from £555,690 to £498,903. Of that amount, 
he might inform them, the bank held securities for upwards of £400,000, 
so that really the amount of unsecured debts was about £80,000 only, and 
that amount was divided amongst about a hundred customers, so that 
really practically speaking, their risk was reduced to a nominal one. He 
thought it was very important that attention should be directed to the 
statement of assets and liabilities. It was important that the public 
and the shareholders should see that all money entrusted to the bank 
was fairly, prudently, and wisely invested. For his own part, he was 
very much in favour of frequent periodical publication of assets and 
liabilities. If such a course was adopted, much credit would be 
a to the bank, and the public would have much less risk. 

ery few banks would have gone wrong if the statement of accounts 
had been put before the public. Had such accounts been published 
frequently the shareholders would have called upon the directors to be 
more prudent in the way in which they were dealing with their property ; 
or the depositors would have brought their power to work by withdrawing 
their deposits before a disastrous state of things was arrived at. In allud- 
ing to bankrupts’ estates, it recalled to his mind the estate which they pur- 
chased from Messrs. Attwood, Spooner and Co. They would remember he 
alluded to it briefly last year. He was then unable to state the amount of 
profit that was made; many of the estates were then unsold, and some of 
the debts had not been collected. He was glad to be able to inform them 
that the profit made by this bank amounted to nearly 6}d. in the pound 
upon the total assets. This had arisen from two great causes. In the 
first place, the landed estates, they would remember, amounted to £170,000, 
or something more. These assets were valued by surveyors, and the whole 
were put down at a certain sum, but they had realised about £14,000 more 
than they were valued at. That was one of the great sources of profit 
which the bank had derived. Another was the way in which they had 
realised the debts owing to the estate. There were about £340,000 over- 
drawn accounts. That asset had been realised very favourably, simply by 
giving time, and allowing those parties who owed the money time to pay 
their accounts. As an evidence of the prudent way in which they acted, 
he would mention that they only met with two failures in realising that 
amount. The result would show them that the amount they gave for the 
estate—11s. 3d. in the pound—was a fair risk in undertaking to accomplish 
so much public good. The economical realisation of that estate had brought 
a remuneration, and the profit arising from it formed part of the invested 
guarantee fund of the bank, and was a large portion of the addition made 
to it since the last report was issued. With reference to the guarantee 
fund, the increase of that amount was not perhaps strictly in accordance 
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with what the shareholders were led to expect, but since the issue in the 

last report the directors had had a very great and important experience of 

banking and financial matters. A great financial storm had swept over 
the country, during which time the fact of their invested guarantee fund 
had frequently been remarked upon. The directors during that tryi 
time felt much satisfaction in having a fund which they could convert mm | 
use in case of need. The consequence was that their deposits remained 
with them, and they were enabled to maintain a large and profitable busi- 
ness. Thus, although on the guarantee fund they had not got that amount 
of interest which they might have obtained if it was used in discounting 
bills or general business, yet they had got a larger profit in consequence of 
having a larger amount of deposits left in their hands—left because their 
credit was established through having a guarantee fund separately invested. 
(Applause.) They would notice that the deposits were increasing, and with 
extending operations the directors had thought well to increase the re- 
served fund, being satisfied that a corresponding increase would take place 
in the profits they would receive. There was one other point to which he 
would call attention: it was the amount of assets they had to meet liabilities. 
They owed on deposit and current accounts £1,200,000. Against that 
amount they had in hand Government securities to the extent of £200,000 ; 
bills of exchange, £800,000; and cash in hand £98,000; so that really 
they had at disposal £1,100,000 to meet £1,200,000, a very satisfactory 
state of things in the eye of any banker. (Loud applause.) In asking 
their consideration of the policy which had been pursued on the part 
of the directors, he believed they would observe a consistency of action 
from the very commencement. They commenced business as inexpe- 
rienced bankers, but after five years of very varied experience, it had 
been proved that the course they pursued had not only been safe, but very 
profitable. He had very much pleasure in moving the adoption of the 
report. (Applause.) 

Mr. T. Short seconded the resolution with very great pleasure. 

Mr. Brinsley said he had a question to ask with regard to the value of 
the bank premises in New Street and Temple Row. In 1865 the value 
of the two premises was put down at £15,994. 11s. 4d. In July they were 
put down at £17,993. 18s. 11d.; but in the present report they figured at 
£19,424. 12s. 5d. He could not understand why the amount should be 
increasing in value, while at the same time they were paying off a por- 
tion of the cost of the premises in Temple Row. 

The Chairman said the increase in the amount was simply due to the 
fact that further amounts had been paid on the premises in completion of 
the contract in building. He believed there was nothing now to be 
completed, and he thought, considering the largeness of the premises and 
the work done, that the premises were very cheap. With regard to the 
redemption fund, that was entered inthe ordinary way on the other side 
of the statement, under the head of liabilities. 

Mr. Turner said ke was surprised at the smallness of the item, knowing 
the value of the premises. 

Mr. Griffin observed that he was very pleased with the report, parti- 
cularly as compared with other establishments of a similar character. 
They had had about £640,000 less to work with than some other estab- 
lishments, and they had realised £2,000 more profit. (Hear, hear.) That 
fact ought to prove that their management was deserving of their confi- 
fence. (Applause.) There was one question he would like answered, 
and which would, he thought, satisfy the minds of timid people. A 
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rumour was current that it was the practice of many banks not to pro- 
vide for bad debts out of the profits of the bank, but to carry them for- 
ward from time to time, holding the guarantee fund against such accounts. 
Such a statement had been made in reference to that bank ; and he would 
be glad to know whether the bad debts were provided fully for and paid 
off before the balance was shown. 

The Chairman said such a rumour as that amounted to scandal; and 
almost amounted to a false statement against the directors. He would 
call upon the manager to state what he did with the bad debts. (Ap- 

lause. 
. Mr. ‘peattio, who was loudly applauded, said he had very much pleasure 
and no trouble whatever in answering the question. Ever since the bank 
was first in existence they had written off absolutely every bad debt that 
was ascertained, and at the same time they had made ample and liberal 
provision for every contingency that could possibly arise. (Loud applause.) 

The adoption of the report was then passed unanimously. 

The Chairman then moved, “That Mr. John Graham, who goes out of 
office by rotation, be re-elected a director of this bank.’ It was a painful 
duty to him to have to announce that their late colleague and friend Mr. 
Wagner, had resigned his office as director since the report was issued. 
At an early period the directors would take the question of a successor 
into consideration. In the meantime, he felt that the shareholders should 
leave the matter in the hands of the directors. The next duty he had to 

rform was a very pleasant one. He had great pleasure in reporting that 
Mr. John Graham who went out of office by rotation on that occasion, 
offered himself for re-election as a director. Mr. Graham was one of 
the first directors of the bank; and no man, by his valuable knowledge of 
banking practice, his care and attention to their interests, was more worthy 
of their confidence. (Applause.) Mr. Graham was a man he always 
looked to as much as any other director, when any important question 
was before them. It was only now for the first time that he retired 
from the direction, which was the best proof of the way in which he had 
conducted his business. 

Mr. Thomas Adams seconded the motion with very much pleasure. The 
fact that Mr. Graham had been a director for so long, and to that extent 
contributed to the scccess of the bank, was the best recommendation he 
could have. 

The motion was passed unanimously. 

Mr. Thomas Short then moved that Mr. Thomas Avery, who went out 
of office by rotation, be re-elected a director. Mr. Avery had not sat at 
the board very long, but the hearty manner in which his name was re- 
ceived when announced, as Mr. Beattie read the report, was the best proof 
to his mind that they would only be too happy to elect him to the office to 


which he had been elected by the directors. The name of Avery was 4 


household word in ge per and had always been consistent with pru- 
dence, common sense, an 


sound finance, and he was sure the directors 
would have in him a most able colleague in the future working of the 
bank. (Applause.) 


Mr. Wiggin seconded the motion with much pleasure. He regretted 
that they had lost the services of Mr. Jaffray (applause), but thought the 
directors were singularly fortunate in securing the services of Mr. Avery. 
It was impossible to have found a better man to make a director of than 
See. (Applause.) 


. Brinsley suggested that it would have been the better plan to have 
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allowed the proprietors to have elected the directors, instead of the board 
doing it themselves. 

The Chairman said the course the directors took was in accordance with 
the articles of association. 

The motion was passed unanimously. 

Mr. Graham thanked the proprietors for the confidence which they had 
given him that morning, in his first appearance before the shareholders of 
the bank; his previous election having been from the provisional com- 
mittee. He was the last of the directors to go out of office, which was the 
best proof of his attendance; and he should continue to devote himself as 
assiduously to the duties of his office. (Applause.) 

Mr. Avery said he most gratefully thanked the meeting for the great 
kindness with which they had received his name, and confirmed the dis- 
tinguished honour which the directors had thought proper to confer upon 
him by electing him to a seat at the board. If at any time the confidence 
which had been that morning expressed was withdrawn, he was not a very 
factious man, and a very small hint would be sufficient to induce him to 
submit his seat to the shareholders. His humble but most zealous and 
hearty services would be devoted to the welfare of the bank and the safety 
of the proprietors. (Loud applause.) 

The Chairman said the next duty he had to perform he should do in the 
capacity of a shareholder. It was much better for him to do it than to 
run to some other shareholder and ask him to doit. There was too much 
humbugging in such things at meetings. (Applause.) The proposition he 
had to move was the appointment of Messrs. Quilter, Ball, and Co. as 
auditors. (Applause.) Their experience of those gentlemen had shown 
them that they could not have made a better appointment ; no closer scru- 
tiny had ever been made than was done by that firm. (Loud applause.) 
At the time when they were elected, the firm was not personally known to 
him, or any member of the firm; but he knew of their high position as 
auditors of public companies. The firm had been wisely and judiciously 
elected to be the auditors of the bank, and since then they had made a 
thorough investigation of the books. The report they had made was be- 
fore the proprietors; it was a very full one, and it gave him great satisfac- 
tion to be able, as a shareholder, to propose their election as auditors of 
the bank for the next year. (Loud applause.) 

Mr. Turner said he had a great deal of pleasure in seconding the proposi- 
tion, and he was very glad that it came from the chair. (Hear, hear.) Since 
their appointment the firm had not sent down a clerk at £100 a year salary 
to make the audit, but one of the firm came down. (Applause.) There 
was one word he wanted to say, with respect to the realisation of the estate 
of Messrs. Attwoods and Co. He thought that their realising five per 
cent. for their trouble was an amount that no one ought to begrudge. It 
must be satisfactory to them all to know that 11s. 3d. was a fair price to 
pay. They went through the assets at the time; they thought it was a 
good offer; and now it had been clearly shown, and he was very much 
pleased with the result. 

Mr. Beattie said Mr. Turner was wrong as to the sum realised. It 
amounted to 6}d. in the pound upon the total amount of Attwoad’s assets, 
or 24 per cent. (Hear, hear.) 

Mr. Ball said as that was the first meeting of the shareholders which had 
taken place since his firm had had the honour of being appointed auditors 
to the bank, he presented himself very cordially before them, in order 
that if any questions were put, he would be there personally to answer 
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them. At the same time he hardly thought it necessary to offer himself 
in that way, because all questions that arose were very properly addressed 
to the board, and would be answered by the chairman. Therefore, upon 
that occasion, little more remained for him to say except to thank them 
for having appointed his firm, and make a few observations as an inde- 
pendent examiner of the accounts, having no interest in the bank, neither 
as shareholder nor in any other sense ; and having no other interest than 
in doing his duty. It would, perhaps, be satisfactory for him to be able to 
state in somewhat beyond the bare language necessarily adopted in the 
official audit, that without any reservation, it had never been the lot of his 
firm to audit accounts that presented features more satisfactory, of more 
entire propriety, or of greater regularity and integrity than those of the 
Birmingham Joint-Stock Bank. (Loud applause,) If he did not think 
so, fully and most completely, he would not be there to say so. The 
system of accounts was most admirable. All their transactions were re- 
corded in a direct, regular, and intelligible manner, so that the records of 
the bank formed a faithful reflex of the proceedings of the board of 
management. What was done in the board room found its way in proper 
form and order into every department of the bank, and nothing could be 
more satisfactory than the mode in which the accounts were managed. 
(Applause.) He thought it might be satisfactory to them that he was able 
to state that much. One word further. In many cases, where it was 
their good fortune—sometimes he might say their misfortune—to audit 
accounts, they had found the directors looked upon the auditor as a natural 
enemy almost, and as some person who wanted to go through the accounts 
to find out their misdeeds ; they looked upon the auditors more as being 
officious than officials—(laughter)— but he was happy to say that they had 
not met with that treatment on the part of the directors of their bank, and 
the kind spirit in which he had been met had greatly facilitated the Jabour 
of the audit. The manner in which he had been met had assisted him 
very much in the moral conviction at which he had arrived of the success 
and prosperity of their business. (Loud applause.) 

Mr. J.A. Kenrick moved,“ That the best thanks of this meeting be given to 
the chairman and board of directors, for the able and judicious manner in 
which they have conducted the business of the bank.”? He reminded the meet- 
ing that when the board was first elected, the directors were not trammelled 
with any traditions of banking, and he thought the manner in which they 
had conducted the business for the proprietors entitled them to their very 
hearty thanks. Their whole conduct had been marked with the most signal 
success. They had been very happy in extending the operations of the 
bank as they did, and were in advance of other banks in the policy of 
investing their guarantee fund in Government securities. The result of 
their policy had been the rapid extension of their business, and an 
increasing confidence amongst the public. They had struck out a new 
idea, which had been found exceedingly advantageous in other banks, and 
that was, of having a certain amount of surplus profits, and using it in 
their business. That had been found a custom which had answered 
exceedingly well in all the large joint-stock banks. The appearance of the 
balance-sheet was another fact on which they ought to congratulate them- 
selves. He hoped that when money became cheap, the directors would 
exercise as much caution as they had done all along. 

Mr. J. A. Williams seconded the motion, which was passed. 

The Chairman, in responding on behalf of his brother directors and 
himself, said their earnest endeavour was to guard the property of the 
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proprietors and make it successful in every way. He believed the success 
of the bank depended, not upon any one, but upon the united action of 
all. Many of them had had great experience in business matters; and on 
the board it was the rule that every member of it was an active member, 
and expressed an opinion. He might safely say that no important subject 
had ever passed under their notice but every member of the board had a 
voice in it and expressed his opinion. It was their united action which 
enabled them to succeed, and that course would always be pursued; and 
he trusted they would always have and merit the same esteem and confi- 
dence that had been expressed that day. (Loud applause.) He had very 
much pleasure in proposing a vote, which he was sure would be received 
most cordially, a vote of thanks to Mr. Beattie, their able manager. 
(Loud applause.) Mr. Beattie’s worth was manifested in the great results 
which had been accomplished. A board could do nothing unless their 
counsel was faithfully and truly carried out by the manager. Not only 
did Mr. Beattie carry out the instructions of the board, but by his practical 
knowledge he was often able to assist the directors. (Applause.) Mr. 
Beattie desired nothing more than the success of the bank, and every year 
only served to show them his increasing worth. (Applause.) 

Mr. Henry Lowe seconded the motion with very great pleasure. 

Mr. Beattie, in acknowledging the vote, said he felt deeply grateful for 
that renewed expression of their confidence; and he could only say what 
he had the honour of saying on former occasions, so long as he continued 
to hold the confidence of the directors and the proprietors he should con- 
tinue to discharge those duties most honestly and faithfully to the end, 
ever seeking to promote, to the best of his power, the interest of the bank. 
(Loud applause.) 

On the motion of Mr. E. Davenport, seconded by Mr. 8. Barker, a vote 


of thanks was then passed to the chairman, after which the proceedings 
terminated. 





BANK OF EGYPT. 


Tue eleventh annual general meeting was held on the 5th of February, at 
the London Tavern; Mr. W. Tite, M.P., in the chair. 

The following report was presented :— F 

“The directors of the Bank of Egypt have the pleasure, at this their 
eleventh annual general meeting, to lay before the shareholders the an- 
nexed balance-sheet and profit and loss statement for the half-year which 
ended on the 31st of December, 1866. The net profits, after providing for 
bad and doubtful debts, and rebate on bills not yet due, amount to 
£37,770. 17s. 9d. This added to £9,371. 12s. 1d., the balance brought 
forward from the previous half-year, makes a total of £47,142. 9s. 10d. 
available for appropriation. The directors recommend that £18,477. 10s. 
be carried to the reserve fund, which will then amount to £45,000; that a 
dividend be declared at the rate of 10 per cent. per annum for the half- 
year (£12,500), and a bonus of £1 per share (£10,000), both free of income- 
tax, equivalent to 18 per cent. per annum for the half year, leaving a 
balance of £6,164. 19s. 10d. to be carried forward to the next account, 
The dividend and bonus will be payable on the 11th of February. The 
following directors, viz., P. F. Robertson, Esq., M.P., and St. Leger R. 
Glyn, Esq., go out of office, and offer themselves for re-election; the 
auditors also retire from office, and offer themselves for re-election.” 





Bank of Egypt. 


Balance-shcet, to December 31st, 1865. 
TiaBILirties, 


Capital paid up... a ae ae ae 
Reserve fund, with interest to date a | ae i oe ee 26,522 
Bills pay ee Srey me ae ee 197,046 
Current and other accounts ia xe pak a ee, tae 172,220 
Profit and loss, as below ...  ... see vee wee 47,142 


£692,931 


—____—_. 


Cash ... poe ae a ee jos ete £92,786 6 1 
Bills receivable... eae” ae ee 364,111 9 7 
Government securities (Bey ptian) or er er 97,930 9 0 
Other securities ... en oe ee 138,103 1 10 
£692,981 6 6 
———— 
Profit and Loss Account to 51st December, 1866. 
Dr, 
Amount carried to reserve fund... ... a £18,477 10 0 
Dividend at the rate of 10 per cent. per annum for the half- —_— 
payable on the 11th of eee ois | Seka 
Bonus of £1 per share... a ae er 
Balance carried to next account... 0 we ase ws ove 6,164 19 10 


£47,142 9 10 


Cr. 
Balance of undivided profits, 30th June, 1866... £9,371 12 1 
Net profits for the last six months, after providing for bad and 

doubtful debts, rebate of interest, current expenses in Lon- 

don and Egypt, and directors’ remuneration ... ... 37,770 17 9 


£47,142 9 10 


The Chairman, in moving the adoption of the report, congratulated the 
meeting on the very satisfactory position at which the bank had arrived. 
The dividend would be admitted to be a very liberal one, and in addition 
to which they strengthened the reserve fund considerably. Upon the sub- 
ject of the increase of capital, it was the opinion of the board in Egypt 
that if they could carry on the business successfully with the present 
capital it would be an advantage, seeing that it would produce the larger 
rate of dividend, and that it would be more advisable to increase the re- 
serve than to call up fresh capital. (Hear, hear.) No doubt the bank was 
in such credit that they might do both, but the board thought—and in 
this Mr. Levy, the manager in Egypt, fully concurred—that it would be 
more prudent for the present tc confine themselves to strengthening the 
reserve. As to the balance.sheet, they had cash £92,000, specie £80,000, 
balance at Glyn’s £12,000. The bills payable amounted to £197, 7000, 
which were considerably more than met on the other side of the account. 
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The Government securities and bills receivable mentioned in the accounts 
were, he believed, of the safest possible kind. All were of very short date, 
and, as they were aware, the Government of Egypt was in very good credit, 
no reason ever having been given for any complaint of want of faith in meet- 
ing its engagements on the day they became due. With regard to the 
profit and loss account, the amount of profit stated was not altogether the 
earnings of the year, but contained a sum arising from another source, 
which it was proposed to carry to the reserve. The dividend was abun- 
dantly met by the earnings, but they had received during the year an 
amount which had been regarded as a bad debt, and this the directors 
proposed to carry to the reserve fund, in order that they might strengthen 
their position. He did not wish to particularise the debt he referred to, 
and hoped the meeting would not call upon him to doso. The manager 
was perfectly right in saying that bad and doubtful debts no longer existed 
in the company’s books. Their prospects for the future were most favour- 
able, the progress of Eygpt in material prosperity was inconceivably 
great, and although it was toa certain extent mixed up with the com- 
merce of America and the demand for cotton, there was no reason to 
suppose that that progress would be retarded. In 1856, when the bank 
was founded, the imports of Egypt amounted to five and three quarter 
millions. In 1865 they amounted to twenty-one and three quarter millions. 
The exports from this country were, in 1856, one and a half million, and 
in 1865 they amounted to six millionssterling. (Hear, hear.) He believed 
the Bank of Egypt had attained to a position of great power. They had 
had no end of competition to meet, but they had at length succeeded in 
obtaining a position which was unequalled.in Egypt. He concluded by 
moving the adoption of the report and accounts, and the declaration of 
the dividend at the rate of 10 per cent. per annum, together with a bonus 
of £1 per share, both free of income-tax, payable on and after the 11th 
inst. 

Mr. Bramley Moore seconded the motion. 

In reply to a question, 

The Chairman said that the reserve, which now amounted to £45,000, 
was invested entirely in the business of the bank. It was perfectly safe, 
and yielded 12 per cent. If they locked it up in Government or similar 
securities, they could not obtain anything like the same return upon it, 
and they would further have to raise more capital. 

Mr, Wright, who had mooted the question at the last meeting, and given 
notice of a motion on the subject, expressed himself perfectly satisfied 
with the explanation, and declined to submit his motion. 

After a brief discussion, the chief point in which was that the matter 
should be left to the discretion of the directors, who might, when the 
reserve amounted to a certain sum to be agreed upon, invest the surplus 
otherwise than in the business. 

The motion was carried unanimously. 

The two directors retiring by rotation were re-elected. The auditors 
were also re-elected. 

On the motion of the chairman, who highly complimented them, the 
managers in Egypt were thanked; and a similar tribute having been paid 
to the secretary and other officers, a cordial vote of acknowledgment of 
the chairman’s and directors’ services concluded the proceedings. 
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PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue fourth ordinary general meeting of shareholders was held on the 
5th February, at the London Tavern; Mr. Richard Michell in the chair. 

The following report was taken as read. 

“ The directors have the pleasure of submitting to the shareholders the 
following statement of accounts and balance-sheet to the 3lst December, 
1866, which have been duly examined and certified by the auditors. It 
will be seen therefrom that the gross profits of the half-year, after making 
provision for bad and doubtful debts, including £2,621. 7s. 4d. brought 
forward from last account, have been £27,754. 18s. 2d. ; and that, after 
deducting all current expenses and payment of interest to customers, a 
balance of £10,846. 8s. 1d. remains for disposal. The directors recom- 
mend that this ‘amount be appropriated in the following manner, viz. :— 
£5,906. 7s. 3d. tothe payment of dividend upon the net capital of the bank, 
free of income- tax, at the rate of 7} per cent. per annum for the half-year ; 
£1,500 to the reserve fund ; £1,249. Ls. 7d. to rebate on bills ; £2,190.9s.3d. 
carried forward to new profit and loss account. Since the last meeting, the 
branches at Abingdon and Hereford have been closed, as they were not re- 
munerative, and the business of the Bungay branch attached to Hales- 
worth. The directors are glad to say that the business of the bank con- 
tinues in a sound and satisfactory state. Since the last meeting, two 
vacancies have occurred in the direction of the bank, by the resignation of 
Mr. Cumming, and the death of Mr. Cocq ; these vacancies it is not pro- 
posed to fill up. The following directors retire by rotation, but, being 
eligible for re-election, offer themselves accordingly: J. W. Holland, 
Esq., B. de C. Nixon, Esq., and Wm. Tabor, Esq. The auditors of the 
corporation, Edgar Smallfield, Esq., and Arthur Cooper, Esq., also retire, 
and offer themselves for re-election, It i is proposed that the dividend be 
payable on and after the 13th February.” 


Balance-sheet, 31st December, 1866. 
Dr. 

Capital paid-up, £224,310; less amount authorised by resolu- 
tion of the shareholders, passed at general meeting, held 
3rd August, 1866, to be written off for purchases of business, 
establishing branches, and eneey expenses, £66,807 ; 
net capital 

(22,161 shares at £7, “£155, 127; "108 shares at £22, £2,376). 

Reserve fund... 

Amount due by the bank to customers on current, deposit, and 
other accounts... 

Balance of last profit and loss account, ‘£2, 621. 7s. “ad. ; ‘gross 
profit for half-year, after scapes ol for bad and doubtful 
debts, £25,133, 10s. 10d. ee eee ee 27,754 18 2 


£157,503 0 
5,500 0 


528,883 3 


£717,641 1 4 


—_—___ —__—_ 
SS 


Cr. 
Cash at head office and branches, and Seenns on call or short 
notice, and cheques, &c., in transitu 
Amount due from customers on current accounts, “bills of ex- 
change, and promissory notes, &c. 
Freehold and leasehold premises at head office and "branches ; 
also bank furniture and fittings at head office and branches 25,031 19 8 


£133,559 11 9 


542,090 19 10 


—_——_- 


Carried forward ..- ss. se «. £700,682 11 3 
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Brought forward ...  ... £700,682 11 3 
Current expenses, including salaries, rent, &c., at head office 
and branches ii in 11,956 13 3 


Interest paid on current and deposit accounts Ke. one 4,951 16 10 


£717,641 1 4 
———$$= 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, as above on oe ae £11,956 13 8 
RINE ons! “cob. get Sgs,” “cer ed ove 4,951 16 10 


Dividend ... ae ae ae ae aa a eee 5,906 7 3 
Reserve fund ‘ ne’ “anes eas 1,500 0 0 


Rebate on bills not due carried to new account i eagle 1,249 11 7 
Balance carried forward siagichs reas ite im 2,199 9 3 


ove 


£27,754 18 2 


ad 
allemand 


Cr. 
Gross profits, as above et. Ge ee. ae geek ae ae £27,754 18 2 


The Chairman, in moving the adoption of the report said, the share- 
holders were aware that the corporation consisted of two amalgamated 
banks, and it had, therefore, been thought desirable that each one in its 
turn should have its representative in the chair of their public meetings, 
and it was in accordance with that view that he was there, instead of his 
colleague Mr. Johns, as the exponent of the accounts and report, and 
of the views entertained hy the directors regarding the present posi- 
tion and future prospects of the bank. And that they might the better 
judge of the soundness and validity of those views, he should now proceed 
to pass in review the more salient points of the report. He would begin 
by calling their attention to the fact that in the balance-sheet which had 
been submitted to the proprietors, they for the first time debited them- 
selves with net capital only as entitled to dividend, in contrast with gross 
capital in previous financial statements. The reasons for the adoption of 
that course had already been given to, and approved of by them, and he 
should, therefore, now merely repeat the more cogent reasons by stating in a 
single condensed sentence, that they desired to present their balance-sheet 
in such a form that they and all who were concerned, might know that under 
the head of assets every item represented money or money’s worth, or 
something that was tangible or available for the satisfaction of creditors. 
With regard to capital, they found themselves at present with £157,000 free 
and unfettered, an amount which he begged to say en passant, was more than 
three times that with whigh the now leviathan London and Westminster 
Bank commenced its operations, and which showed a proportion to their 
liabilities infinitely greater than some of our joint-stock banks, enjoying as 
they did the confidence of the monetary world. It was an amount which 
sufficiently indicated to the bank’s customers that they were in a position 
to give them every legitimate and liberal accommodation, and was also a 
guarantee to the shareholders that their business was “ well in hand,” and 
he trusted it would not be a disagreeable concomitant to the mode: of 
taking their capital, that they should be able to give them, on £7 of net 
capital, a fractional dividend more than they had hitherto paid them on 
the gross capital. The amount which the bank owed its customers was 
£528,883. 3s. 2d., which, when compared with the amount of the last 
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half-year, showed a reduction of £46,000. They would observe that for 
the current half-year the gross profit was £25,000 as against £30,000 in 
the previous half-year, which was explained by the fact which no doubt 
suggested itself to all of them, namely, that during the greater part of the 
current half-year they had to employ their money at a low rate of interest, 
whilst in the half-year which ended in June they received an exceptionally 
high rate. Referring to the assets of the bank, he said they had cash at 
the head office, branches, and otherwise, amounting to upwards of £133,000, 
asum which enabled them to avoid the necessity of rediscounting their 
bills, and at the same time the bank had never under any circumstances 
given its acceptance. Under the item of freehold and leasehold premises, 
&c., amounting to £25,081. 19s. 8d., there was a reduction of about 
£1,800, caused by the fact of their having, during the current half-year, 
closed a couple of branches. As regarded the profit and loss account, he 
had simply to observe that they had added to their reserve fund £500 
more than inthe preceding half-year. In the current expenses there was 
an increase of about £1,000, but it was more apparent than real, and it 
would be exceptional and not permanent, inasmuch as it had arisen from 
the closing of the branches to which he had referred, They gave their 
branches a fair run, extending to about two years, and their continuance 
or stoppage from that time depended upon the results. Referring to the 
paragraph in the report relating to the directors, he said that since the 

ublication of the report a vacancy had arisen from the absence of Mr. 

aniel for a longer period of time than was sanctioned by the articles of 
association. The board would ask the shareholders to pass a resolution 
authorising the reduction of the minimum number of directors to seven, 
not for the purpose of permanently lowering the number, but to 
facilitate the board in their desire to find a gentleman locally connected. 
with some of their branches, and who would be likely to bring them an 
accession of strength. (Hear, hear.) He knew there were two subjects 
which had occupied the attention of their proprietors-—namely, the depre- 
ciated quotation of the shares, and a plan for the reduction of the uncalled 
capital of the company. The chairman having alluded to the panic, and 
to what he termed “an ugly and indiscriminate run to sell,’’ which, he 
said, caused a heavy preponderance of sellers and a proportionate depre- 
ciation of value, said he could tell the shareholders the way to bring the 
shares to their intrinsic value. The proprietors were nearly 600 in num- 
ber, and an average purchase of five shares, which could be made for £25, 
aud bought to pay them 10 per cent., would create a demand for 3,000 
shares, which would counteract the action of timid sellers, and that of the 
Stock Exchange. Respecting the question of the reduction of the uncalled 
capital, he said the question would occupy the attention of Parliament, 
and the directors would be guided in their actién by any legislative enact- 
ments that might be made. The chairman concluded by moving the 
adoption of the report. 

Mr. Jones.seconded the motion. 

Mr. Galsworthy suggested the propriety of the directors taking into 
their consideration the question of the reduction of the liability of the 
shareholders, which he said could be effected in the event of the passing of 
the law relating to joint-stock companies. 

Mr. Bolton expressed himself in favour of an amalgamation, but the 
proposition seemed to be opposed to the general wish of the meeting. 

The report was then adopted, and a dividend for the half-year, at the 
rate of 74 per cent. per annum upon the net capital, and payable on and 
after the 13th inst., was declared. 
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The retiring directors and auditors having been re-elected, and a formal 
ile reducing the minimum number of directors to seven having been 
agreed to, 

a Mr. Tulloch, the general manager, in acknowledging a cordial vote of 
thanks accorded to him and the other officers, said in reference to the sugges- 
tion for the reduction of the liability, that the question should be con- 
sidered in relation to the entire liabilities of the bank. He considered that, 
practically, the liability upon the shares at the present moment was only 
£10, so that there was no cause for apprehension, their liability of £40 
being more apparent than real. The awkward position in which many 
companies had been placed was caused by the fact that they had under- 
taken transactions which were apparently safe and profitable at the time, 
and which they considered involved only a contingent liability, but which 
subsequently proved to be a positive liability. He trusted the shareholders 
would be content to receive a moderate dividend, and would not induce 
the directors and himself to deal in transactions which would jeopardise 
the capital of the concern. 


A vote of thanks to the chairman concluded the proceedings. 





BILSTON DISTRICT BANKING COMPANY. 


Tue thirtieth annual general meeting of the proprietors of this company 
was held at the banking house, Wolverhampton, February 5th, Thomas 
White, Esq., in the chair, when the following report was read :— 

“Your directors have audited the accounts of the bank to the 3lst 


December last, and they have pleasure in submitting the following state- 
ments :— 


LIABILITIES, 


Paid-up capital ... .00 see nee ee wee wee tee wee £60,000 
Guarantee fund... eee ove 10,738 
Deposits, credit accounts, " notes and ‘pills in circulation, rebate 

interest, income tax, &¢ ee ee ee 


Proposed dividend and bonus se’ Gl! =e Gr wm Ve te Se 


£453,020 


ASSETS. 
Government securities, preference shares, and guarantecd stock ... £36,894 18 u 
Bank premises and furniture... 4,000 0 
Bills discounted, loans to customers, and other securities 379,660 4 4 
MN’ Gosl ote SER She” Seer et eee ewe me 


£453,020 5 0 
—_———= 


PROFIT. 
Dividend and bonus, paid 1st eapteten, & 1866 ... 
Proposed dividend and bonus ...__... 

Sarplus, to carry to guarantee fund ...... 


Net profit, after providing for all bad and doubtful aan, rebate 
interest upon undue bills, and income-tax ... 
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GUARANTEE FUND. 
Amount of this fund at last repo a ae! ae ee fm ee ee ee 
Interest at 3 per cent. ... ose = ne tee tee wee wee te 217 11 10 
Surplus profits e wom a os 8,262 9 10 


Present guarantee fund ... 0 eve nee eee £10,733 2 3 


“ Danie] George Round, Esq., retires from the board, and is eligible to 
be re-elected. 

“ Since the foregoing report was issued, your directors have had to de- 
plore the loss, by death, of their highly esteemed colleague, William 
Hanbury Sparrow, Esq., who, for more than thirty years, has given the 
bank the benefit of his large experience and matured judgment. The ap- 
pointment of a director in his stead devolves, under the 15th clause of the 
deed of settlement, upon the board of directors, and they have appointed 
William Mander Sparrow, Esq., to the vacant office.” 

It was then unanimously resolved :— 

“That the report now read be received and approved, and that a divi- 
dend at the rate of 5 per cent. per annum, together with a bonus of 2} 
per cent. for the half-year (making, with the dividend and bonus paid in 
September last, 10 per cent. for the year) be now declared, payable at the 
bank on the 1st day of March next.” 

vg That the retiring director, Daniel George Round, Esq., be declared re- 
elected.’ 

“That the cordial thanks of the meeting be given to the directors for 
their continued attention to the interests of the bank.” 

“ That the thanks of the proprietors are due to Mr. Griffin, the manager, 
and to the other officers of the establishment for their past services.” 





CARLISLE AND CUMBERLAND BANKING COMPANY. 


Tue thirtieth annual general meeting of the proprietors of this bank was 
held the 6th February, Mr. John Simpson in the chair, when the following 
report was presented :— 

** The directors have to report that, after payment of all expenses, mak- 
ing provision for bad and doubtful debts, paying the income-tax, and 
writing off £400 from real property, the net profits for the year 1866 will 
amount to £16,160. 5s. 10d. The usual interim dividend of 6 per cent. 
for the half-year ending 30th June last has been paid, leaving now dispos- 
able the sum of £13,044. 15s. 10d. The directors now declare a dividend 
to the shareholders of 6 per cent., and by way of further dividend out of 
the profits, a bonus of 8 per cent. on the paid-up capital. After making 
these payments there will remain a balance of £5,775. 5s. 10d. to be placed to 
the credit of the contingent fund, which will then amount to £11,718. 5s. 4d. 
The directors have agreed to transfer £10,000 from contingent fund to 
reserve surplus fund, thus increasing it to £30,000. The director who 
retires by rotation is John Simpson, Esquire. He is eligible for re-election, 
and offers himself accordingly.” 





Pares’s Leicestershire Banking Company. 


Balance-sheet for the year ending 31st December, 1866. 
LIABILITIES. 


Capital stock paid-up ae £51,925 0 0 
Circulation, deposits, and ‘other liabilities... <.. ae 352,575 14 10 
Reserved surplus or we 20,000 0 0 
Contingent fand ... sso see = vee ove te tee oe SS, 94 1D OC 
Net profits for the year ... ss. see wee see eee eee =—-16,160 5 10 

£446,604 0 2 

 csleimesianiieninmmaminniiinmeemnetamaedl 

ASSETS. 

Cash and bills in the bank and other available securities £439,280 4 4 
Real property at Carlisle, Appleby, Penrith, and Keswick 4,208 5 10 
Half-year’s dividend paid a oa ine ioe +» 38,135 10 0 


£446,604 0 2 


 oniiinniuiaiennenarail 
pf ee ee ee «»- £13,044 15 10 


The foregoing report and statement of accounts having been read, it was 
unanimously resolyved— 

“That the report and statement of accounts be received and adopted.” 

“That John Simpson, Esq., be re-elected a director.”’ 

“That Messrs. J ohn Morton and John Bushby, be re-elected auditors for 
the ensuing year.” 

“That the thanks of the proprietors be given to the directors for their 
valuable services during the past year.” 

“That the thanks of the proprietors be given to the auditors.” 

“That the thanks of the proprietors be given to the manager, the agents, 
and to the other officers, for their attention to the interests of the bank.”’ 

“ That it be a recommendation to the directors to grant a bonus to the 
officers of the establishment.” 

“That the thanks of the meeting be given to the chairman for his services 
in the chair.” 

MeMmoranpduM.—In accordance with the recommendation of the share- 
holders, the directors order that a bonus of 10 per cent. on the salaries be 
awarded to all the officers of the establishment. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-first general annual meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on the 6th February; William Evans 
Hutchinson, Esq., in the chair.’ The directors presented the following 
report :— 

“The directors meet the shareholders at this period with much pleasure, 
as they have to present to them a very satisfactory report of the transac- 
tions of the bank for the past year. After the severe monetary crisis which 
existed during the greater part of the year, the proprietors will be gratified 
to learn that this company passed through it with very trifling loss. The 
profits of the year, after paying expenses and losses, amount to the sum of 
£37,491. 14s, 8d., ample allowance being made for doubtful debts ; this, 
with the balance of £2,814. 16s, 2d. » heoaght forward from 1865, makes a 
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total of £40,306. 10s. 10d. now to be appropriated. The directors recom- 
mend the payment of the usual dividend of 15s. per share on the old shares, 
and 12s. per share on the new shares, being at the rate of £6 per cent. for 
the half-year; and as the profits of the bank will admit of further py- 
ment to the shareholders as well as provide for a considerable addition to 
the reserved fund, they recommend an extra dividend at the rate of £2 per 
cent. for the half-year (making £14 per cent. for the year) viz., 5s. per 
share on the old shares, and 4s. per share on the new shares, all free of 
income-tax; that £4,875 be carried to the reserved fund, and the balance 
to the credit of the account for 1867, as per following statement :— 


Dividend paid in August -— i wa eae se £13,018 10 
Ditto to be now paid a ee ae * eco 18,644 0 
Allowed for income tax .. ee a a ee 625 0 
Reserved fund —-, me 8 a0 “a -s 4,875 0 
Profit and loss for 1867 ... s+. eee nee teen a ae 3,144 0 


ocooooo 


1 
£40,306 10 10 


“ The paid-up capital of the bank is now £233,050, consisting of 13,500 
old shares of £12. 10s. each fully paid-up, and 6,430 new shares of like 
amount, on which £10 per share hdve been paid. The reserved fund, with 
the foregoing addition (together with the addition of £1,125 received for 
premiums on new shares sold), will amountto the sum of £86,000. The 
directors do not recommend the calling up of the remaining instalment on 
the new shares at this meeting, the low rate in the value of money at the 
present time rendering such astep, in their opinion, inexpedient. The two 
directors retiring by rotation are Edward Warner, and Arthur Malin, 
Esquires, and no other names having been proposed, those gentlemen are 
alone eligible at this meeting.” 

It was then resolved unanimously— 

“ That the report of the directors be received and adopted, and be printed, 
and a copy sent to each proprietor.” 

“That Edward Warner and Arthur Malin, Esquires, be re-elected 
directors of this company.” 

“That the best thanks of the proprietors be presented to the directors 
for the highly gratifying report now presented, and for their care and 
attention to the interests of the company, and that the sum placed at the 
disposal of the board be increased from £800 per annum to £1,200 per 
annum. 

“ That the best thanks of the shareholders be given to the several officers 
of the company for their efficient services.” 





LONDON AND COUNTY BANK. 
THe annual meeting of this bank, was held on the 7th February, at the 
London Tavern ; Mr. Hugh C. E. Childers, M.P., in the chair. 

Mr. Clappison read the notice convening the meeting, and the following 
report and balance-sheet were taken as read. 

“ The directors, in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending 31st December last, have the pleasure 
to report that, after paying all charges, and interest to customers, and 
making ample provision for bad and doubtful debts, the net profits amount 
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to £101,998. 15s. This, added to £17,468. 16s. 6d., brought forward from 
the last ‘account, produces a total of £119, 467. 11s. 6d, They recommend 
the payment of the usual dividend of 6 per cent., together with a bonus of 
8.per cent. for the half-year, both free of income-tax, which will absorb 
£105,000, and leave £14,467. 11s. 6d., to be carried forward to profit and 
loss new account. The dividend for the whole year 1866, will thus be 25 
per cent. At the meeting in February, 1866, it was intimated to the pro- 
prietors that the directors propesed to increase the capital of the Lee, 

and at the meeting in August, 1866, the proprietors, by a resolution, 
adopted the recommendation of the directors. It will be proposed to act 
upon this resolution (which will require formal confirmation) by the issue 
of 12,500 new shares, to be offered pro raté amongst the proprietors as 
they appeared on the register on the 4th instant, the date when the transfer 
books of the company were closed, such shares ‘to be issued at the price of 
£40 each, being a premium of £20 per share, The total number of shares 
will then be 50,000. Full particulars of the issue will be transmitted by 
circular to each roprietor. The directors have to announce the retirement 
of Edward J. ‘Guthhion, Esq., and William Lee, Esq., M.P., from the 
direction, and the election of Hugh C. E. Childers, Esq., M. P., and 
Edward W. T. Hamilton, Esq., M.P. in their stead. The directors retiring 
by rotation are—Nathaniel Alexander, Esq., Thomas Tyringham Bernard, 

Esq., and William Nicol, Esq., who, being eligible, offer themselves for 
re-election. There is a vacancy in the auditorship, through the dis- 
qualification of Mr. Robert Escombe, and it is in the power of the meeting - 
to fill this up. The dividend and bonus (together £2. 16s. share) free 
of income-tax, will be payable at the head office, or at any of the branches, 
on and saad Monday, the 18th February.” 


* Balance-sheet, 31st December, 1866. 
ir. 
Capital paid up a ee ee ae a ee 
Reserve fund + «ee 250,000 0 0 
Amount due by the bank for customers’ balances, &e., 

£12,057,000. 12s. 8d, ; liabilities on ine he £1,580,761. 

9s. 2d... . 13,637,762 1 10 
Profit and Toss balance broug ht from last account, £17, 468. 16s. 6d. 

gross profit for the half-year, after making ~~ for bad 
ar doubtful debts, £319,957. 14s.9d. .. « a es 1 837,426 11 8 





£14,975,188 13 1 
—————_ 


Cr. 

Cash on hand at head office and branches, £1,767,383. 3s. 3d, : 

cash placed at call and at notice, £734,056. 38. 7d. soe — cee £2,501,489 6 10 
Investments, viz. :—government and guaranteed stocks, 

£695,953.0s.6d.; other stocks and securities, £101,899.12s.9d. 797,852 13 8 
Discounted bills, and advances to customers in town and country 11,306,492 2 8 
Freehold premises in Lombard Street and Nicholas Lane, free- 

hold and leasehold gg at the — with fixtures and 

fittings oes eco we ere eee « «=o eee «=: 176,313 12 8 
Interest paid to customers ... 93,277 5 11 
Salaries and all other expenses “at head office and branches, in- 

cluding income-tax on profits and salaries... ... ... 99,813 11 9 





£14,975,188 13 1 


SS SSS 





London and County Bank. 


PROFIT AND LOSS ACCOUNT. 


Interest paid tocustomers ... «1. see nee nee . eco §6—93-, 977. 5 
Expenses, as above ... ss. coe. = | eee 99,813 11 9 
Rebate on bills not due, carried to new "account “— ee 24,868 2 1 
Dividend of 6 per cent. for the abs haa cee. wae he ue 45,000 0 0 
Bonus of 8 percent. ... s+. wee eee ooo ane 60,000 0 0 
Balance carried forward ...  ... 7 os Pera 14,467 11 6 


£337,426 11 3 


Balance brought forward from last account ... .. £17,468 16 6 
Gross profit for the spinel after iguana provision "for bad and 
doubtful debts a o an -- 819,957 14 9 





£337,426 11 3 








The Chairman—Gentlemen, it is now my duty to propose that the report 
be received and adopted and printed for the use of the shareholders, and 
in doing so, as it is the first time I have had the honour of appearing 
before you as chairman, I must ask your indulgence, and request, if in 
any respect I, in addressing you, show any deficiency, you will attribute 
that to myself ; but if what I say to you may be satisfactory, you will give 
the credit of that to my brother directors, whose mouthpiece I am to-day. 
Gentlemen, there are two subjects, special subjects, upon which the chair- 
man of the present meeting will have to address you. The first is with 
respect to the business of the year, and especially of the last half of the 
year, and the other is with reference to the augmentation of the capital, 
which will be more in detail brought before your notice on the present 
occasion. Gentlemen, in August last, my colleague, who was then in the 
chair, congratulated you upon the state of the business of the bank, and 
of the manner in which it has gone through the severe crisis which came 
over London in May. I think that we now, at the end of the year, may 
renew those congratulations, and I think it will be sufficient if I say, in a 
few words, that the bank never stood in a better position than which it does 
at the present time. I shall haveto go through some particular items in 
the accounts placed before you, but here in general terms I would say, that 
we owe the success of the bank, and the manner in which it has passed 
through this very critical year, mainly to the good management of those 
who, under your board, have administered its affairs, and also to the steadi- 
ness with which you, as shareholders, throughout the year have uniformly 
supported the bank and maintained its high position. Gentlemen, I believe 
T am right in saying that hardly any of the shares of the bank were sold 
during the late crisis by those who had been shareholders for any consider- 
able time, and hardly by those who live in the neighbourhood of the 
country branches. I ves Mined that is the best evidence of the high opinion 
you have of our own concern, and your determination to support it. I 
think, gentlemen, that those who attempted to injure the bank in the 
first half of last year, aud of whom I will say nothing more now, for 
their conduct was well described at the last meeting, may well regret that 
they attacked an institution so well and ably supported. Gentlemen, 
it is now my business to go through some of the principal items in the 
accounts placed before you, and I will take, in the first instance, the 
amount on the debtor side due by the bank for customers’ balances that is 
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given in the account at £12,057,000. Last year it stood at £11,843,000; 
therefore, gentlemen, in spite of the financial crisis of that year, the 
customers’ balances stand higher than they do at this time last year, and 
higher than they ever have or since the bank was a bank, With respect 
to the second item, the liabilities on acceptances, there is not so much to 
say, though that amount varies from time to time according to circum- 
stances. It has been as high, at one time, I think two years ago, as three 
millions; it has been as low as one million; it now stands at a million 
and a-half ; and this business is highly satisfactory to the bank, and I believe 


_ the bank has never lost one shilling upon its acceptances. Gentlemen, 


going to the other side of the account, I would first call your attention to 
the reserve which the bank has for its business, and you will see the cash 
on hand at the head office and branches, cash placed at call and short 
notice, and invested in government and guaranteed stocks, that the total 
amount is now about £3,200,000, last year it stood at £3,900,000, and that 
very large and ample amount enabled the bank without difficulty to meet 
the crisis in last May; but if £3,900,000 was ample then, when the rate of 
discount was at 7 per cent., and if £3,200,000 was ample when the bank 
rate was at 3} per cent., I think it must be fully ample at the present time. 
With respect to the item of government securities, that item does not stand 
at quite as high a position as at this time last year. On that I have only 
to say, ever since the date of these accounts the amount has been on the 
increase, and that that is a policy to which the directors intend to adhere. 
With respect to the item of discounts, I can only say, that while on the 
one hand we are very careful in the discount and advances we make, on the 
other hand the total amount is sufficient to show we are liberal to our 
customers, and deserve that good character which we have both in the City 
and at our country branches. With respect to the premises you will see 
that the valuation of our premises at the present time is £176,313. There 

been an increase since last year of something between £30,000 and 
£40,000, by far the greater amount of which is in the increased freehold 
premises possessed by the bank. On this item I am in a position to say, 
that the premises of the bank, in the event of asale, are much under- 
valued, and the account therefore is in a very satisfactory position. I 
come now to the item of profit and loss, and you will see the gross profit 
for the half-year, after making provision for bad and doubtful debts, is 
stated at £919,957. This, gentlemen, is not quite as much'as has been 
shown in other years, I think in one year it wasas much as £340,000; but 
when you consider what the circumstances of this year have been, and that 
the bank has been enabled to declare a dividend of 25 per cent. for the 
year, I think you will be satisfied with the amount of profit which the bank 

gained. And, gentlemen, upon this I ought to say, that while it is the 
duty of the directors in every year most carefully to scrutinise, before 
making up the accounts, every account, to see that ample provision is made 
for every possible contingency; in such a year we have passed through, 
that duty existed in a still more marked degree, and your directors have 
taken precautions so that the amount set aside should be, in the words of 
the report, “ ample provision for bad and doubtful debts.”” The amount 
therefore of £319,000 which is stated to be the gross profit, after making 
provision for bad and doubtful debts, is the amount ascertained after a most 
careful scrutiny of this kind. Gentlemen, there is one item, however, in 
connection with the expenses of a bank, which I feel is my duty specially 
to bring before you. You will observe on the credit side of the account 
that the salaries, and other expenses at the head office, are stated at. 
VOL. XXVII. 21 
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£99,813, and this is somewhat in excess of the amount last year, which I 
think was £90,000, besides £4,000 given as bonus to the officers. In the 
first place, I would say, this increase is the result of a very careful perio- 
dical scrutiny by the directors of the salaries of their officers, and if the re- 
sult has been that the amount of expenses in this respect is somewhat 
increased, I think, knowing the generosity of shareholders, that the share- 
holders will not regard this inconsiderable increase in the expenses. 
(Cheers). But there is one item in connection with the expenses of the 
bank, to which, as a public question, I think the attention of this proprie- 
tary, and the attention of bankers generally, ought to be drawn—I mean 
the expense which is entailed upon bankers through the light coin which 
passes through their hands. This is a subject which, having been con- 
nected with the Treasury myself, I felt it my duty, my especial duty, to look 
into, and I find during the last three half-years our position in respect to 
loss on light coin is this. In the second half of the year 1865, that is the 
half-year corresponding to the one of which the accounts are before us, our 
loss was only £1,100, our loss in the first half-year of 1866 was £2,300, and 
in the second half it was no less than £4,300. Now, gentlemen, these 
figures may appear very large, but I am bound to state to you that the 
business in the receipt of coin which they represent is also rey large, and 
ce may possibly be surprised when you know that during the last year no 
ess than £8,463,000 in goid and silver passed through the head office in 
Lombard-street, and £6,400,000 was remitted as surplus from the branches, 
£2,000,000 was paid over the counter by the public ; and on the other hand 
we paid back to the public £4,140,000, and to the Bank of England 
£4,317,000. I believe this is a business amongst bankers almost unprece- 
dented, and therefore, to some extent it will account for your loss in light 
coin. Still the steady increase in that loss is a matter that deserves special 
attention, and the attention of all bankers, and is one which I think ought 
to be brought under the notice of the government of this country. Gentle- 
men, there is one figure with respect to the business, which, as it does not 
appear in the accounts, I will state to you in detail. It refers to the large 
increase in the number of our accounts during the last year. At Christmas, 
1865, the total number of accounts with the bank was 47,585, in June it 
was 48,634, and at Christmas last it was 50,389, an increase therefore of 
2,084 in the number of our accounts. That I believe isa very good test of 
the progress that is being made by our bank, both at the head quarters 
and at all our branches. Gentlemen, I have now referred at sufficient 
length to the principal items in our accounts, and will say a few words now 
as to the proposed increase in our capital. Gentlemen, it is not necessary 
for me to justify to you that increase, because it has already been for a year 
under your notice, and six months ago you formally approved of the recom- 
mendation of the directors that the capital ought to ie increased ; but I 
would lay down this proposition, which t think is of general correctness, and 
that is, an increased capital of a bank up to a certain point is called for by an 
increase of business, and those additions to capital also bring an increase of 
business. It is a sound proposition ; perhaps you will allow me to verify it by 
some fi in respect to our own case. I find, gentlemen, that when in 1855 
the was recovering fromthe shock it had then gone through, the balances 
were £4,443,000, on a capital of £500,000. In 1857 the balances had in- 
creased to £6,483,900, and you then determined to increase the capital from 
£500,000 to £600,000. At the end of 1863 the balance had increased from 
£5,000,000 to £8,245,000, and you then determined to increase the capital 
from £600,000 to £750,000, and at the present time the balances have in- 
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creased from £8,200,000 to no less than £12,000,000. I think that that is 
ample justification for the proposed amount of increase in the capital from 
£750,000 to £1,000,000, but I also stated that an increase in capital brin 
an increase in business, and I will read figures which will show this. In 
1862 we made an increase in the capital from £500,000 to £600,000, the 
balances in that = sprung from £6,483,000 to £7,151,000; in 1864 we 
made the second increase, when the balance sprung from £8,245,000 to 
£9,779,000 ; the balances are now £12,000,000 and something more, and I 
hope we may reasonably expect a corresponding increase, even in the present 
ear. (Cheers.) One of the reasons to which this increase may fairly 
te attributed, is that an increase of capital, made pro rata among existing 
shareholders, produces very rapidly an increase in the number of share- 
holders—broadening our own base, to use a common expression, and there- 
fore bringing increased business. You had, before the increase of your capital 
in 1862, 905 shareholders ; after the increase the number of shareholders 
rose to 1,169. Before the increase of 1864 the number was 1,213, after 
the increase it rose to 1,572, and therefore, the effect of an increase of 
ital, even though additional capital is allotted to additional share- 
holders, is very rapidly to increase the number of shareholders, and the 
result must be most profitable to the bank. ‘Well, gentlemen, I think upon 
these grounds, and the grounds generally, as shown from the events of Tast 
year, that business men look to the amount of paid-up capital, it is most 
desirable that the resolution you have already adopted should now be con- 
firmed, and the capital of the bank increased. It is my duty to state the 
exact process by which we propose the present increase should take place. 
There are at the present time 37,500 shares in the company, upon which 
£20 is paid. We propose to add to that 12,500 shares, and make in all 
60,000 shares of the company, or paid-up capital of £1,000,000, by issui 
to every existing shareholder in the proportion of one share to page | 
as everybody’s shares are not exactly divisible by three, a proper arrange- 
ment will be made under which everyone can benefit to the fractional 
amount of his shares. The price at which the new shares are to be issued 
is £40, half of which will be carried to share capital, and the other half 
to the reserve fund. At present our share capital is £750,000, and the 
reserve fund £250,000, and the addition of these shares at £40,000 is 
£4,000,000, and the capital will stand at £1,000,000 at interest and £500,000 
of reserve fund. On the last occasion, when the new shares were issued, 
they were also issued at the price of £40, and the amount was called up in 
four payments of £10, each at about four months’ interval between the pay- 
ments. Considering the amount we now propose to raise is larger, our in- 
tention is to give the shareholders greater time for paying up their shares, 
and instead a four payments of £10, we propose five payments of £8 each, 
and that the iekareil choull be six months instead of four, and the result 
will be, you will have two years and a little over, over which, if you wish it, to 
distribute the prec on account of new capital. The first payment will 
be on the 30th March, the next on the 31st of August, 1867, the next on 
the 28th February, 1868, the next on the 3ist August, 1868, the last 
on the 27th February, 1869, and that therefore will give you two years 
and rather more from the present time for the entire payment, and 
will enable the shareholders to have five half-yearly dividends, out 
of which, if they like, they can pay up the new capital—that is to say, 
we have so arranged it, that the dates on which the instalments fall due 
are just after the dates of the dividends of each £8 per share paid; £4 
being on account of share capital, will carry dividend and bonus as from 
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the date of payment, precisely as in the arrangement of last time; and for 
those who wish to pay up in full, the same arrangement will be made as 
last time, and from the 30th March next any shareholder who likes may 
pay up in full and be entitled to dividend and bonus as from that date. 
erhaps it will interest you to know that the facility which was given last 
time appears to have met the same decided approval with the shareholders, 
because we find that in 1864, when £300,000 had to be paid on new 
shares, although by the 15th August only £150,000 was requested to be 
paid, no less than £245,000, or 81 per cent. on the whole, had been paid 
up; so that, to a very large extent, shareholders, take advantage of the 
proposed facility for paying up their shares, and getting the full benefit of 
the dividend and bonus from the first. Gentlemen, it would be necessary 
that this arrangement should be formally confirmed under the statutes of 
the bank by an extraordinary meeting. You will practically approve of it 
if you do, as I hope you will, adopt the report on the present occasion, but 
it will be necessary, as a matter of form, that an extraordinary meeting 
should be held of which seven days’ notice will be given, to confirm that 
arrangement; and it is proposed to hold the meeting at the offices of the 
bank on Saturday week next, and the usual formal notice to that effect 
will go out to-morrow, and the directors will take care that a quorum is 
made for the purpose of the extraordinary meeting, so that unless any of 
you have any special interest in the matter, it will not be necessary that 
you should attend. A copy of the resolution will be sent out to you to- 
morrow, so that you will not only know from my words, but see in black 
and white what the arrangement is. I think I have now gone through 
the principal business of the bank, and hope I have made myself quite 
clear to you, (cheers,) as to the proposed arrangement for the issue of the 
new capital. I have to thank you for the patience with which you have 
listened, and it is now my duty to move that the report be received, 
adopted, and printed for the use of the shareholders. 

Mr. Champion Jones—Gentlemen, I have very great satisfaction in 
seconding the adoption of the report. 

Colonel Spong asked whether the reserve fund was invested in Consols 
or in any Government security. 

The Chairman—In answer to the gallant colonel, I should refer him to the 
accounts in which the amount held in government securities is stated on 
the third line of the credit side at £695,953. The directors felt the amount 
which should be invested in government securities should have relation to 
the business of the bank, and not specially to the amount which comes 
in the line of the reserve fund. As a matter of fact it is far more than 
the reserve fund, and that is actually invested in government securities. 

The resolution for the adoption of the report was then put and carried 
unapimously. 

A dividend of 6 per cent., together with a bonus of 8 per cent., both 
free of income tax, was then declared for the half-year, and the balance 
£14,467. 11s. 6d. was carried forward to the profit and loss new account. 

William Nicol, Esq., was then unanimously re-elected a director of the 


company. 
Mr. N icol (who was received with loud cheers) begged to thank the pro- 
prietors heartily for the kind manner in which the proposal had been 
received. He believed that this was the fourth time they had done him 
the honour of re-electing him a director of thiscompany. He looked back 
with great satisfaction to his connection with the bank, and he would 
give his best attention to its interests. (Cheers.) He was sure they must 
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congratulate themselves upon having such a chairman, a chairman who 
had enlarged so fully on the business of the bank that they could not 
regret that old faces had for the moment disappeared. He again thanked 
them very heartily for the kind manner in which they had re-elected 
hii 


m. 

Mr. Bernard and Mr. Alexander were also re-elected, and each of those 
gentlemen thanked the proprietors for the honour they had done them. 

Mr. Norman having been re-elected auditor, and having acknowl 
the compliment, and Mr. Swaine having been re-elected auditor, and having 
also acknowledged the compliment, 

The Chairman said, that the next business before the meeting was the 
election of an auditor in the place of Mr. Escombe, who was disqualified. 
He proposed this vacancy be filled up. 

An amendment was proposed to the effect that the vacancy should not 
be filled up till the next half-yearly meeting, but on its being put to the 
meeting it was lost by a very large majority. 

The Chairman stated there were four candidates for the vacant office 
Mr. Butt, Mr. Durraut, Mr. Francis, and Mr. Cooper, and on the names 
of these gentlemen being put, Mr. Francis was elected by an overwhelming 
majority. 

A vote of thanks was then proposed to the auditors for their services 
during the past year. 

A vote of thanks was then passed to the manager, Mr. McKewan, and 
to the various officers connected with the bank. 

Mr. McKewan said—Gentlemen and brother shareholders, I am sure, at 
this protracted hour of the meeting, you will excuse me from attempting, 
even if I were able to do so, to make a speech, therefore I will only, in 
the name of my colleagues and myself, as I have had the pleasure of doi 
on many previous occasions, return you our warmest thanks for the kin 
manner in which you have received this resolution. The only other com- 
ment I would make is, that to me personally, it is really a matter not 
only of satisfaction but of great pride, that this is, I think, about the 
54th meeting of the company I have had the honour of being present at. 

A vote of thanks was then passed to the chairman and directors. 

The Chairman said—Gentlemen I am exceedingly obliged to you for 
the very kind vote of thanks you have just passed. It is the first occasion 
Ihave had the honour to appear before you, and more considerate share- 
holders it is not possible to have. (Cheers). 

The proceedings then terminated. 





NOTTINGHAM JOINT STOCK BANK, LIMITED. 


TE second ordinary general meeting of shareholders was held at Not- 
tingham, on the 9th January, when the directors presented the following 
report :— 

“ Perhaps at no former period were the reports of directors of banks 
looked forward to by the public with greater interest than at the present 
time. Your directors have, therefore, used all possible diligence to lay 
before the shareholders the result of this bank’s trading operations oa 
the past year. By the annexed duly audited statement of accounts, it wi 
be seen that, after writing off bad and making due allowance for doubt- 
ful debts, and rebate on bills not due, and deducting all current expenses, 
there remains for disposal a net sum of £10,271. 0s. 2d. From this 
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amount the directors propose to pay a dividend of 5 per cent. per annum 
for the past six months, as provided for by clause 125 of the articles 
of association, and for which cheques will be posted to the pro- 
prietors on the 12th inst., which, together with the interim dividend at 
the same rate, paid to the proprietors in July last, will absorb £4,019. 7s. 6d. ; 
to place to reserve fund (also referred to in the same paragraph of the 
articles of association) the sum of £5,000 ; and to carry forward the balance, 
£1.251. 12s, 8d. to profit and loss new account. After the adoption by the 
meeting of this report, your directors will again have to be guided by the 
articles of association as to the investment of the reserve fund. Your 
directors consider it superfluous to dwell here at length on the severe 
and in some respects unprecedented trials, from which, during the past 
year, even the oldest banks in the kingdom have not been wholly exempt. 
A young establishment like your own was naturally not unaffected by the 
shock—in so many instances disastrous—to which nearly all commercial 
undertakings were exposed by the events of last May. The results of 
the operations of this bank, as set forth in the statement herewith, will, 
it is hoped, prove as satisfactory to the shareholders as they are un- 
. doubtedly encouraging to the directors. A Branch of the bank has been 
recently opened at Ripley, and its operations, whilst supplying a great 
want in that neighbourhood, will no doubt prove, with those of the elder 
branch at Ilkestone, a valuable adjunct to the business of the bank. The 
directors have appointed Mr. John Watson, jun. a member of the execu- 
tive and consulting committee, in the belief that Mr. Watson’s business 
talents and standing in this neighbourhood will render him a valuable 
colleague. Mr. James Taylor, jun., of Birmingham, has also accepted a 
seat at the board, the directors feeling that, as many of the shareholders 


are resident in Birmingham and its vicinity, the a wg of a gentle- 


man from that neighbourhood will be viewed by them with satisfaction. 
The directors who retire by rotation—Mr. Thomas Riste and Mr. Stephen 
Wills—do not offer themselves for re-election ; and Mr. John Watson, jun., 
and Mr. James Taylor, jun., of Birmingham, offer themselves, and are 
recommended by the board, to supply the vacancies. The auditor, Mr. 
Joseph Whitaker, also retires, but offers himself and is eligible for re- 
election.” 
The report was adopied, and the usual votes of thanks were passed, 





LLOYD’S BANKING COMPANY, LIMITED. 


Tux third ordinary general meeting was held on the 7th February, in the 
Exchange Assembly Room, Birmingham; Mr, T. Kenrick in the chair. 

The following report of the directors was taken as read :— 

“ The directors have again much satisfaction in presenting to the share- 
holders the accompanying statement of the assets and liabilities of the 
company. The balance of profit and loss for the six months ending 31st 
December last, after payment of all charges and expenses, and making full 
provision for bad debts, is £48,093. 10s. 11d. The amount available, 
after providing for contingencies, rebate of bills, and writing off the 
proportionate part of the Stafford and Lichfield Purchase Account, 1s 
£30,836. 15s. 1d. This result is attributable partly to the continuance 
of high rates of interest during the first part of the half-year, an 
partly to a large increase of business. The directors recommend that 
£18,941, 15s, 1d, be appropriated to a dividend at the rate of 15 per 
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cent. per annum on the amount of capital paid up, that £7,435. 15s. 9d. 
be added to the reserved fund, which will then stand at £66,000, and 
that the balance, being £4,459. 4s. 3d., be carried forward to the profit and 
loss account of next half-year. Your directors find that your first half- 

ear’s transactions at Warwick, Leamington, and Stratford-upon-Avon, 
fully borne out the expectations which they had formed from the 
past experience of the Warwick and Leamington Banking Company. The 
results of this half-year have given your directors every reason to be 
satisfied with the policy which they have adopted in the establishment of 
their branches, and, after mature deliberation, they have opened additional 
branches in Dudley and Longton, in accordance with the desire of many 
influential inhabitants of those places. The directors who retire at this 
meeting are Messrs. Alfred Smith Evans, Edward Gem, Sampson 
Hanbury, Timothy Kenrick, and Sampson Samuel Lloyd, who are eligible 
for re-election, and offer themselves accordingly. The auditors, Messrs. 
Laundy, Harrison and Harris, also retire,and are recommended by the 
board ier re-election. The dividend will be payable on the 11th February, 
free of income-tax.” 

The Chairman said they must congratulate themselves upon having 
passed through the late financial crisis, which had borne with unpre- 
eedented heaviness upon all commercial operations. The fact of their 
having suffered so little during that trying period was, he thought, a proof 
that the trade of this town and district was conducted upon healthy and 
sound principles. In looking at the statement of accounts, they would 

ive that the position of the bank was very satisfactory, the assets and 
iabilities bearing to each other what was called “ strict banking propor- 
tions.” They would find that the bills of exchange amounted to upwards 
of a million, but from these bills of exchange all notes of hand had been 
earefully excluded. Another feature in the accounts was a considerable 
addition to the item for bank premises, which arose from their having 
purchased the banking houses of the Warwick and Leamington Bank, so 
that they now had good substantial premises in Warwick, Leamington and 
Stratford, and in good situations. The high rate of discount in the first 
part of the half-year had added considerably to their profits, but in 
addition to this they had had a large accession of most excellent business, 
which would add much to the stability and prosperity of the company. 
Bearing in mind the high rate of discount, they had taken care to put a 
very ample sum aside for all contingencies, and in addition to that they 
had also put aside £4,459 to be carried to the profit and loss account of 
next year, as a fund to equalise the dividends if it should be necessary. 
He would reiterate what was said in the report, that their expectations 
with regard to the Warwick and Leamington Bank had been fully borne 
out. need not say much with regard to the policy of extending the 
branches, as the subject was fully discussed at their last meeting, except 
that he deemed them to be a source of strength. The directors had acted 
upon this supposition, and the result of Jast year had shown that they were 
right in so doing. Their experience of the banks at Walsall and Dudley 
was encouraging. At first they were uncertain whether it would be wise 
to open a branch at the latter place, but after carefully considering all the 
circumstances they decided in the affirmative, and they had every reason 
to be satisfied that they had done so. At Longton apother bank had been 
opened, which made a very favourable addition to their business in con- 
nection with the Stafford and Lichfield branch. He moved that the wears 
be received and adopted, and that a dividend for the half-year ending 
December 31st, 1866, at the rate of 15 per cent. per annum on the paid-up 
capital be declared, such dividend to be payable on and after the 11th inst. 
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Councillor Lowe seconded the motion, and said it must be a source of 
great satisfaction to every shareholder to receive so handsome a dividend 
as 15 per cent.; which, moreover, was an evidence that the bank was 
conducted in an able manner. As to the branches, he believed ‘that 
when judiciously managed, they were a source of strength to the parent 
establishment. 

Ald. Wiggin renewed his suggestion, that the reserve fund should be 
invested in securities outside the bank. He did not think at present it 
would be advisable to take the whole of the reserve fund, between 
£60,000 and £70,000, and then invest it, but some portion of it might 
be thus dealt with. He should be glad to hear an expression of opinion 
from the chairman upon the subject. 

Mr. 8. Briggs thought the bank was in an excellent position, and that 
it would not be necessary for the reserve fund to be invested in stock 
which would bring in only 3 or 3} per cent. 

Mr. Christian was of opinion that the reserve fund should be invested 
in some way so as to be exempt from the risks of the bank. 

Mr. J. 8. Wright and Councillor Lowe would leave the investment of 
the fund to the judgment of the directors. 

The Chairman said the directors had very carefully considered the ques- 
tion, and they did not at the present time recommend that the reserve fund 
should be invested in securities outside the bank, or placed where it would 
not be available for the general operations of the company. The 
directors would take great care how it was employed, and if the share- 
holders would watch their accounts as audited there would be no danger 
of misfortune or disaster happening to the bank. In proof that the 
fund was invested in a proper manner, he might observe that, during 
the recent crisis, they had not felt one moment’s anxiety, and having 
passed through the trial he felt sure they should be able to meet any. 
demands that might be made upon them at a future time. If the share- 
holders were of opinion it should be invested as a separate account, 
it should be taken out of the hands of the directors altogether, and in- 
vested in Consols or other securities. The directors, however, did not 
think that desirable. 

The adoption of the report was then agreed to unanimously. 

Messrs. T. Kenrick, A. S. Evans, E. Gem, and 8. Hanbury, the retiring 
directors were unanimously re-elected. 
inet Chairman proposed that Mr. 8.8. Lloyd be re-elected managing 

irector. 

The motion was seconded by Mr. J. S. Wright, who observed that Mr. 
Lloyd had acquitted himself with satisfaction, not only to the share- 
holders in enabling them to receive so handsome a dividend, but also to 
the customers of the bank, all of whom bore the highest testimony to 
his great capacity for business, and his courteous attention on all 
occasions. 

The Chairman said he fully concurred in the remarks of Mr. Wright. 

Mr. Lloyd said that as long as the bank went on well it did not 
much matter whether the reserve fund wes invested in bills or Consols, 
and that if the bank went wrong it was just as unsafe if it was in- 
vested in Consols as if it was still in the bank. 

Messrs. Laundy, Harrison and Harris were re-appointed auditors. 

The remuneration of directors was fixed at £2,000 per annum, and 
that of the auditors at two hundred guineas. 

A vote of thanks was accorded to the branch managers, and a.similar 
compliment to the chairman terminated the proceedings. 
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THE STAFFORDSHIRE JOINT-STOCK BANK (LIMITED). 


Tne third annua meeting of the shareholders was held on the 12th 
February, at the George Hotel, Walsall. Mr. Thomas Davis presided, 
and moved the adoption of the “following report :— 

“Tn submiting the statement of accounts for the past year’s operations 
of the bank, the directors have pleasure in reporting that there has been 
a considerable increase of business by the accession of new accounts. 
Notwithstanding the recent monetary crisis, which has pressed so severely 
on all manufacturing districts, your directors are enabled not only to 
pay the usual dividend of 10 per cent. per annum, but to make provi- 
sion for all ascertained losses the bank has sustainéd, and to add a con- 
siderable sum to the reserve fund. These results, the directors believe, 
will be deemed very satisfactory by the shareholders. After payment 
of interest on current and deposit accounts, and current expenses, making 
reduction on account of bank buildings, the net profits for the year will be 
£25,444. Os. 1d., exclusive of £4,520. 4s. 2d., balance brought forward 
from last year, and £750 received i in premiums, which the directors pro- 
pose to deal with as follows :— 


The Directors declared for the half-year ending June 30th, 1866, £:. «4. 

a dividend of 15s. per share ... 6,603 15 
They propose to pay, for the half-year. ending 3st December, 

1866, a dividend of 17s.6d. per share... <a 7,938 15 
Carry to new account rebate of t sei on bills not due ee ee 
Purchase of business account we ead, e.. aek~ ae aa 1,200 0 
Bad debt account had: hee ith «- 8,000 0 
Reserve fund (raising this fund to £20, 000) sa 3,280 0 
Leaving a balance to be carried to x and loss account, “for the 

Current year, Of. ... ss vee (ee sab 1,001 7 1 


£30,714 4 38 


“The directors who retire by rotation are Thomas Davies, Esq., and 
John Mitchell, Esq., who, being eligible for re-election, offer themselves 
accordingly. During the past year, W. Harrison, Esq., has retired from 
the direction, in consequence of ill-health. The vacancy has been filled 
up by the appointment of his son, W. B. Harrison, Esq., subject to the 
approval of the shareholders. The auditors, John Roberts, Esq., and F. 
F. Clarke, Esq., also retire, but are eligible for re-election, and offer them- 
selves accordingly. The dividend will be payable, free of income- tax, on 
the Ist of March’’, 

The Chairman apologised for the smallness of the room in which they 
were assembled, stating that the large room had been reserved for the 
dinner, which was to follow, and then proceeded to congratulate the 
shareholders upon the success which had attended the operations of the 
bank during the preceding year. It was, indeed, a grand matter that the 
directors could show that £29,000 or £30,000 had been realised as profits 
since the last annual meeting. (Applause.) It was true that some of 
this had been lost again; but looking at the severe panic through 
which this district and the United Kingdom generally had passed, it was 
indeed surprising that they had not lost more. Like other banks in the 
district, their bank had lost money, and the directors thought it best to 
face the difficulty at once, and put the whole matter clearly before the 
shareholders. They had, therefore, written off £8,000, to cover the loss ; 
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and, to anticipate any questions which might, and very properly, be put 
on the subject, he would at once state that the directors believed that 
this sum would be ample to cover every loss they were likely to sustain. 
(Hear, hear.) Of course a good deal would depend upon the payment 
of dividends upon some insolvent estates; but, supposing these to be well 
paid, they would not even require the sum they had set aside. (Hear, 
hear.) With regard to one estate, on which it had been freely stated 
they would lose some £15,000 or £20,000, he might as well at once declare 
that there was nothing like that sum owing to the bank, and he believed 
they would not lose a single penny by the concern. (Hear, hear.) A 
similar remark would apply to another firm, by which it had been stated 
that they would lose £8,000, £10,000, or £12,000. The balance against 
the firm only amounted to £2,500, or perhaps—owing to their having 
discounted bills of houses which had gone down—a little more, and this 
was secured to the bank. There was one question affecting the future 
dividends on which the directors were anxious to take the opinion of the 
shareholders, and that was the question of the investment of the reserve 
fund. (Hear, hear.) Supposing the report to be confirmed, their fund 
would amount to £20,000, and he thought it desirable that the directors 
should commence to invest some portion of this in some way or other— 
(applause)—holding the principle to be perfectly good, and the practice 
as affording that security to the bank which was necessary for its safety. 
(Hear, hear.) But if the shareholders asked the directors to pay a divi- 
dend of say 10 per cent. or to make 20 per cent. profit, as had been 
done during the past three years, they must not ask for the reserve to 
be invested in Consols at three per cent. (Applause.) The manner in 
which the audit of the accounts of such concerns should be conducted, 
was another matter which was engaging much attention, and some per- 
sons were in favour of having a professional auditor from London or | 
Birmingham, but he considered the audit which their auditors had made 
of the accounts: of the bank had been quite as searching and quite as 
efficient as if they had paid a London accountant 100 guineas to run 
down, pass through the books, and go back again. (Applause.) In 
conclusion, the speaker moved the adoption of the report. 

Mr. W. E. Jones seconded the proposition. He considered the report, 
bearing in mind the year through which the district had passed, a highly 
satisfactory one. With respect to the formation of a good reserve fund, 
the principle was a good one. It was a provident principle, it regarded the 
future, and it prepared for contingencies which must happen ; but the motion 
as to when it should be invested, and how, was rather for those who had 
the management of the undertaking, and so soon as the directors saw the 
opportunity of investing, without interfering with the profits, they would 
doubtless do so. 

Mr. F. F. Clarke was of opinion that by investing the reserve they were 
acting to their own injury by locking up the capital on which they should 
trade. Supposing the reserve to be invested, they would have to trade on 
borrowed capital, which might be withdrawn, and then they would have to 
sell out their reserve at a loss. Their object should rather be to accumu- 
late a fund which could not be drawn from them. (Applause.) 

Mr. W. Hatton agreed with the opinions advanced by Mr. Clarke. When 
he was with Mr. Jones, it was that gentleman’s practice to invest in Con- 
sols or Exchequer Bills; but in addition to keeping the capital unemployed 
they invariably lost when they came to sell. 

Mr. Hayes observed that the balance brought forward amounted to up- 
wards of £4,000, and the balance carried forward to upwards of £1,000. 
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Would not, therefore, the difference between these two sums equal that 
added to the reserve fund ? 

Mr. Hatton explained that such was not the case. The rebate of interest 
on bills not due (£2,990. 7s. 2d.) was last year included in the balance car- 
ried forward. This year it formed a separate item. 

The Chairman in answer to a question put by Mr. Wright, of Oldbury, 
as to how the directors had estimated the sums likely to come in from in- 
solvent estates, stated that 25 per cent., or thereabouts, had been deducted 
from the dividends expected or promised. 

Captain Williams agreed with Mr. Clarke and Mr. Hatton as to the dis- 
posal of the reserve fund, and thought the question should be left with the 
directors. (Hear, hear.) They should bear in mind, however, that rail- 
way debentures and Consols were almost inconvertible during the late 
panic, while good bills, such as any bank would take, were easily con- 
vertible. (Hear, hear.) 

Mr. J. Shannon spoke to like effect. 

Mr. Hatton, in answer to a sharcholder, stated that during the past 
twelve months seventy-five shares had been issued at a premium of £10 
each, making the total number of shares issued 8,730. On these £4,500 
remained unpaid. The total sum paid-up reached £170,000. 

Another shareholder asked how the audit was conducted. 

The Chairman stated that at a given time some of the directors went to 
one bank and some to another, and made a simultaneous and thorough 
examination of the books, accounts, and securities, taking nothing for 
granted, but seeing and examining everything for themselves. They then 
presented reports to the full board, with certifications from the managers 
of each bank, and a few days later the auditors made their report. 


Mr. F. F. Clarke (one of the auditors) said he and his colleague took 
the balances as certified by the directors as correct, and then took certain 
books and accounts at haphazard, and without notice, and traced them 


through from beginning to end, also comparing and checking the general 
balances, and also the balance at each branch. Of course it would be 
possible to make a more minute and searching investigation by the employ- 
ment of an accountant with a large staff of clerks; but the cost would be 
> Saale increased. Hitherto no error had been discovered in the 


The report was then adopted. 

Mr. Mitchell moved that a dividend of 17s. 6d. per share, for the 31st of 
December, should be declared, free of income-tax, and made payable on the 
1st of March next. 

Mr. R. Bagnall seconded the resolution, which was agreed to. 

On the motion of the chairman, seconded by Mr. T. S. Hatton (Wednes- 
bury), Captain Harrison was appointed a director, in the room of his father, 
Mr. W. B. Harrison, who had retired through illness. 

On the motion of Mr. W. H. Duignan—who said that no doubt the 
directors might have had the new Guildhall had they applied for it— 
seconded by Mr. Thompson, and supported by Mr. Jones, the chairman 
was re-appointed a director and chairman of the board. 

On the motion of the chairman, seconded by Mr. Tildesley, Mr. Mitchell 
was re-appointed a director. 

The auditors, Messrs, J. Roberts and F. F. Clarke, were re-appointed, 
the latter on the motion of Mr. Bissell, seconded by Mr. B. Bloomer, jun., 
and the former on the motion of Mr. Pearson, seconded by Mr. Field. 

After a brief discussion, in the course of which Mr. W. H. Duignan ex- 
pressed an opinion that. works of charity should be left to the sharcholders 
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individually, it was resolved, on the motion of Mr. Thompson, seconded 
by Mr. T. S. Hatton, that the following donations should be made out of the 
profits of the bank—viz., South Staffordshire Hospital, £10. 10s.; Wolver- 
hampton Orphanage, £5. 5s.; Birmingham General Hospital, £5. 5s.; Bir- 
mingham Eye Infirmary, £5. 5s.; and Walsall Cottage Hospital, £5. 5s. 

The thanks of the meeting were then voted to the directors, auditors, 
general manager, and other officers, on the motion of Mr. Wright, seconded 
by Mr. Dodd. 

Thanks were returned on behalf of the directors and officers of the bank ; 
and the meeting came to a close with a vote of thanks to the chairman. 





ANGLO-EGYPTIAN BANK. 


Aw extraordinary general meeting of shareholders was held on the 14th 
February, at the London Tavern, to receive and consider propositions for 
the reconstruction of the company. 

The Chairman (Mr. Devaux), in introducing the requisite resolutions, 
observed that he could not apprehend any opposition, seeing that the 
object was to reduce the liability from £50 to £20 a share. The proposi- 
tion had been received with almost perfect unanimity by the shareholders, 
the consents being 37,738 shares out of 40,000; and, as was always the 
case, there were many of the remaining shares held by persons abroad, 
and others by parties whose consent or dissent could not be obtained. 
The resolutions were as follows :— 

“1. That with a view to the reconstruction of the company, according 
to the secretary’s letter to the shareholders of the 21st day of December, 
1866, and as fully explained to this meeting, the present company be dis- 
solved and wound up voluntarily, and that the winding up thereof com- - 
mence immediately from the time at which this resolution for the dissolution 
and winding up thereof shall have been duly confirmed. 2. That Alexandre 
Charles Louis Devaux, director of the Anglo-Egyptian Bank, Limited; 
Peter Lutscher, representative of Messrs. Pastre Fréres’; John Lamb 
Sawyer and William Charles Harvey, auditors of the Anglo-Egyptian 
Bank, Limited; and Octave Foa, secretary of the Anglo-Kgyptian Bank, 
Limited, be appointed liquidators for the purpose of carrying out the 
dissolution and winding up of the present company. 3. That the liqui- 
dators be authorised to concur in the formation and establishment of a 
new company for objects which shall include the carrying on the business 
of the present company in accordance with the plan suggested in the cir- 
cular letter, and on the basis explained to this meeting. 4. That the new 
company may be established and incorporated by the name of the Anglo- 
Egyptian Banking Company, Limited. 5. That the liquidators be fully 
authorised and empowered to sell and transfer the business of this company, 
and the goodwill thereof, and the right of carrying on and continuing the 
same in succession and substitution for this company, and also ail or any part 
of the property of this company which shall not be required for the dis- 
charge of its liabilities, to the new company, when formed, and to receive 
in compensation, or part compensation, for such sale and transfer, for the 
purpose of distribution amongst the members of this company, according 
to their interests therein, the shares into which the £800,000 capital of 
the new company is to be divided, each of which shares is to be treated 
as fully paid up. 6. That in case any member of this company shall be 
entitled to have his interest therein purchased by the liquidators, the 
moneys required to be paid for purchasing such interest shall (when all 
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the liabilities of the company, other than its liabilities in respect of such 
purchase moneys, have been discharged) be raised and paid by the conver- 
sion into money, either through the medium of a sale to be made by the 
liquidators, or otherwise, as they may think fit, of any property to which 
the company shall then be entitled, and that if all the property of the 
company shall not be required to be converted into money for such purpose, 
the liquidators shall have full power to determine what part of the pro- 
perty shall be so converted, and the order in which the conversion shall 
take place.” 

Some exceptions were taken by Mr. Brown to certain of the articles of 
association, it being contended that the business should be strictly limited 
to banking ; that any new allotment of shares should be pro rata, and not 
left to the discretion of the directiors ; that there should be a report and 
balance-sheet every half-year instead of every year ; that nine sharehoiders 
should be sufficient to unite in a requisition for calling an extraordinary 
meeting without reference to the number of shares held by them; that 
instead of five, three shareholders should be sufficient to demand a poll on 
any question; that the transferee of shares should have the power of 
voting immediately after the transfer ; that the directors should not have 
the power of removing any of their number from the board, or of filling up 
the number of the board from seven to eleven, but that the election of 
directors should be left to the shareholders, both as to the increase in the 
number and the filling up of vacancies as they might occur; and that the 
directors should be limited to £2,000 a year for their remuneration, and 
not be allowed, as the articles provided, a per centage on profits in addition 
beyond 5 per cent., or receive payment of extra services. The power to 
purchase any business or connection, and pay for it in cash or shares in 
the discretion of the directors, was likewise objected to, together with the 
power to lend money to any government or any company, the very thing 
by which the bank had lost money. 

Some other objections to the minor details of the articles were com- 
plained of by the same and some other shareholders, one of them being 
that the articles gave power to the board to reduce their number to three, 
or two, if they pleased. One proprietor (Mr. Joseph) however held that 
after a dividend of 10 per cent. had been paid instead: of 5, as proposed by 
the articles, the directors ought to have a per centage on any excess 
besides the £2,000 a year. He also urged that the directors should be left 
free as to the business they engaged in, it being remembered that banking 
in England and banking in Egypt were very different things. He also 
suggested that no call should be made of more than £5 at a time, that a 
certain period should be allowed to intervene between any two calls, and 
that notice of forfeiture of shares should be given to any defaulting share- 
holder some time before the forfeiture actually took place. 

Mr. Morland recommended that a committee of five shareholders be 
appointed to meet the directors, and with them revise the articles, and 
take the necessary steps for carrying the resolutions into effect, and he 
moved a resolution to that etfect which was seconded by Mr. Brown. 

Mr. Tuffnall suggested that the meeting should be adjourned for a week, 
to afford the directors an opportunity of considering the objections which 
had been made. 

The Chairman explained that the power taken by the board as to the 
distribution of shares only referred to such as were not taken up by the 
shareholders who were entitled to them in the pro rata distribution; and 
then recommended that in order to gain time the resolution should be 
adopted, and before the confirmatory meeting, the board would consult 
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with five of the principal shareholders upon the articles of association, in 
order to meet as far as possible the objections which had been propounded, 
and which he generally replied to, justifying the provisions the articles 
contained. : 

After a very long discussion, Mr. Morland’s amendmént was put, and 
lost ; and the resolutions were carried, with one dissentient only. 

Mr. Morland inquired how long it would take to complete the liquida- 
tion, and what would be the expense. 

The Chairman could not possibly know, but he thought the liquidation 
would not take very long. 

The usual compliment to the chairman concluded the business. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


A GENERAL meeting of the shareholders in this concern was held on the 

18th of February, at Exeter Hall; Mr. J. Levick, the governor, in the 

: fo “wa There were about 1,500 proprietors present, including several 
ies. 

The following report was taken as read :— 

“In submitting the present report to the shareholders the directors have 
first to draw their attention to the fact of the reconstruction of the com- 
pany having been duly carried out, by which a liability of £12 per share 
has been removed ; and to report that the liquidation of the old company 
is progressing satisfactorily. The letters received from many shareholders 
expressing relief at the removal of the liability above referred to, afford 
satisfaction to the directors for the great trouble and anxiety which the 


carrying out of the scheme has necessarily occasioned them. The directors, . 


with a view of giving to the shareholders the latest possible detailed in- 
formation as to the position of the company, have made up the accounts 
to a date as late as the 31st of January, which will doubtless meet their 
approbation. The next subject to which the directors have to refer, is the 
trying and harrasing period through which this and other companies have 
just passed, and to the depression in almost every branch of joint-stock 
enterprise which still continues, owing partly to that exhaustive reaction 
which always follows a time of active speculation, and partly to the great 
losses experienced by holders of nearly every description of securities. It 
will not, therefore, surprise the reflecting investor, that from the above- 
mentioned causes, as well as from the prudent abstention of the directors 
from entering into fresh liabilities, apart from those necessary to the 
development of the various industrial undertakings with which this com- 
pany is connected, the profit and loss account does not, for the first tinfe, 
admit of the declaration of any dividend. It may be well to remind any 
Shareholder who may feel disappointed at this announcement, that the 
difficulties which have for months past involved nearly all joint-stock 
enterprises, have fallen with the greatest severity upon Finance Com- 
panies :—as their profits are larger in times of prosperity, so their 
difficulties are greater in times of depression. To a company such as this, 
holding in the legitimate and ordinary course of its operations, large 
amounts of securities based upon the progress of various industrial works 
both in England and abroad, the shock must, necessarily, have been severe : 
such has, in fact, been the case, and the directors have consequently had 
to reduce (they trust only temporarily) the valuation of the assets; but 
they have the satisfaction to state that this depreciation has been more 
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than balanced by the current income of the Company. It is, therefore, a 
source of satisfaction to your directors to be able to present a balance- 
sheet showing that the capital of the company remains intact, including 
the £2 per share (making £400,000) recently written up to Capital; and 
that each share on which £9 is credited, is thus represented by an equal 
amount of assets taken at the lowest fair valuation. The directors attribute 
this satisfactory result mainly to the care which they have always taken 
to avoid entering into excessive liabilties, out of reasonable proportion to 
the paid-up capital of the company; in confirmation of which, it may be 
stated, that all the shares held in other public companies are fully paid-up, 
with one exception; and that in the excepted case, securities are held of 
the other company exchangeable against future calls, which cover within 
about £7,000 the total liability. "When, therefore, the facts before referred 
to, are dispassionately considered, and the position of so many other com- 
panies—without making invidious comparisons—is remembered, the 
directors feel that they may ask their co-shareholders to join them in con- 
tulations on the net results as shown in the balance-sheet. The 
irectors, in thus expressing their views as to the favourable position of 
the company, regard being had to the extraordinary crisis through which 
it has passed, and which for severity and long continuance, so far as joint- 
stock companies are concerned, is unprecedented, desire to impress upon 
the attention of the proprietors the improvement in the general value of 
securities, which promises to take place as confidence gradually returns. 
Besides this cause, which must materially benefit this company, it may be 
added that several of the companies in which the Credit Foncier of 
England hold investments will shortly have completed the operations for 
which they were formed, and consequently, these securities must be come 
specially enhanced in value. While, as a general rule, your directors would 
strongly maintain the obvious necessity of withholding in the interest of 
the shareholders detailed information as to investments, there is one of 


them, and that the largest, upon which they feel at liberty to speak more * 


freely, as it is connected with an undertaking which has been of late pro- 
minently before the public. The interest of the company in the London 
Chatham and Dover Railway stands in the books at £301,881. Of this 
amount £180,341 consists of debentures taken at a discount, with overdue 
coupons, and £121,540 in Metropolitan A stock taken at a very low price. 
This Railway Company has now, it is generally believed, reached its lowest 
position ; and the fact is becoming more and more acknowledged that 
united action on the part of all interested in it, whether as bondholders 
or shareholders, is all that is required to develop the enormous traffic that 
can be obtained from itssystem. It must follow that on a settlement of the 
disputes uow pending, its securities will rapidly improve in value. The 
directors have, however, valued the securities above referred to, according 
to the present status of that Company, and as exaggerated reports have been 
circulated as to the amount held by your company, the directors have, in 
this instance, departed from their usual practice, by stating the exact 
holding in the railway, and do not hesitate to express their belief that con- 
sidering the price at which these securities are taken, and the pruspects of 
the line, an early profit on the amount standing in the company’s books in 
respect of this item may be expected. It may be desirable to state that the 
above asset represents the largest investment by this company in any single 
undertaking. The other principal undertakings in which this company 
hold investments are as follows :— 

“Tae Crry or Mitan Improvements Company.—This company expect 
to open the first portion of their works, the Victor Emanuel Gallery, con- 
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sisting of nearly 150 houses with shops, each house of six stories high, and 
having in all about 2,000 rooms, by tlhe first week in June next. It is ex- 
pected the King of Italy will open and name the gallery in person. The 
rent from this part of their freehold property, situated in the Piazza della 
Scala, which is estimated at about £30,000 per annum, forms a security of 
the highest order. If only a portion of the anticipated results take place, 
an increase in this one asset may be obtained upon the valuation at which 
the shares have been taken of more than £100,000. 

“Tae Mrittwatt FReExoLD Lanp anp Docks Company.—These im- 
portant docks are expected to be opened and ready for business by August 
next, and when their magnitude and situation are considered, together with 
their very moderate cost, it will be seen that the undertaking cannot fail to 
prove highly remunerative to the proprietors. 

“ Tue IRRIGATION Company or FRance.—This company, which is formed 
for the purpose of irrigating land in the south of France, and supplying 
towns with water, promises to be one of the most successful companies of 
its kind, as through its arrangements in France for at once obtaining the 
capitalization of its revenues, and from the Government and other subsidies 
it receives, its operations are likely to present more than usually rapid and 
profitable results. 

* Paris STREETS Company.—This is a French private company of seven 
partners, bankers and others : it has for its object, the making of two new 
streets in Paris, concessions for which were obtained about eighteen months 
since from the municipality of Paris. These two streets, it is anticipated, 
will be finished by July next. The directors count upon very satisfactory 
returns. 

“Varna Rattway Company.—This line of railway, about 140 miles 
long, traversing a most fertile and important district of Turkey, is now 
finished from end to end, furnished with rolling stock, and with stations . 
built entirely of stone. The line is ready for the official opening, having 
already carried the Prince of Hohenzollern, the Hospodar of the Principal- 
ities, saving him more than two days on his way to Constantinople. From 
the calculation made of the grain carried by native carts (Arabas), it is 
estimated that the line will be highly remunerative, 16 per cent. being 
stated as a not improbable return. The Irada (official license) to open the 
same, is expected by the company daily ; immediately this is received, the 
annual payment by the Turkish government, equal to five per cent. on £20 
shares, comes into effect, as also a sum applicable at stated periods to 
redeem the whole of these shares at par, £20 per share, and your directors 
are sanguine that they will soon be able to place the paid-up stock which 
they hold, at a price considerably above their valuation. 

“ Impertat Lanp Company or MarsEtLies.—This company, which has 
had to pass through so severe an ordeal since its introduction a few weeks 
before the height of the late crisis, promises, with time, to surmount the 
difficulties incidental to the period at which it was formed ; andif it obtains, 
as it is expected, the concession for making the new port to Catalans, com- 
petent authorities in Marseilles prognosticate a great future for it. For that 
end, negotiations are now in progress. 

“ Crry Orrices Company.—The pecuniary interest of the Credit Foncier 
of England in this company, arises solely from having guaranteed the due 
repayment of £300,000 of its debentures, which are preliminary secured by 
special mortgage of freehold and long leasehold property far beyond the 
amount of the debentures. This company, as its properties are completed 
(their magnificent premises in Old Broad Street and Bishopsgate Street 
have been recently finished) is fast accumulating a rent-roll far in excess of 
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its annual liability on the debentures, and its ultimate success may be said 
to be assured. 

“ Betetan Pustic Works Company.—This important company, which 
has for its object the drainage and embellishment of Brussels, promises 
the best result as to profit. The character of the work to be done will 
greatly add to the prestige of this company on the continent. Itis believed 
to be the first government work of the kind conceded to a foreign company. 

“ The solid character of these investments will make it intelligible to 
the shareholders how it is, that notwithstanding the fact that other com- 
panies have been obliged to make heavy calls, and many to proceed to 
liquidation with all its ruinous consequences, this Company has been able 
not only to reduce the liability of the shareholders by £12 per share, but 
after paying handsome dividends, as is pointed out hereunder, is yet enabled 
to show the original capital intact. The valuation of the whole of the 
assets of the company has been made, having due regard for good or other- 
wise of the position of each item; and the directors have not hesited in 
every case where the circumstances seemed to require it, to write off even 
from an already very low valuation. The total par value of the shares held 
by this company, is £1,620,703, whilst the total amount at which such 
shares are valued in the company’s books, is only £562,932. The directors 
have alluded to the dividends hitherto paid, and they desire, before closing 
this report, to show the actual financial result for money received both for 
capital and by way of premium. The figures stand thus :— 


Capital paid on 2,000,000 shares £5 ai ae, eee | ee ae 1,000,000 
£1 call, July, 1866 a a Ne a Goa 200, 
£1 call, Jan., 1867 Sa an 200,000 


Paid up in advance of final call 


£1,407 ,629 
Net premium received on issue ot sharesin April, 1895, £160,296 ; 
March, 1866, £292,586 ... sso cco ese nee ve one 452,852 











£1,860,511 


Balance carried down, being surplus jee i Mab Fieee Niele ees 335,922 












£2,196,483 

Net assets per balance sheet, (after paying liabilities) one, o<e 1,812,642 
lst dividend paid, £40,000; 2nd, £71,983; 3rd, £100,000; 4th, 

£137,808; 5th, £25,000 a se ae ee 374,791 

Income tax paid thereon ee ere ae me ee 9,000 








£2,196,433 













Surplus brought down ... see sso ave tee tee twee i £,335,922 
Equal to a dividend of above 18? per cent. per annum, on all 

capital called up from the date of receipt, to 31st 

January, 1867. 


* Thus it will be seen that if the company is charged on the one hand 
with the amount paid by way of capital, and interest from the day such 
capital was paid at 183 per cent. per annum, together with the amount 
paid for premiums on shares, the sum of £2,196,433 will have to be 
accounted for. On the other hand, if the amount of money actually dis- 
tributed to the shareholders as dividend, dc., be added, viz., £383,791, to 
the net amount of the assets of the company, as per balance sheet, 
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£1,882,642, a total is reached of £2,196,433, thus showing not only that 
no losses have been sustained by shareholders, even on the payment of 
premiums, but that an average amount equal to above 18} per cent. per 
annum has been actually paid in dividends for a time embracing the 
whole period from the earliest formation of the original company in 
February 1864, up to 3ist January, 1867, Finally, the directors will only 
give expression to their belief that with prudence, judgment, and perse- 
verance, added to cordial co-operation on the part of shareholders, a great 
improvement will have taken place in the company’s affairs when they 
meet again the next half-year. The directors beg to announce the retire- 
ment of J. White, Esq., and the election of J. I. Pascoe, Esq., and Major 
F. C. Kane, to the direction.” 


Balance-sheet, from 15th August, 1866, to 31st January, 1867. 


Dr. 
Capital, viz., 200,000 shares, £9 paid... 9... ane £1,800,000 
Call paid in advance on 7,629 shares at £1 per share, making 

them fully paid up ... 9 2. sen see we ee tte we 7,629 
PS Sa ee ee ee ee eee ee 
CS ee ee ee ee ee ee 67,215 
Deposit by the liquidators of the Credit Foncier and Mobilier of 

BRM, EAMINOE : on. cco cve. . ccs, , con ose con ceo )|6 GN OE SE 
Profit and loss—balance at credit of this account carried down... 5,013 4 





£2,278,594 15 11 
A ST 
CONTINGENT LIABILITIES, 
On government concessions, per contra ... 0... see see vee «=£152,517 10 7 


On guarantee of city offices, debentures, per contra ... ... « £300,000 0 0 


Uncalled capital upon shares in other companies, per contra 


Cr. ; 
a £92,886 
Balance of call due 31st January, 1867 ... se. see nae wee 65,177 
Loans on mortgages of freehold properties... ee cee wee «= 486,000 


occoo 


Loans on securities, shares, sundry debtors, &c. ee 
Assets in hands of liquidators of old company to be delivered 
over on completion of its liquidation, viz. :— cash at bankers, 
£11,310. Os. 6d.; bills receivable and sundry debtors, 
£158,353. 19s. 7d.; cash deposited with Credit Foncier of 
England, Limited, £266,737. 11s. 8d.; securities, viz. :— 
government concession (cash advanced thereon and value of 
same) £272,482. 9s. 5d.; debentures valued at £522,140; 
shares valued at £466,025. 3s. 4d.; less, claims thereon, 
viz. :—sundry creditors, £31,189. 6s. 5d. ; debenture holders, 
£58,430 ; depositors, £11,441.178. 5d. se sue vee ove 1,595,988 0 8 
£2,278,594 15 11 


98,543 


CONTINGENT LIABILITIES. 
On government concessions, per contra ... se use wee ove «=£152,517 10 7 


On guarantee of City Offices debentures, per contra... 


Unealled capital upon shares in other companies, per contra .,, £7,130 0 0 
——— 
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Profit and Loss Account, from 15th August, 1866, to January 31st, 1867. 
Office expenses, viz.: stationery, advertising, printing, rent, 
rates and taxes, stamps, &c. =... 12. ee cee £6,776 17 
Salaries’. 20.) kun ee eee gel eee ~ ee pert legen pg 4,658 5 
Directors’ fees bab ‘dem |" lie Bb! *: gua Se 2,939 18 
Amount written off for depreciation on securities ... . 70,798 7 
Balance carried down ... 0°") ane > 5,013 4 





£90,186 12 


ee 
By interest and commission ... ~... ss. see see, tee ove «= 29,921 8 10 


> Sa Ae lg SSE a me” 216 15 O 
Net amount of interest and commission from Credit Foncier . 
and Mobilier of England, to be handed over on completion of 
ge Sain gals laa alah ai aga 60,048 8 11 


£90,186 12 9 


AS ST TR 
By balance brought down os eee: wee £5,013.4 8 
————— 


The Chairman, in moving its adoption, said that at the last meeting he 
reviewed the disasters of the preceding spring, and congratulated the share- 
holders that not only was the capital intact, but the board had been enabled 
to add to it £2 per share, The events of the autumn were no less calami- 
tous than those of the spring, and their effects were much more lasting. 
Scarcely a month passed without some important collapse, and a loss of 
less than a million hardly attracted attention. The distress was reflected 
on the markets of India, China, and the colonies, and was reflected back 
thence to this country. Everywhere there was a sortof paralysis. Wlience 
did this arise ? (Loud cries of “ the point,’ and the expression of a hope 
from Mr. D. Davis, of Southampton, that the chairman would not be in- 
terrupted.) What he wanted to point out was, that the difficulties of the 
last six months were such as made it almost impossible for joint-stock 
companies to realise a profit. The policy of the board during the last 
half-year had been conservative and protective, and to avoid gigantic 
operations, in order that they might be in a position to take advantage of 
any future improvement. The valuations laid before the last meeting 
were lower than would have been justified by facts. These valuations 
had been again reduced, in order to provide for all possibilities ; and the 
profits of the last six months were sufficient to cover all depreciations. 
Many of the company’s operations were far from being completed, and their 
value would, of course, increase in proportion as completion came nearer. 
He thought they would all agree that the report was as full as it possibly 
could be, and he did not expect any complaint on that score. The securi- 
ties mentioned in the balance-sheet were all of a safe character. They 
consisted of freeholds, debentures, government concessions and shares ; 
and the calls left unpaid on the last of these amounted only to £7,130. 
(Cheers.) The object for which that company was originally formed was 
to assist industrial undertakings. Several of the companies had, during 
the late calamitous disasters, been unable to raise capital as they desired ; 
and the board had felt it the duty and interest of the company to afford 
them assistance, The course they had pursued was in accordance with the 
spirit of Vice-Chancellor Malins’s opinion, that a large proportion of the 
capital should be paid up, and theliability reduced to a onal point. Some - 
persons had objected to the reduetion of the liability on the shares, In 
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illustration of this kind of opposition he referred to the chancery case of 
“Seaton v. Grant.” The board took great credit to themselves for having 
kept the capital intact, notwithstanding all the attempts to depreciate 
the company’s property, and for having had no losses which were not 
covered by profit and interest. Many sins were laid to the charge of 
financial companies of which they were not guilty. (Laughter.) Was 
there not a panic in 1857, and were they responsible for that? He denied 
that the value as shares was at all represented by the market value, espe- 
cially as the shares held by the company were taken at a lage discount, 
Adverting to the resolutions of which a shareholder had given notice by 
way of amendment, he deprecated their adoption as tending to the injury 
of the company. The board represented 4,000 shareholders, and if their 
policy was sound it ought to be supported. The gentleman who had given 
notice of these resolutions was an old acquaintance—Mr. Culverwell. 
(Laughter.) According to his own confession, his work was to keep the 
directors in the path of propriety. It was very gratifying to see that, 
like authorities in a higher place, he intended to proceed by way of reso- 
lution. (Laughter.) The first resolution of the series stated that there 
were nine directors; and it was necessary, in anticipation, to state that 
there not nine but eleven, and that the directors had no personal object in 
keeping the number of directors down. But it should not be forgotten 
that during the whole of last year, owing to the collapse of so many com- 
panies, directors of the proper kind were very hard to find. The last of 
these resolutions if passed, would materially tend to the injury of the 
— because, if it was to be for a moment admitted that any person 
after he had been a shareholder for six months had a right to go to the 
office and inspect all the books and papers belonging to the concern, there 
would be a difficulty in going on with the management. The only way in 
which things could be properly conducted was by the shareholders main-— 
taining the strictest confidence in the board. Mr. Culverwell also objected 
to the £6,400 paid to the directors for their management of a capital of 
£1,800,000, and in spite of the fact that they had recently doubled their 
qualifications. To ask them to reduce their remuneration at the present 
time would be most unmanly. (‘‘ Oh, oh,’’ and cheers, and a voice—“*What 
about the commission ?””) . At the last meeting it was argued that the 
directors ought only to take commission on the amount divided amongst 
the shareholders, but the directors had decided to take no commission 
whatever until the proprietors were paid 10 per cent. (Cheers.) The par value 
of the shares was £1,620,703, whilst the total amount at which they were 
valued in the company’s books was £502,932, or about 25 per cent. of 
the par value. In looking back upon the history of the concern it would 
be seen that, until the present half-year, the shareholders had been paid 
an average dividend of nearly 19 per cent. The directors now met the 
Auéehiabioes, feeling that, although owing to the stormy weather they had 
not been able to make a profitable voyage, they had brought the ship home 
safely without having carried away a spar or rent a sail; and they were 
now quite ready, with the co-operation and countenance of the share- 
holders, to start again on a fresh voyage, with full confidence of a pros- 
perous issue. (Cheers.) 

Mr. E. Warner, M.P., deputy-governor, seconded the motion. 

Mr. Culverwell, who, upon rising, was greeted with laughter, derisive 
cheering, and divers “ chaffing’”’ remarks, proceeded amidst interruptions 
that lasted more or less to the end of his speech, to move the four resolu- 

tions to which the chairman had referred. He objected that the directors 
were self-elected, and said they had handed the shareholders over like 
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so many sheep from one company to another, to be treated as they thought 
fit. (Uproar.) He demanded that the shareholders should have a voice 
in the representation. He did not seek the advancement of his own 
interest at the expense of the rest—(“oh, oh,” and “query” )— 
he was a fellow-sufferer with them, and wished only to lesson their dif- 
ficulties. Their nine directors were getting £700 each per year for doing 
nothing. (Uproar.) The shareholders were, of course, quite prepared to 
hear of losses and difficulties, but not to hear that the directors were to 
receive all the gain, and the shareholders the loss. Mr. Grant, whom he 
waited upon, told him he agreed with some of his resolutions, and now he 
was the deputy-governor. (Uproar.) The speaker, amidst increased 
confusion, again urged that the shareholders should elect seven new 
directors, and protested that as he owned 250 shares he had too large a 
stake to be desirous of harming the concern. According to the present rate 
of qualification fora seat at the board, there were only 56 shareholders whu 
could compete. The qualification was much too high. 

Mr. Gordon seconded the amendment, the passing of which was, he 
maintained, necessary to restore confidence in the management. As the 
articles of association now stood, the number of directors would up to 1870 
be anything from eight to sixteen, at the pleasure of the board ; and besides 
this the directors were to be at liberty to vote any remuneration they 
pleased to each other for extra services. (Laughter.) The proprietors 
ought to have a much larger share in the management of the concern. He 
advised the shareholders not to give way to panic, but to stand steadily 
on their guard. As to the directors, he admitted that they were men of 
ability and integrity ; but they were the only men who made a farthing 
profit out of the concern. (Cheers.) The board were indemnified by past 
gains against the contingency of future loss; and he asked them now to 
give the proprietors a reasonable share in the management of their own 
undertaking, so that if the concern should fall it might at least fall with 
honour. (Cheers.) 

Mr. George Stephenson denied that the directors had taken £100 a year 
each for doing nothing. They had saved the ship, and brought it safely 
through the late crisis. (A voice, “ No, no, I have lost £2,000.””) (Laughter.) 
If that great man Mr. Grant, who might be called the Napoleon of finance, 
had acted like the directors of other companies, he might well be blamed ; 
but that was far from being the case, and if Mr. Grant had been op the 
direction, those companies would not have come toruin. (Cheers.) He 
deprecated any want of confidence in the direction as tending to the injury 
of the shareholders. During the late crisis everybody said the Credit 
Foncier must break up, and his own broker refused to purchase the shares, 
so fully did he share in the belief. Yet there they were, still a company, 
with their capital intact, and with every prospect of doing well in the 
future if they would but give the directors time. His advice was to leave 
the board, which contained all the elements of success, just as it was. 
(Cheers.) 

The Solicitor to the company, in reply to a question from Mr. David 
Davis, said Mr. Culverwell’s resolutions could not be passed at the present 
meeting, but the directors could see what the feeling was, and take any 
steps thought necessary afterwards. 

The Rev. Mr. Probert agreed with the amendment, declaring he was 
unable to place confidence inthe board. (Why not?) He could not take 
up the time of the meeting to explain. (Oh,obh.) He assented to the re- 
construction of the company upon a certain understanding, but the directors 
had since introduced surreptitiously several changes without giving the 
slightest notice of their intentions. (Uproar). 
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Amidst such interruption, cries of time, and the vigorous attempts of 
four gentlemen at one time to address the meeting. 

Mr. Robson was understood to say, the proper course to pursue was to 
propose a resolution altering the articles of association. 

Mr. W. Jones at length “caught”? the chairman’s eye, but his first 
sentence, or the manner in which it was spoken, created such immoderate 
laughter that it was some time before it could be heard at the table that he 
was commenting upon the proposal of the directors to take five per cent. 
commission upon the divided profits. He denied that the meeting in 
August sanctioned such an arrangement, and said the directors took 
advantage of the confusion that prevailed at that meeting to do that which 
was nothing better than a trick. (Loud uproar.) He urged the share- 
holders to put no trust in the board. (Uproar, and calls for “ Grant.’’) 

Mr. Balance suggested that three instead of seven directors be chosen 
from the shareholders. The removal of the office from the splendid 
premises in Cornhill to the back alley where it now was, caused the shares 
to sink £1. 10s. in a week. (Cries of “ Time.”’) 

Mr. Smythies said if the amendment were passed, the shareholders 
would be simply cutting their own throats. He still retained confidence 
in the undertaking. A great many of their transactions were only just 
beginning to pay, and the conduct of some of the gentlemen who had 
addressed the meeting was similar to that of those who hacked at the root of 
a tree full of promise of fruit. The present proceedings would tend to make 
the affairs of the company more public than was at all desirable when 
they had so many competitors who, by the publication of the reports, 
would be in possession of every transaction in which the company was 
engaged, its result, and the means by which it was achieved. Such an 
exposure was never dreamt of in private concerns, and it ought to be 
avoided as much as possible in public companies. He objected to any 
change whatever in the present direction, or the infusion of what was’ 
always called “new blood” into the board. What guarantee was there 
that the new men, whoever they were, would be free from the infirmities 
with which it was said the present board were chargeable? There were 
gentlemen on the direction of social position, integrity, and splendid 
ability; what more did the shareholders want? He had received a 
circular invitation inviting all discontented shareholders to meet at the 
house of a Mr. Culverwell—(laughter)—to hold, no doubt, a kind of 
secret inquisition upon the directors. If this was the kind of thing the 
shareholders of the concern were guilty of, they would be the laughing- 
stock of the whole town. (Cheers.) ‘The hon. proprietor concluded by 
a high eulogy of Mr. Grant, the managing director. 

Dr. Day, who rose amidst renewed calls for “ Grant,” and the usual 
multiplicity of endeavours to secure the attention of the chairman, sup- 
ported the report and the directors. The fact of there being no dividend, 
he argued, instead of being a ground of complaint against the management, 
showed a degree of care during most perilous times that ought to increase 
their confidence in the future. As an old member of the Credit Foncier, 
he could not allow these aspersions on the board to pass by without 
entering his unqualified protest, and expressing his fullest adherence to 
their report. (Cheers.) 

A Gentleman in the neighbourhood of Mr. Culverwell vigorously tried 
to obtain a hearing, but as the majority of the meeting were anxious to 
hear the managing director, he was unmercifully cried down before he 
could succeed in mentioning his name. 

Mr. Grant, M.P., who was received with cheering, said the tone in which 
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some of the speakers had spoken had given both him and his brother 
directors much disappointment, which they wished to express, but more 
in sorrow than in anger. They had thought that if ever there was a period 
when they deserved well of the proprietors, it was now; that if ever they 
had striven to conduct the affairs with prudence, soundness, and integrity, 
it had been during the past half-year; and that if ever they had a right to 
ask for a vote of confidence, it was at this particular meeting. (Cheers.) 
He was fully satisfied however, that the gentlemen who had been so 
loudly expressing their dissatisfaction represented only themselves. The 
gravamen of the charges brought against the directors was twofold, and it 
was embodied in the series of resolutions Mr. Culverwell had prepared. 
It was said in effect that the present directors were either untrustworthy 
or incompetent, and that they had, without authority, altered the scale 
of remuneration agreed to at former meetings. Granting that there were 
reasons for such charges, which, of course there were not—(cheers)—he, 
as the mouthpiece of the board, had a perfect right to complain of the 
tone in which they had been brought forward. He was the more dis- 
appointed because if there was one shareholder more than another for 
whose sake he had gone out of his way to make explanations of all kinds, 
that person was Mr. Culverwell. What motive could have induced that 
gentleman to have taken the extraordinary step he had it was impossible 
to guess. The speaker then caused considerable amusement by reading 
from the official report of the last meeting that Mr. Oulverwell had 
declared his perfect satisfaction with the accounts and with the board. Of 
course (Mr. Grant continued) there was nothing to prevent a shareholder 
changing his mind once in six months, and the board did not find fault 
with Mr. Culverwell for doing so, but they did complain, that no 
reasons were given for the change that had come over his views. 
It had been spoken of as a most serious fault that the directors 
were self-elected ; but they were only self-selected by reason of their 
holding former office before the change took place. In reference to 
the proposition to elect seven new directors by ballot, he would remark 
that to manage the affairs of a company like this required peculiar qualifi- 
cations, and that it was a paramount condition that the members of a board 
meeting so often should be personally agreeable the one with the other. 
It must therefore be seen at once that the election of new directors by 
ballot was both impracticable, impossible, and unusual. There was no 
reason either why the number should be increased. As to his appointment 
as deputy governor, that had been in consequence of his fail health 
rendering it absolutely necessary to have some relaxation from the cares 
of management. (Cheers.) He tendered his hearty thanks to the many 
sherhaldecs who had given him their generous confidence and su port, 
but he could not again forbear noticing that the remarks that had n 
made during the meeting respecting the conduct and position of the com- 
pany were not calculated to afford much encouragement to the future 
management of the company. The shareholders, indeed, must submit to 
one of two things. They must either give to the board their entire confi- 
dence, or they must turn the directors out. (No, no.) It was extremely 
unfair, not to say ungenorous, to cavil about the commission it had been 
decided to allow the directors. The shareholders who were so ready to 
point out that there was no dividend appeared to be quite unconscious of 
the capital that had been saved, and of the self-evident fact that the 
absence of a dividend, instead of indicating decreased labour on the part of 
the board, was a proof of the increased work they must have had. (Cheers.) 
Mr, Culverwell totally misapprehended him in saying that he agreed with 
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some of these resolutions. As a private opinion he certainly did give his 
qualified approval to one of the resolutions—that proposing to reduce the 
number of shares necessary to call a special meeting from 10,000 to 5,000 ; 
’ but that was six months ago, and without any idea that Mr. Culverwell, 
who adopted a very different tone then, intended to bring the matter 
forward in this manner. (Cheers.) Nothing tended more to lower the 
status of the company, and to increase the already great difficuities, 
than a discussion of this kind at a time when it was most imperative 
that the shareholders should pull all together. The board were quite 
unanimous in accepting the responsibility of the future, and they 
had no fears of the result, if they were not hindered in carrying 
on their work. He was requested by the other members of the 
board to say they had no objection to increase the number of the 
directors judiciously, if any eligible candidates were submitted. Two 
of the most recent directors had been elected from the shareholders, and 
the board would have no objection, if necessary, to do the same again, 
without considering the new comer an intruder. At the same time the 
board, as might be expected, did not agree with the mode, time, and 
number of the elections now proposed. The real meaning of the resolution 
which Mr. Culverwell intended to move was this,—“ That this meeting 
having found that, by reason of the skill, ability, and judgment shown by 
the directors in the management of the company’s affairs during a period 
of unparalleled difficulty, the capital remains intact, and no losses have 
occurred, desires to record its grateful thanks to the directors by now ex- 
pressing their want of confidence in them (laughter), and this meeting 
further desires to encourage them to continue their exertions for the benefit 
of the company by now declaring they are totally unable to manage the 
affairs of the company.”’ (Loud laughter.) Were the shareholders pre- 
pared to back that? (No,no.) The solicitor had told the meeting that | 
these resolutions were informal, but he would now put it in the usual man- 
ner, whether they desired to support Mr. Culverwell or not. 

The question was then put to a show of hands, Mr. Culverwell and two 
others only voting in favour of the amendment. The result was signalised 
by loud applause, Mr. Culverwell demanding a poll. 

Mr, Grant said, after being told that the resolutions were informal, and 
that the board held 60,000 proxies in addition to the enormous majority of 
votes in the meeting, he hoped Mr. Culverwell would not persist in de- 
manding a poll. (Cheers.) He reminded the meeting that although the 
directors had voluntarily sacrificed 5 — cent. to which they were entitled, 
they had been charged that day by Mr. Probert with surreptitously alter- 
ing the articles of association. (Shame.) He hoped, with the fairness 
that became his cloth, the rev. gentleman would withdraw that expression. 
(Cheers, and loud cries of “ Withdraw.”’) 

Mr. Probert rose in the midst of considerable confusion, and was stated 
to have complied with the wish of the meeting. 

Mr. Grant, resuming, said he had not much more to say, but he recom- 
mended the disaffected shareholders, if they wished to get out of their 
difficulties, to have a little more faith and credence. He concluded by 
reading extracts from some financial papers, speaking in the highest terms 
of the report and the company’s prospects. (Cheers.) 

Mr. Warner, M.P., said since he had entered the hall a paper had been 
placed in his hand, in which the author, after concocting various sets of 
figures, partly out of the accounts and partly from his own imagination, 
came to the conclusion that some great scandal had been perpetrated by 
the old company, and that if the liquidators had been disinterested men 
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it would hot have occurred. As one of the liquidators he emphatically 
denied, and expressed his utmost contempt of, the ungenerous and un- 
worthy imputation. (Cheers.) 

Mr. Maynard, auditor, said, as an independent and public man, there 
was not an act in the liquidation that he feared to challenge the whole 
world to investigate. (Cheers.) 

The report was then unanimously adopted amidst great cheering, and 
Messrs. Maynard and Forde were re-elected auditors. 

A vote of thanks to, and confidence in, the board was passed with accla- 
mation, and the proceedings terminated after lasting four hours. 











WILTS AND DORSET BANKING COMPANY. 


Tue thirty-first annual meeting of the shareholders was held at the head 
banking house of the company, in Salisbury, on the 4th of February, Mr. 
John Waters in the chair. 

The following report was presented :— 

“ After an eventful year your directers have much pleasure in again 
meeting the shareholders, and submitting to them the thirty-first annual 
report of the affairs of the company. The past year has been marked by a 
monetary crisis of such intense and prolonged severity as is unparalleled in 
the history of the country, during which some of the largest banking, dis- 
count, and financial houses have succumbed, entailing the most disastrous 
results. It is therefore with feelings of more than ordinary gratification 
your directors now report that such was the.confidence of the public in the 
stability and management of the bank, that at no period during the panic 
were the deposits lessened, but on the contrary, the growing business of 
the company was steadily maintained, so that your directors are now 
enabled to present a balance sheet showing an increase of deposits of 
£105,000 over this time last year. Notwithstanding the severe crisis, the 
losses from bad debts throughout the district have been almost nominal. 
The gross profits of the business have been considerably in excess of any 
former year, but the value of some of the investments of the bank having 
been lessened in consequence of the financial crisis, your directors have 
resolved to meet the depreciation from the ordinary ‘profits of the year, 
still leaving sufficient to show a net profit in excess of any preceding year. 
By reference to the accompanying balance sheet it will be seen that after 
payment of current expenses, directors’ fees, income tax, dc., &c., the 
balance to the credit of profit and loss amonnts to £42,890. 7s. 5d., which 
has been appropriated as follows, viz.:—Midsummer and Christmas 
dividends, and bonuses, at the rate of twenty-one per cent. per annum, 
amounting to £42,000, have been paid to the shareholders, leaving a 
balance of £890. 7s. 5d., which has been carried to the surplus fund, 
making the total of that account £101,010. 19s. 3d.” 


Balance-sheet for the year ending 31st December, 1866, 


LIABILITIES, 

Capital eee eee ves eee oe seo eee eee eee eee £200,000 00 
Sarplusfand .... 2. sos cen. vee vee, wee one, .- one NODISN 11 10 
Circulation in notes and drafts ... 00 sen sve nee oe 74,964 138 4 
Deposits on current and other accounts a ae a 
Interest due to depositors ... 2. see one nee wee ne 28,810 19 7 
ee 6. le | | || fee 49,549 12 11 
Net profits for the year 1866 A ee ae 43,890 7 5 





£2,263,810 12 9 


ss 
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ASSETS, 


Investments in government securities, Bank of England stock, 

and East Indian debentures... ... £350,200 0 0 
Investments in railway debentures, preference stocks, aud other 

securities ... cco eee ( 99;8EB 0 OO 
Bills discounted, loans, overdrawn “accounts, ‘&e. ccs leks ces RRR 14 10 
Freehold and leasehold premises at head offices and branches ... 24,800 0 0 
Cash in hand, and in hands of London bankers and agents =... =: 228,654 17 11 
£2,263,810 12 9 


—— ae 
PROFIT AND LOSS. 


Expenditure of the thirty-three establishments, including rent, 
taxes, licenses, stamps, salaries, London bankers’ commission, 


postages, stationery, &c. a i ee eae ll 
Directors’ fees ... nee 1,000 0 
Dividend—Midsummer and Christmas at the rate of 10 per cent. 

per apnum, £20,000; bonus—Midsummer at 4 per cent., 

£8,000 ; bonus—Christmas at 7 per cent., £14,000 ... a... 42,000 0 
Balance carried to @urplusfaml ... co cco ace tee wes 890 7 


£64,531 17 6 
Pre ia St 
Gross profits for the half-year ending 31st Decemler, 1866, 
after payment of. income-tax, and making provision tor bad 
and doubtful debts... 6.0 ws aaa me ae 
£64,531 17 6 


—_—_—— 
SURPLUS FUND ACCOUNT. 
Balance of unappropriated profits or surplusfund ... .. .. £101,010 19 3 


£101,010 19 3 


Balance of undivided profits last year... . ees +» £100,120 11 10 
Amount of undivided profits now added see | eb 890 7 5 


£101,010 19 3 


The report was then unanimously adopted. The cordial thanks of the 
meeting were tendered to the directors, general manager, and other officers 
of the bank for their efficient services, and a special resolution thanking 
the general manager, Mr. William Chubb, for the prudence, skill, and 
success with which he had managed the bank during a most critical year, 
and it was resolved that a testimonial in the shape of plate be presented 
to him by subscription from the shareholders, as a slight recognition of 
his valuable services. 

William Long, Esq., and Thomas Thring, Esq., were re-elected directors, 
and William Morgan, Esq., in the room of George Waters, Esq., retired. 

The meeting concluded with a vote of thanks to the chairman. 












“as vo” 


Hatias Hols 
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STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tue thirty-fifth annual general meeting of the shareholders in this bank 
was held on the 14th February, Mr. G. M. Edmonds in the chair. 

The following report was presented :— 

“The net profits of the year 1866, after providing for all bad and doubtful 
debts, are £18,930 which the directors propose to appropriate as under :-— 
For a dividend of 10 per cent., £9,000; for a bonus of £4 per share, 
£4,000 ; for addition to the-reserved surplus fund, £1,000; which leaves 
a surplus on the year, of £4,930; this, added to the unappropriated profits 
from last year, viz., £5,163, makes a total of £10,093; from this it is pro- 
posed to deduct for an addition to capital of £10 per share, £10,000; 
leaving a balance to carry forward of £93. With the proposed addition, 
the capital of the bank will be £100,000, consisting of 1,000 shares of £100 
each, now fully paid up. The reserved surplus fund, increased as above, 
and with the dividends added, is £47,145. 16s., specially invested in 
£50,678. Os. 7d. stock in 3 per cent. consols. The paid-up capital, now 
increased to £100,000, is also invested in Government and similar 
available securities. It will be gratifying to those shareholders who may 
not be aware of the fact, to state that of this £100,000 capital, only £40,000 
has been raised in the shape of calls, the remaining £60,000 having from 
time to time during the last twelve years been added to capital out of 
undivided profits, while, concurrently with such additions, the dividends 
and bonuses paid to the shareholders have averaged 15 per cent. per annum, 
showing, most conclusively, the continually increasing prosperity of the 
undertaking. The year 1866, as a banking year, has been one of the most 
critical and disastrous upon record; it is therefore satisfactory to the 
directors to be able to state that the losses made by the bank during the 
year are less than an average, while the returns show a considerable 
increase of business, notwithstanding the restrictions upon the trade of the 
district resulting from the cattle plague. It is with deep regret that the 
directors record the death of their late managing director, Mr, Orlando 
Edmonds ; his services commenced with the opening of the bank, in 1832, 
and were maintained with unabated vigour and success until within the 
last few years, when, in consideration of his declining health, the directors 
transferred his duties to Mr, Savill, as managing director, and to his son, 
Mr. O. Edmonds, as general manager, in whose hands the management 
will be continued with the entire confidence of the board. The vacancies 
in the board of directors, occasioned by the death of the late Mr. Edmonds, 
of Stamford, and of the late Mr. Walker, of Spilsby, have been filled up 
by the appointment of Mr. Dabbs, of Stamford, and of Mr. R. W. Stani- 
land, of Boston, such appointments being subject to confirmation by the 
shareholders at the present meeting. The directors retiring on this 
occasion are Mr. Hobson, Mr. Staniland, Mr. Edmonds, and Mr. Morris, 
who offer themselves for re-election. ‘The dividend and bonus will be 

ayable at the several branches of the bank, free of income-tax, on the Ist 
ch, as usual, when each shareholder will also receive a certificate of 
addition to capital.’ 

It was then unanimously resolved :— 

‘** That the report be received and adopted.” 

“That the dividend and bonus be paid at the several branches of the 
bank, on the Ist of March, as usual, and that a certificate of addition of 
£10 per share be given at the same time.”’ 

“That the appointment of Mr. John Dabbs and Mr. Robert William 
Staniland, as directors, be confirmed.” 
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“ That the four retiring directors be re-elected.” 

“ That the thanks of the meeting be given to the managing director, the 
general manager, and the officers of the bank.” 

“‘ That the best thanks of the proprietors be presented to the directors, 
for the highly gratifying report now presented, and for their care and 
attention to the interests of the company, and that the sum placed at the 
disposal of the board be increased from £700 to £1,000 per annum.” 

The proceedings closed with the thanks of the meeting to the chairman. 





HALIFAX JOINT-STOCK BANKING COMPANY. 


THe annual general meeting of this company was held on the 30th 
January, Mr. George Whiteley in the chair. 

The following report was read :— 

“The directors have pleasure in meeting the shareholders on this the 
37th annual general meeting, and have to present to them the following 
report of the operations of the bank for the past year. The directors 
have to report that (after making provision for bad and doubtful debts) 
the net profits of the year (including £441. 19s. 2d. brought forward from 
the preceding year) amount to £27,093. 9s. 11d. The directors propose 
that this sum should be appropriated thus :— £11,250, the dividend and 
bonus for the half-year (74 per cent.) be confirmed ; £7,500 be now divided, 
being 5 per cent. for the second half-year; £7,500 be paid as a bonus of 
5 per cent., making 10 per cent. for the half-year, and with previous 
dividend, 17} per cent. for the year, clear of income-tax ; £384. 15s. 8d. 
for income-tax; and £458. 14s. 3d. to next account. The reserve fund 
remains at £105,000, The directors beg to congratulate the shareholders, 
that notwithstanding the very serious financial panic during the past year, 


they are able to pay an increased dividend, and are happy in being able to 


state that the bank continues to transact a large and satisfactory business. 
The portrait of Mr. Abbott has been painted (by Mr. Joshua Horner, of 
Halifax) and, according to the unanimous wish of the shareholders at the 
last annual meeting, is now hung up in the board room of the bank. The 
directors regret the death during the year of their old esteemed and much 
valued friend Mr. Haigh, who had been a director for many years, and 
trustee of the bank from its commencement. The directors who retire 
by rotation are Mr. Edleston and Mr. Appleyard, and they recommend 
the re-election of Mr. Appleyard, but in consequence of the continued in- 
disposition of Mr. Edleston, and his desire to be relieved from the duties 
of his office for the present, recommend that Michael Stocks, Esq , should 
be elected to fill the vacancy, The dividend and bonus, free of income- 
tax, will be payable at the bank on and after Friday the Ist of 
February.” 

The annexed resolutions were then unanimously adopted :— 

Moved by the chairman, seconded by Joshua Appleyard, Esq.—* That 
the report now read be received and adopted by this meeting, and printed 
for circulation amongst the shareholders.” 

Moved by John Staveley, Esq., seconded by Joseph Sowter, Esq.— 
“That the best thanks of this meeting be and are hereby given to the 
directors for their efficient services during the past year.’ 

Moved by W. Whitehead, Esq., seconded by F. Smith, Esq.— That 
the thanks of this meeting be, and are hereby given to the Committee for 
their services in carrying out the resolution with respect to Mr. Abbott’s 
portrait,” 


ee Oe tO oe ot oe ke eh kc 





Bank of Bengal. 825 


Moved by John Abbott, Esq., seconded by William Alexander, Esq. 
M.D.—“ That Joshua Appleyard, Esq., be and is hereby re-elected a 
director ; and that Michael Stocks, Esq., be and is hereby elected a direc- 
tor of this bank for the ensuing year.” 

Moved by T. T. Ormerod, Esq., seconded by George Whitely, Esq.— 
“That the best thanks of the meeting be given to Mr. Fisher and the 
officers of the bank for their efficient services during the past year.”’ 

Moved, seconded, and carried unanimously, “That the best thanks 
of this meeting be given to the chairman for his courtesy and efficiency 
in the chair.” 

The meeting then separated. 





BANK OF BENGAL. 


ANNEXED is the report by the directors of the Bank of Bengal, for half- 
year ended 31st December, 1866 :— 

“ Towards the close of the bank’s transactions at 30th June last, decided 
symptoms of returning confidence, accompanied by a diminished demand 
for accommodation, were very clearly developed. On 5th July the rates of 
discount were reduced two per cent. all round. The downward tendency 
continuing, and as the imports of specie from China were on a very un- 
precedented scale, the directors on the 19th again lowered the interest and 
discount rates two per cent., and modified in favour of borrowing the 
margins on government securities. As compared with the advances out- 
standing on the 30th June preceding, those of 31st July, showed a dimi- 
nution of more than a crore. The increase in the bank’s cash balance 
nearly kept pace with the decrease of loans and bills discounted. Throughout 
August the continued influx of bullion from China added great strength to. 
the market. Twice during the month by successive reductions of one per 
cent. the rates were again altered, thus establishing a fall of six per cent. 
within a period of two months. The repletion of coin in the bank’s 
vaults, so strongly indicative of inactivity in local demands, and of re- 
stricted operations in the staple articles of trade, clearly showed that the 
reaction from the excessive rates found necessary in the early part of the 
year, was now complete. In consequence of the usual monthly drafts, 
by Her Majesty’s Secretary of State for India, on the treasuries at Cal- 
extta and Bombay being unsaleable in London at even the depressed 
rates of 1s. 10d. and 1s. 103d. respectively, the anomalous occurrence of 
direct remittances from India to England in bar gold and silver bullion 
valued at 75 lakhs of rupees took place in the month of August. Such 
a heavy demand, however, produced no effect on a well supplied money 
market, beyond imparting a greater degree of steadiness to the prevailing 
rates of interest and discount. The business of the bank, throughout 
September and the remaining months of the half-year, showed no marked 
fluctuation. The directors did not. therefore deem it expedient to make 
any alteration in rates or margines as fixed on 30th August. After 
transferring Rs.15,000 to bad debt fund to cover in full two doubtful 
bills, the net profits (inclusive of the sum brought forward) at head 
office and branches for half-year ended on 31st December amount to 
Rs. 12,32,024-7-9, equal to a return on the bank’s capital at the rate 
of Rs. 11-3-2} per cent. per annum. Out of the above sum the directors 
have set aside Rs.11,00,000 in payment of a dividend at the rate of 
ten per cent. per annum, and have carried the surplus amounting to 
Rs.1,32,024-7-9 to the credit of reserved fund which now amounts to 
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Rs. 19,68,598-4-4. No fresh valuation has been rendered necessary of 
the bank’s investments in government securities as they stand in the 
books considerably under the market rates. During the past half-year 
branches of the bank have been established at the port of Akyab in the 
Arracan district, and at Delhi and Lahore in the Punjab. In the public 
debt office arrangements have been made with the sanction of government, 
for the consolidation of the various four per cent. loans, and for extending 
to the holders of government promissory notes in the various denomina- 
tions of loans, the option of converting them into a registered book debt 
stock, which may be transferred to the books of the Bank of England by 
non-negotiable certificates. The directors have further the satisfaction of 
we the proprietors that the Government of India, with the 
approval of the Secretary of State, has restored to the agency department 
of the bank the privilege (in abeyance since January, 1866) which was 
conceded under the Charter Act No. 4 of 1862, Section 28, of purchasing 
bills payable in England, in order to enable the bank to remit by its own 
drafts on the Bank of England and Messrs. Coutts and Co,, the interest 
and dividends on government securities and bank stock deposited by 
constituents for safe custody.” 


Statement of the affairs of the Bank as at 31st December, 1866. 


LIABILITIES. 

Rs. 
Proprietors’ capital, paid wp ese ase eee nee eee eee 2,20,00,000 
pO ee ee ee ee eee eee ee 
General treasury balance at head office, Rs. nil; ditto ditto at 
branches, Rs.60,37,593-3-8 ... ere Pl 


Other deposits at head office and branches ... cco cee Ss ove 408,532,920 


Bank post bills, &c.... os eee te. ne 
Bank notes outstanding ... ws. see eee nee tee tee 87,160 
Sundries 7 wee eg een 12,37,817 

Rs. 7,22,95,082 


ASSETS. 

Rs, 
Government securities ... .s0 see nee wee tee See ~S 50,59,837 1 
Loans on government securities at head office and branches ...  70,72,183 
Accounts of credit on do. do. do. a a. —ie ae 20,72,115 
Mercantile bills discounted do. do. 1... see see «+» 1,00,33,144 
me dae) cae aes Sua ak. es. a 5,55,288 
Te «ak wed Geecs seh oop eng, | one " oe! kee 11,533 
Balances with other banks a ee we «=: 27,58, 362 
Sundries — — « wa we “e om |e oan 9,21,977 


— 


— 
rn} @'ovocornwnoeo 


Rs. 2,84,83,941 
Cash and currency notes at head office, Rs. 3,07,33,001-13-10 ; 
eash and currency notes at branches, Rs, 1,30,78,138-6-11  4,38,11,140 


Rs, 7,22,95,082 0 5 


PROFIT AND LOSS ACCOUNT. 
Rs. 
Receipts :—amount brought forward from last half-year, 
Rs. 1,60,655-10-6 ; amount received in discount, interest and 
commission at head office and branches, Rs. 14,21,003-1-2 15,81,658 11 8 


Carried forward... .,, 15,81,658 11 8 
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Rs. 
Brought forward... ... 15,81,658 11 8 
Disbursements :—establishment at head office and branches, 


Rs. 2,56,563-3-9 ; pensions, Rs. 2,814-7; directors’ fees, 
Rs. 9,643; law charges, Rs. 1,452-11; contingencies, sta- 
tionery, Rs.7,973-2-5; lighting, Rs. 2,951-9-6; printing, 
Rs. 2,989-3; advertisements, Rs.879; office rent, assess- 
ments, and miscellaneous charges at head office and branches, 
Rs. 35,346-15-6 ; cheque and pass books, Rs. 998-11; al- 
lowance for wear and tear of bank property, Rs. 13, ,022-4-9 8,34,634 3 11 





12,47,024 7 9 

Deduct :—amount carried to bad debt fund to meet in full two 
Goubtfal bills ... see sun tee “een 15,000 0 6 
Net profit .. ws «=: 12,382,024 7 9 

Amount set aside for payment of dividend at the rate of 10 per 

cent. per annum, Rs. 11,00,000: ditto transferred to the 
credit of reserve fund, Rs. 1,32,024-7-9 ... 9... eve 12,32,024 7 9 


SET TID 
RESERVE FUND. 


Rs. 
Reserve fund at 30th June, 1866 « 19,00,000 0 
Bonus of one month’s pay to the establishment at head office 
and branches, voted at the annual general meeting of pro- 
prietors, Rs. 36,289-6-8 ; ald outstanding Bank of Bengal 
notes paid during the half. year, Rs, 27,136-12-9 a ae 63,426 3 





18,36,573 12 
By surplus at credit of profit and loss account... << tse 1,832,024 7 





By balance of reserve fund... z we «= 1: 9,68,598 4 


THE YORKSHIRE BANKING COMPANY. 


Ar the forty-seventh half-yearly meeting of the sharebolders of this 
company, held at Leeds, on Wednesday, the 6th day of February, 1867, 
James Audus, Esq., in the chair, the following report of the directors was 
unanimously ado 

“In presenting their half-yearly report the directors have to congratu- 
late the shareholders on the continued prosperity of the bank’s affairs. 

The profits for the six months ending 31st December, last amount to 
£30,264 14s. 4d. 

It is proposed to apply the same as follows ;— 
In payment of a dividend of one — ath share sts of in- 


ecome-tax . - «we £21,000 0 0 
In adding to the fund for increase of capital ... 5,866.15 0 
4 
4 





Carrying the residue to the credit of bad and doubtful debt fund 3,397 19 


£30,264 14 
——— 


With the proposed addition to the fund for the increase of capital, the 
balance to the coors of that account will stand at £21,000, being equal to 
one guinea per shar 

the a can point with much satisfaction to the ant year’s 
tedene, they would again remind the shareholders that the profits of the 
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bank materially depend on the value of money, and the recent return to 
to low rates of interest will have the effect of reducing the profits of the 
current half-year. 

The following is the statement of liabitities and assets as certified by the 
auditor, Mr. H. W. Blackburn, public accountant. 


LIABILITIES. 


Shareholders for capital stock 44. see eee eee +. £210,000 
ee aes Sage a ae ee ove 15,133 


Unpaid Dividends... eco wee ‘a we em 340 
Deposits and credit balances -~ see 1,318,270 
Interest an deposit receipts and rebate of discount on bills eve 14,139 
Notes in circulation ... - a ae ee ee 
Bad and doubtful debt Ne Seek atl eee Ade le: a 3,133 
Reserved Surplus fund a ia at 50,00 
Profit and loss account ‘i iia a ies een ia ve» ~=—s-—s 8 0,264 14 


unwnocos 


=~ 


oe ~) 


£1,755,802 13 1 
cite 2 

ASSETS. 
Bills, securities, and cash in hand.. a ae ae = llr 
Amount invested in Consols eee -- 100,000 0 0 
Amount advanced on current accounts and i in ‘bankers’ hands - 1,108,653 6 3 


Freehold property and —— ae | oe ee eee ee 24,781 10 10 
Stamps on hand... ... Ty rt, TS et TTS 549 8 2 


£1,755,802 13 1 


— ———— 





CITY DISCOUNT COMPANY. 


Tue first annual meeting of the shareholders in this company was held 
on the 1st February, at the London Tavern; Mr. John Merrington, chair- 
man of the directors, presiding. 

In the absence of the secretary through indisposition, the chairman 
read the notice convening the meeting. The following report and state- 
ment of accounts were taken as read :— 

‘The accompanying balance-sheet, duly audited for the six months 
ending 31st December, 1866, shows a steady increase in the business and 
prosperity of the company. The gross profits amount to £5,230.17s.11d., 
and, after adding to that the balance and rebate from last account, and 
deducting the expenses of the business and rebate on bills current, there 
remains available for division a net sum of £4,264. 4s. 3d.; this the 
directors recommend to be treated as follows:—Carry to the reserve 
£500; write off preliminary expenses, £600; pay a dividend of 2s. 6d. 
per share, or rather more than 10 per cent. per annum, £2,376. 5s.; and 
to carry forward to new profit and loss account a balance of £787. 19s. 3d. 
Jn comparing this result with that of the last account, it will be seen that, 
although the net profits appear to be little more, there is actually an in- 
crease of fully 20 per cent., inasmuch as the time comprised in the present 
statement is one quarter less than that embraced in the preceding balance- 
sheet. This is all the more gratifying, when it is considered that the full 
effects of the late crisis were not felt until the first months of the latter 
half of the year. Should the present recommendation be approved, there 
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will have been carried during the year to reserve £1,600, thus making the 
total set aside for that purpose £3,000. Messrs, Maitland and Merrington 
retire from the direction, and offer themselves for re-election. The audi- 
tors also retire, and offer themselves for re-election.” 


Balance-sheet to December 31st, 1866. 
Dr. 
Capital account :—19,010 shares issued, with £3 called 
£57,030; less arrears of call £1,915... ... see vue eve |S £55,115 0 
Reserve against doubtful debts ...  . ait, Combi. caceer tinal 2,500 0 
Deposits, loans, and sundry liabilities... ... 0 «2 ws vee = «122,689 11 
Rebate of interest on bills current... ...  .. ” Sitios i 179 10 


£180,484 1 9 
Amount standing at the credit of oo and loss account, as 
per annexed statement ... ooo co eee 4,264 4 8 


£184,748 6 0 


Or. 
Bills discounted now current, advances, &e. . £161,180 4 
Purchase of business and preliminary expenses, £14, 675 ; 
go attending conversion, £658. ls. 1d... vee 15,333 1 
Office furniture... ... lah aibeh, = heptane eee 103 19 
Caslt-ab DAGKOTB. 105 occ eee nee tee, te te tte 8,131 1 


£184,748 6 


Profit and Loss Account to 31st December, 1866, 


Current expenses, including appeemeti rent, law anpas adver- 
tisements, &C....° .0. see aie se ibe £1,938 3 
Rebate of interest on bills current.. a er ee ee SS 179 10 


2,117 13 
Balance carried down... ... ... ate tae 4,264 4 


£6,381 17 


Balance of profit and loss from last account, £4,244, 17s. 3d. ; 

rebate of interest from last account, £379. 4s. 9d. — £4,624. 2s.; 

less dividend declared 2nd August, £2,373. 2s. 6d. ; amount 

carried to reserve, £1,100—£3,473, 2s. sete a we £1,150 19 6 
Gross profits to the lst December... ses ese cee ne 5,230 17 11 


£6,381 17. 5 

—— 

Balance brought down... ... ©... see wee tee nee te £4,264 4 8 
BN Late \Osek.. SMS cee 060, oem owes, eas 179 10 0 


The Chairman, in moving the adoption of the report, said—Gentlemen 
in connection with the report, it speaks very much for itself. You will 
remark that there is one very favourable feature noticed in the report— 
viz., an increase of the business which has been transacted by the com- 
pany—an increase which we have reason to hope will be continuous. 

VOL. XXVII. 23 
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(Hear, hear.) The mode in which the business of the company has been 
conducted during the past six months is of the same kind as that I inti- 
mated at the last annual meeting—viz., the directors have, to the best of 
their ability, exercised a proper and careful supervision of every single 
action of the manager or sub-manager in the course of the week. (Hear, 
hear.) I may also make known to you that the arrangement alluded to 
at the last meeting respecting the appointment of a sub-manager, has been 
carried out, and the arrangement has worked very satisfactorily so far as 
‘we know; and the whole business of the company has been of a most 
agreeable as well as a profitable nature. (Hear, hear.) There is one point 
to which I should like to allude, and that is that the success of this com- 
y will bear comparison with the success of any other company. (Hear, 
a We have all been gratified of late by the very satisfactory reports 
ut forth by the directors of these companies, and the large dividends they 
Base been able to award to their shareholders ; but there is this peculiarity 
which distinguishes this company, we have almost no capital to trade with 
except that which our shareholders have paid up. (Hear, hear.) We have 
very little in the shape of deposits, and I believe myself that if the share- 
holders would be good enough to assist the directors and become deposi- 
tors, or recommend their friends as depositors, the company would be 
able to present a still more favourable and promising account than it has 
yet done. (Hear, hear.) You will have noticed that in other discount 
companies they have seven, eight, and even twenty times the amount of 
their paid-up capital on deposit, but we have almost nothing beyond our 
paid-up capital; but notwithstanding that, we are able to pronounce 
in the report, which I hope will be satisfactory, that we can properly 
declare a dividend equal to 10 per cent. (Hear, hear.) I should also like 
to avail myself of this opportunity to say that, although this is the first 
annual meeting of the City Discount Company, it is worthy of notice that 
the Financial Discount Company has from the very first paid its share- 
holders not less than 9 per cent. per annum; and it is very gratifying to 
find that the dividend is maintained on the present occasion. (Hear, hear.) 
This company has from the very first paid its shareholders 9 per cent., in 
which it will bear a favourable comparison with any other existing 
company. (Hear, hear.) There is another feature to which I should 
like to refer, as showing the growing character of the company. At 
our last meeting the number of our shareholders was 92, and the num- 
ber has been increased to about 120, so, speaking in round numbers, 
there has been an increase of shareholders to the extent of thirty, 
and we know that usually, in the proportion to the number of share- 
holders, so will be the credit of the company, and the position it holds in 
reference to the monetary world. (Cheers.) And with reference to the desir- 
ability of a deposit capital for the extension of the business of the company, 
I may say we are doing a good and profitable business, and my opinion upon 
the subject is that there is abundant room and scope for a profitable 
employment of any amount of capital that shareholders may see fit to 
entrust to our care and management. (Hear, hear.) One other thought 
strikes me, and that is that the directors are greatly indebted to their 
shareholders for the confidence they have placed in them, and they will 
always act in such a way as to deserve it. (Hear, hear.) Now and then 
shareholders become alarmed, in consequence of rumours they hear out 
of doors. How rumours arise it is almost impossible to say, but they do 
arise. (Hear, hear.) Now and then a shareholder reports to the directors 
what he has heard, and if all our shareholders would do that, we should 
be very pleased; and upon one occasion, a shareholder who had _ been 
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scared by something he had heard out of doors paid us a visit, and Mr. 
Cooper addressing him said, “ Walk in, sir, and examine our books for 
yourself, and you will then be able to form your own judgment of the 
truth of what you have heard.”? (Applause.) I am of opinion that there 
ought to be the most thorough and complete confidence between the 
shareholders and the directors, and all [ can say is—and I think I may 
say the same for all my brother directors—that if any shareholder in this 
company requires the most ample and complete information with respect 
to the management of this company, we shall feel it to be a duty anda 
privilege to afford that information. (Hear, hear.) ‘There is nothing else 
that occurs to me to mention, and I will, therefore, move that a dividend 
of 2s. 6d. per share, or rather more than 10 per cent. per annum, be de- 
clared on the shares of the company, payable on and after the 6th inst. 

Mr. George Maitland seconded the resolution, which was put and car- 
ried unanimously. 

Mr. J. Cooper (managing director) then moved the re-election of Messrs. 
Maitland and Merrington, the retiring directors, and also the confirmation 
by the shareholders of the election by the directors of Mr. George Moore 
to a seat at the board. He had been known to the board for a long time, 
and it was believed that his accession would be of great benefit to the 
company. (Hear, hear.) 

Mr. Lloyd seconded the motion, which was unanimously carried. 

The Chairman said the next business was the appointment of auditors 
for the ensuing year, and perhaps some shareholder would move the re- 
election of the retiring auditors. 

Mr. Bailey handed in a letter which he requested might be read. It 
was from a shareholder, who stated that he was unable from illness to be 
present, and asked that Mr. Fred. Miles, whom he had nominated, might 
be proposed. He also asked how it was the clause in the old articles which 
provided that the directors should hold ten shares in the company, had 
been altered. 

The Chairman said the several minor alterations had been made in the 
articles when they were revised by the solicitor, having been in the first 
instance drawn up by a layman. 

Mr. Clench said he would bring the matter into order by moving the 
re-election of the retiring auditors. One of them (Mr. Cooper) was a 
member of a firm which stood very high in the City of London, and whose 
name was a guarantee for the correctness of what it was appended to. The 
other gentleman he had the greatest confidence in. (Hear, hear.) 

Mr. Christian seconded the motion. 

Mr. Bailey moved as an amendment the election of Mr. Fred. Miles in 
conjunction with Mr. Cooper. 

Mr. Kintrea seconded the amendment. 

After some further discussion, the question was submitted to a show of 
hands, when the original motion was carried. 

Mr. Diggins asked why rule 78 in the old articles, disqualifying any 
director who held any other office under the company had been altered. 
When their friend Mr. Cooper was manager as well as director, no one of 
course objected, but when another director was appointed his assistant, he 
thought it time to take some notice. He would move as a resolution, 
that no director should be allowed to hold any office of profit under the 
company. 

The motion having been seconded, 

The Solicitor said the articles of the Financial Company had not been 
drawn up by any professional man, and when the change was made, the 
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articles were carefully gone through for the purpose of allowing as much 
latitude as possible to the shareholders in general meeting assembled. The 
article referring to the managing director had been purposely omitted in 
order to obviate a difference which arose between Mr. Cooper’s solicitor 
and himself. (Hear, hear.) 

Mr. Kintrea said the proposition would materially alter the constitution 
of the company, and, therefore, it was not right to press it without notice 
having been given. 

The Chairman said he was very pleased that the hon. proprietor had 
expressed what he felt upon this topic, and he only wished that the question 
had come up at the last meeting, when it was stated that a temporary ar- 
rangement had been made with Mr. Cray, one of the directors, to assist 
Mr. Cooper, and giving the reasons for appointing him instead of bringing 
in astranger. Those reasons appeared at the time to carry the sense of 
the meeting. (Hear, hear.) 

Mr. Diggins said he should be satisfied if the directors would take it 
into consideration. 

This the Chairman promised to do, and the question dropped. : 

Mr. Kintrea moved a vote of thanks to the directors, and passed a high 
eulogium upon them for their services. 

The Chairman on behalf of himself and his colleagues briefly responded 
to the compliment, and spoke in flattering terms of the zeal and assiduity 
of Mr, Cocper, the managing director. 

Mr. Cooper said he was much obliged for the kind expression of feeling 
in his favour. It had always been his endeavour to perform his duty 
honestly and to the best of his ability. (Hear, hear.) 

The meeting then broke up. 





CARLISLE CITY AND DISTRICT BANK. 


Tue thirtieth annual general meeting of this company was held on the 
12th February, Mr. George Relph in the chair, when the following report 
of the directors was submitted to the shareholders, and unanimously 
adopted :— 

“The directors have great pleasure in again meeting the shareholders,’ 
and of reporting the continued prosperity of the bank. The balance-sheets 
now laid before the meeting show the net business profits for the half-year 
ending 30th June, 1866, to amount to £12,339. 0s, 11d.. being at the rate 
of £30. 15s. 8d. per cent. per annum, and for the half-year ending 31st 
December, 1866, to £11,590. 4s. 1d., being at the rate of £28. 18s. 4d. per 
cent. per annum, and making on the whcle year £23,929. 5s., or at the rate 
of £29. 17s. per cent. per annum on £80,162, 10s., the capital of the 
company. A dividend of £1. 5s. per share having been paid for the half- 
year ending 30th June last, your directors recommend a dividend of £1. 5s. 
to be declared for the half-year ending 31st December last, making in all 20 
per cent. per anuum. After these payments have been made, there will 
remain a balance of £10,701. 12s. 2d. in the auxiliary fund, subject to a 
half-year’s income tax. The guarantee fund now stands at £71,009. 10s. 
The directors regret to state that during the half-year two small bad debts 
have been incurred, one at Carlisle and another at one of the branches. To 
meet these the directors estimate that a sum not exceeding £200 will 
require to be written off the auxiliary fund as soon as the deficiency is 
ascertained. The directors have to report that they have succeeded in 
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selling the old bank premises in Scotch Street to the corporation of Carlisle. 
The directors cannot close this report without stating to the shareholders 
how deeply they lament the loss of your late honorary director, John 
Wakefield, Esq. The long intimate and confidential connexion that 
existed for so many years between Mr. Wakefield and this board renders it 
difficult for the directors to express how much they felt the loss of their 
inestimable and highly respected colleague. Messrs. George Relph, Thomas 
Clarke, and Thomas Gibbons, ordinary directors, and William Henry 
Wakefield, honorary director, retire from office, in accordance with the 
eighth clause of the deed of settlement, butare eligible for re-election.” 


Abstract of the Balance-sheet for half-year ending 31st December, 1866. 


LIABILITIES. 

Capital stock sinks eis =k nee seo le ie, 
Deposits, balances of account, and notes in circulation ... ... 824,180 7 7 
Guarantee fund ded dee cree, iistboc nes wrpescur een tab 71,009 10 0 
Auxiliary fund ee Ee ee ee ee oe 7,127 13 1 
Net profits for the half-year pilin aan eei-a Nias aaah, til 11,590 4 1 












£494,070 4 9 


ASSETS. 


Bank premises, old and new, and at branches — os! ae £7,611 9 7 
Cash and bills in the bank, advances on securities, &c. 486,458 15 2 






£494,070 4 9 


Dr. Profit and Loss, and Ausiliary Fund. 
Property and income tax, paid wee cee, cee uee, le = SB 
Dividend to 30th June, 1866 we ees eee ee ee eee | SRY OMS 
Dividend to 3lst December, 1866 ... ... see eee wee eS 8016 5 
Bad debts written off in July, 1866 eee?! Lash aad! s oaatwitees 609 15 0 
Balance to auxiliary fand ...5 ... ow. 10,701 12 2 





£27,550 0 1 


Cr. 

Balance of auxiliary fund on 138th February, 1866 ... ... ... £3,581 12 1 

Net profits, 30th June, 1866 eee ene ee eee eee + 12,339 011 

Do. 3lst December, 1866 cod! Red: Heeb -) 006) poem Stee, BASED 5 & it 

Transfer fees gee, epeb ic Shes eee ereees th edes srresee!-vemericrabed 39 3-0 
£27,550 0 1 
eel 

Undivided profits, viz. :—Guarantee fund, £71,009 10s.; auxiliary fund, 

£10,701 12s, 2d. 


The report of the auditors (Messrs. Pattinson Dalton, Samuel jones ee 
and Joseph Bendle), confirming the balance-sheets, was also read an 
adopted. 

A dividend of 10 per cent. was declared for the half-year payable (free 
of income tax) on the 21st inst. 
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William Henry Wakefield, Esq., was re-elected honorary director, and 
Messrs. George Relph, Thomas Clarke, and Thomas Gibbons, were re- 
elected ordinary directors. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. Samuel Blaylock, Carlisle, Mr. John Irving, Carlisle, Mr. 
George Bewley, Carlisle. 

The thanks of the meeting were awarded to the directors, Mr. Farrar, 
the manager, and the other officers of the bank. 


2 
> 





THE QUEENSLAND SIX PER CENT. LOAN. 


Tue Government of Queensland have appointed their late Colonial Secre- 
tary, Mr. R. G. W. Herbert, their financial agent in London; and have 
announced a further issue of their Six per Cent. Loan, to the extent of 
£550,000. The debentures are issued in sums of £100, £250, and £500, 
and bear interest from the Ist of January last. The minimum price was 
openly stated at 91. Applications were received to one o’clock on the 27th 
ult., and the tenders were opened at the Union Bank of Australia, in Old 
Broad Street, the bankers to the Queensland Government. The revenue 
of the colony for the current year is computed at £813,000, and the 
expenditure at £680,000. The consolidated revenue of the colony is 
pledged for the repayment of the principal and interest. 


NS 


THE UNITED DANUBIAN PRINCIPALITIES LOAN. 


Tue United Danubian Principalities Eight per Cent. Loan for £1,264,420 
stock was announced on the 8th February. The prospectus stated that the 
transaction had been authorised by law promulgated on the 15th July, 
1866, and ratified by legislative vote of the 26th of January, 1867. The 
bonds are to be issued to bearer in £1,000, £500, £100, £50, £20, and £10 
each at the price of 71 for every £100 stock. The loan is to be redeemed 
in 23 years by an accumulating sinking fund, the bonds to be drawn by lot 
yearly and paid off at £100, the first drawing to take place in December, 
1867. Messrs. Fruhling and Goschen carry out the transaction for the 
contractors, and the interest*will be paid half-yearly at their counting-house, 
on the Ist of January and the Ist of July. Arrangements have been made 
for the regular transmission of the requisite funds for the interest and 
sinking fund, and the amount required is an annuity of £121,910, which 
is secured by a first mortgage on the yearly revenue of certain specified 
state domains, yielding an annual income, according to official returns, of 
about £152,000, and also by an assignment of about £90,000 out of customs 
revenues producing about £270,000 on which the 7 per cent. loan of 1854 
has a prior hypothecation of £52,440. The instalments range from 10 per 
cent. on allotment, to 15 per cent. in April and May, and the remainder of 
the amount is payable in June and July. Subscribers will have the option 
of paying the instalments in advance, on allotment, or on any of the above 
dates, under a discount of 8 per cent. per annum. In addition to the list 
opened in London, subscriptions were taken at Paris, Frankfort, Berlin, 
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and Bucharest. The price of issue, reduced by discount on pre-payment, 
represents about 683, which will yield investors about 114 per cent., exclu- 
sive of drawing by sinking fund, &c. It is understood that the small 
bonds will be issued exclusively for the Continent. 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 6th February at the 
Bank of England. The proportions allotted were—to Calcutta, Rs. 
17,75,700 ; to Madras, Rs. 2,96,400; and to Bombay, Rs. 15,00,000. The 
minimum price was fixed, as before, at 1s. 10d. on all the presidencies. 
Tenders at 1s. 103d., on Caleutta and Madras received in full, and on 
Bombay about 51 per cent. All tenders above that price received in full. 
Further biddings took place on the 20th February. The proportions 
allotted were—to Calcutta, Rs. 19,78,400; to Madras, Rs. 21,600; and to 
Bombay, Rs. 1,500,000. The minimum price was fixed at 1s. 11d. for all 
the presidencies. Tenders at that rate on Calcutta and Madras received 
about 63 per cent., and on Bombay about 42 per cent. 





MERCANTILE SUSPENSIONS. 


Tue following suspensions were announced during the month of Feb- 
ru 


ary :— 
Messrs. W. Hadfield & Co., Warrington, spinners. 
Messrs. Younghusband & Co., Adelaide, merchants. 
Mr. J. Amies, Manchester, smallware manufacturer. 
Messrs. Porteus and Paul, Manchester, Irish and Canadian trades. 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. John Robert Boyson, government solicitor at Madras, and Mr. 
Joseph Glen, one of the auditors of the Land Mortgage Bank of India, 
have been elected directors of that bank, in the room of Sir John P. Grant, 
now governor of Jamaica, and Mr. J. C., Bowring, who has left London. 


The liquidators of the Imperial Mercantile Credit Association, Limited, 
have distributed a second divided of 2s. 6d. in the pound. 


The official liquidator of the Commercial Bank Corporation of India 
and the East has made a first payment of 10s. in the pound, Creditors of 
£50 and under were paid in full. 








Note of the Month. 


MONTHLY CHRONOLOGY, 


February 4.—The directors of the Bank of Holland reduce their rate. of 
discount from 4 to 3} per cent. 

5.—Parliament opened by the Queen in person ; the royal speech, how- 
ever, read by the Lord Chancellor. 

7.—The directors of the Bank of England reduced their rate from 3} to 
3 per cent. 

te a announced of Messrs. W. Hadfield & Co., Spinners, of 
Warrington. 

12.—Stoppage announced of Messrs. Younghusband & Co., Merchants, 
Adelaide. 

14.—Failure of Mr. J. Amies, of Manchester, Smallware Manufacturer, 
with £70,000 liabilities. 

18.—A United Danubian Principalities Loan for £1,264,420, announced 
by Messrs. Fruhling & Goschen. It is to bean 8 per cent. loan at the price 
of 71. 

22.—Suspension of Messrs. Porteus & Paul, of Manchester, in the Irish 
and Canadian trades. 

22.—Notice given that the rate of interest on the Exchequer Bills which 
are to be sent in for renewal on or before the 4th of March is reduced from 
4 to 3 per cent, 





BANKING OBITUARY. 


On the 30th January, at Upper Tooting, Surrey. Richard Harman 
Lloyd, Esq., banker, of 60, Lombard Street, in the 60th year of his age. ~ 

On the 9th February, at Hackney, suddenly, Mr. R. Morris, for nearly 
50 years in the service of Messrs. Robarts & Co., Lombard Street, aged 76. 

On the 11th February, at Caddle Hill, Greenock, Renfrewshire, 
Alexander Thomson, Esq., banker. in his 90th year. 

On the 20th instant, after a very short illness, at Bath, Richard Heywood, 
Esq., banker, of Liverpool, in the 67th year of his age. 





y= 
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Hote of the Month. 


Sate AND PurcHasE or Jomnt-Stock Bank SHares.—The bill to amend the 
laws with respect to the purchase and sale of Joint-Stock Bank Shares, introduced 
into the House of Commons by Mr. Leeman, has just. been issued. It briefly 
enacts that hereafter all contracts, agreements, and tokens of sale and purchase 
of such shares shall be void, unless the numbers by which such shares are dis- 
tinguished are set'forth in the contract ; but in case of there being no designation 
by number, then the name of the persons in whose name such stock or shares shall 
stand registered at the time of such sale shall be given. The neglect to be 
deemed a misdemeanour, and the party offending to be punished accordingly. 





— 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Tae state of financial and mercantile affairs is very sluggish, and there is 
not at present any rebound in trade. The official minimum at the Bank 
is 3 per cent., and everywhere there is abundance of capital seeking em- 
ployment. The appearance is still towards lower rates, through the great 
inactivity of business, and till that revives we cannot look for any essential 
change. It is the same in Paris as in London ; the weekly banking returns 
of both show a steady accumulation of resources, and for the moment there 
appears no outlet for the employment of capital. The bankers and bill 
brokers generally complain of the absence of activity; and at the Stock 
Exchange affairs are reduced to the lowest possible limit. There never 
was a period when stagnation was so universal, and when the public 
appeared less inclined to move either in produce or general securities. 
The reduction of the rate of interest on Exchequer bills from 4 to 3 per 
cent. indicates, in a slight degree, the tendency of the market, and it is 
thought, plethora without speculation will exist for some time to come. 

The English funds have not varied to any great extent, and prices have 
been supported better towards the close of the month. The reform ques- 
tion has, however, unsettled business, and the sooner the point is adjusted 
the better. Indian securities present strength, though there has been no 
great activity among the operators. 

Foreign stocks have only moved to a moderate extent. The transactions 
have been limited, and the arrangement of the account now occupies the 
principal attention. There have been changes in Spanish, Greek, Turkish, 
and some of the other miscellaneous stocks, but the range has not proved 
of any importance. Now, at the end of the month, we are rather firmer, 
though the tendency is not altogether favourable. When, however, 
business does revive there will at once be a return to animation. 

The railway market was at one period of the month rather buoyant. 
Subsequently it became depressed through sales, and, at the close, prices 
once more showed heaviness. This was to have been anticipated from the 
declaration of dividends and from the results of traffic. Difficulty is also 
experienced by many of the companies in getting their debentures renewed, 
and this acts unfavourably upon the original stocks. 

No important mov it has d in bank or discount shares. 

The produce markets are quiet. There is no excitement in any quarter, 
but a good business for consumption is transacted. 
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THE GRAIN TRADE. 


Tere has been but little animation exhibited in the grain trade during 
the past month, but prices for all descriptions continue to rule high. 
The importations have been below the usual average, and the samples 
offered have generally been in bad condition, particularly wheat. Holders 
have shown but little disposition to lower their pretensions, and buyers 
have consequently purchased very sparingly. Nevertheless to effect sales 
some reduction has had to be made. The latest official average quotations 
were :—Wheat 59s. 10d. per qr.; barley 43s. 9d.; and oats 23s. 6d. per qr. 
Wheat is at present 14s. 1d. per qr. higher than at the corresponding 
period last year. 


The Gazette returns for England and Wales have been :— 
Corresponding 
week 
last —e., 
January 27 ...... 57,603... 62 2 aoe 1 45 6 
February 2 + 62 6 eco 10 one 45 10 
po 9 ose 61 4 cee 1 0 See 45 5 
eS 36 1.00 GRMN ne 59 10 eco 1 . 45 9 
The importations since the harvest of 1866 have been :— 
y Wheat Other Grain Total 
Cwts. Cwts. Cwts. 
Twenty-two weeks ended 19th Jan. 9,874,421 16,992,745 26,867,166 
Four weeks ended 16th February 1,617,097 1,808,554 3,425,651 


Week ending Wheat. Weekly Dut 
1867. Qrs. sold. ee a4 vy: 
s . 





11,491,518 18,801,299 30,292,817, 
And the weekly averages have been :— 


Twenty-two weeks ended 19th Jan. 449,000 772,000 1,221,000 
Four weeks ended 16th February 404,000 452,000 856,000 





Less 45,000 320,000 366,000 


STATE OF TRADE. 
Tue state of business in the manufacturing districts is not encouraging. 
In consequence of the want of confidence and the apathy generally expe- 
rienced, merchants and others are pursuing a most cautious policy. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, a8 
formerly, in May aud November. This has heen rendered u by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three letters are obliged 
to stand over through pressure for space. 
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BANK OF FRANCE, 


DEBTOR, 





Capital of the Bank ... 
Profits in addition to 
—_ (Art. 8, Law 
of June 9, 1857) eae 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
POrty n-ne ave 
Notes in circulatior ... 
Bank-notes to order 
and a payable 


Dividends payable .. 
Discounts and sundry 
interests oe 
Re-discounted the last 
six months ... ove 
Surplus of receipts not 
isiributed .., es. 
Sundries... 


Total 


oe eee 


Jan. 31, 


Feb. 7. 


Feb. 14. 


Feb. 21, - 





¥F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,102,330,775 0 


14,694,607 23 
157,908,969 9 
204,333,330 67 

29,032,700 0 

2,982,381 75 
2,801,151 29 


1,574,256 34 


8,166,525 20 
1,739,530,222 73 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,037,865,975 0 
14,176,812 21 
140,033,376 62 
228,468,858 53 
31,525,794 0 
2,436,635 75 
3,260,849 58 
1,574,256 34 


7,326,577 93 


¥. c. 
182,500,000 0 


¥. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,087,704,825 0 
13,520,112 52 
142,705,368 38 
231,036,814 72 
30,407,791 0 
2,063,253 75 
3,577,079 1 
1,574,256 34 


7,163,150 53 


¥. Cc. 
182,500,000 0 


7,044,778 3 
22,105,750 14 


4,000,000 0 
1,021,843,875 0 
14,146,870 88 


138,740,943 


1,820,592 75 
3,924,546 43 
1,574,256 34 


6,411,417 82 





1,682,319,662 12 


1,635,403,207 41 


1,675,386,038 30 





CREDITOR, 





Cash in hand and cash 
in the branch banks 
Coarse bills over- 
me... ao af 
Commercial bills dis- 


Do. on French public 

securities ... ese 
Do. by the branch banks 
Do. on railway shares 

and debentures... 
Do. by thebranch banks 
Do. on Crédit Foncier 


vention June 10, 1857) 
Government si re- 


(law of June 9, 1857) 
7 of Bank, 
an roperty 
of branches yin one 
of manage- 
ment ... 
undries 


Total 





Feb. 7. 





¥ Cc. 
671,940,540 50 
402,836 6 


367,756,957 61 
342,396,461 0 


34,418,300 
8,279,700 


13,668,800 
7,230,800 


37,258,100 


25,630,300 


738,190 
735,750 


60,000,000 0 


12,980,750 14 
36,027,237 91 


100,000,000 0 


oo coco oso SoS 


8,337,700 0 


223,617 60 
11,399,271 83 


¥. 
693,149,045 73 


36,027,237 91 
100,000,000 0 


8,337,700 0 


243,678 3 
8,928,453 63 


c. 


¥. 
705,732,983 25 
180,831 77 


305,695,019 89 
316,055,043 0 


33,328,900 
8,726,900 


13,614,600 
7,357,400 


87,372,800 
25,901,850 


725,100 
719,050 


60,000,000 0 


12,980,750 14 
36,027,237 91 


100,000,000 0 


Cc. 


oo oc $90 oS 


8,337,891 0 


263,705 93 
12,383,144 52 


¥. 
724,692,813 
2,676,829 
286,767,743 
303,334,666 


34,544,700 
8,778,700 


13,831,200 
7,279,000 


37,020,400 


25,802,650 


716,000 
698,950 


60,090,000 


12,980,750 14 
36,027,237 91 


100,000,000 0. 


© of co 62 ©o Cf * @ 


+ 8,338,065 0 


265,716 28 
11,830,617 90 





1,739,530,222 73 


1,632,319,662 12 








1,685,403,207 41 





1,675,386,033 30 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Eneutsa Fonps. 
Consols “an om 


Exchequer Bills... 


__ ForEien ows 
Buenos Ayres. 
Chilian 


Dutch 2} per centa. 

Mexican 

Peruvian 44 per cents. 

Spanish sa 

furkish 6 per ‘cents, 
Ditto 4 per cents, 


Rattway SHARES. 
Brighton aid 
Caledonian 

Great Eastern 

Great Northern 

Great Western me ws 
Lancashire and Yorkshire on 
London and North Western... 
Midland aie - sa 
North Staffordshire ... 

South Eastern “a 

South Western 

York, Newcastle, and Berwick 
York "and North Midland ... 
East Indian ... a“ 
Northern of France ... 


Price on 


Jan. 29. Lowest. 


Highest. 


Price on 
Feb. 25, 





903 to 91] 913 


12/ to 
14/ prm. 


99 
58 
173 
88 
363 
76} 


883 


124} 
75 
73§ 
89 

1053 


1013 101} 











99 
1053 
48 


1063 107% 
_ 49 





91 to} 
14/ to 17/ 


48} 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim.) ab 
Crédit Foncier of Mauritius 


(Limited 

Crédit ae of England. 
| ee ye ey (Lim.) 
] 


ang Commercial and 


English wr Foreign ‘Credit 
—— Credit and Discount 





Land Securities ose 

London Financial Associa- 
tion (Lim.) 

Mauritius Land, Credit ana 


5) 
Nathmel Disootat Co. (Lise) ) 
Ditio New, issued at 5 pm., 
1} to be paid 
New Consolidated Discount 


Co. 
Oriental Financial 
Société Financiaire @ ‘gypte 
(Lim.)... 
South African Mortgage aud 
Tnvestment (Lim.)... ooo 
Finance (Lim.) oo 








of. Bee cog Mii = 


B SBE 


bs 


JOINT-STOCK BANKS. 


Share. 


— 
id 


London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 

London, and River Plate, 
Limited 100 


te 
a New, issued at 


OE. ss oe 
Ditto, do. do. _ 
London Chartered of Australia 
London and County Bank ... 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 


(Limited) 
Londonand Venezuela | (Lim: j 
London & Westminster Bank 
Merckant —_— (Limited) ... 
Ditto, Ni 

Mercantile Exchange (im. 5) 
Metropolitan (Li imited) pest 
Midland Bank (Limited) ... 
National of Australasia... 
National Bank... 

National of Liverpool. (im) 
a. Provincial Bank of 


Ditto, 2d and 3d issues 
New South Wales... ove 


Agra Bank (Limited)... 


Albion ... 
Alliance’ Bank of London 
and Liverpool, Limited . 
+ Bank 
he (hm ee 


—) 
=) 


BEE & 28 


nee 
= 


Egyp’ 
Bank of ro dag (Limited) . 
Bank of New Zealand ove 
a of Victoria, Australia 
tish & Californian (Lim.) 
Briteh North American ... 
Chartered Bank of India 


s ciel acess g 
slien ae 
EE et 


ile Bank 
i India, London & China.. 


ity Bank - eos eco 
Colonial Bank .. 
Cueciinaed Bank (Lim. os 
Ditto ditto New 
Delhi and London Bank (Lim.) 
East London (Lim.) 


i 
= 


ae 


ited) . 
inglish, Scottish and Aus- 
‘a Chartered Bank . 
English and Swedish (Lim.) 
Imperial ——— ove pat 
Imperial man ... ove 


J Bok: : 
p 


Provincial Bank of Ireland... eee 
— New ove coe 

South Australia 

Standard of British * Africa 


fans New, issued at 6 pn. 
Union Bank of Australia ... 
Union Bank of Ireland, Lim, 
Union Bank of London __., 


hentia 4 8 SBSSsesey 


wi g 


eS 
Mortgage of In 

Ditto 5 per cent. Deben- 

tures, 1864, for 30 years ... 


— 


S eaRSSRES 5S Sanna RSS S SaRSSRaBSSSak Ri wo & 
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342 Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1867. 1867. 1867. 1867. 
Jan. 30. Feb. 6. Feb. 13. Feb. 20. 





£ £ £ £ 
Notes issued ase ene . +-| 32,917,120 | 33,094,940 | 33,218,080 | 33,281,075 


Government debentures eco «| 11,015,100 7 015,100 | 11,015,100 | 11,015,100 
Other securities ... ove " «| 3,984,900 3,984,900 3,984,900 3,984, 
Gold coin and we ooo oes ee} 17,917,120 | 18. 094,940 18,218,080 | 18,281,075 
Silver bullion... pits me 











| 32,917,120 33,094,940 | 33,218,080 | 33,281,075 
BANKING DEPARTMENT. 








1867. 1867. 1867. 1867. 
Jan. 30. Feb. 6. Feb. 13. Feb. 20. 





z £ £ £ 
amend capital eco ove «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,530,382 3,559,041 3,564,865 3,562,259 
Publis deposits ‘(dneluding Exchequer, 
Deve and Dividend Accounts) 6,161,542 5,997,437 6,870,689 6,203,868 
Other Deposi' oso ++-| 18,643,429 | 18,267,595 | 17,476,265 | 18, 359, 453 
Seven ay on a other bills... ma 496,235 450,436 510,397 449,661 


43,384,588 | 42,827,509 | 42,975,207 | 43,328,241 














Government Securities Gatntng 

Dead Weight aaa ities) 13,111,068 | 13,111,068 | 13,111,068 
cues Securities ... an an pit ,190, 18,716,418 
ose eos ose 10, 070, 770 
Gods and Silver coin <.. eos oa 973,302 929,253 9, 


43,384,588 | 42,827,509 | 42,975,207 























THE EXCHANGES. 
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Foreign Gold in Bars (Standard) 
Bliver in in Bars(Standard) _.. 
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Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted from the Lowpon GazetrTe. 
PRIVATE BANKS. 


AVERAGE AMOUNT. 








Jan, 12. | Jan. 19.{ Jan. 26. 








£ £ £ 

t Ashford Bank . ‘ 10,666 | 11,068 | 11,066 
2 Aylesbury Old Bank | 21,380 | 21,571 | 21,955 
3 Baldock and Biggleswade Bank .. 17,493 | 17,791 | 18,693 
4 Barnstaple Bank  ..,....esscsceceosees 2,990 | 35342] 3,280 

5 Bedford Bank | 28,618 | 28,727 | 29,939 

6 Bicester and Oxfordshire Bank ...| 14,175 | £3,671 | 13,174 

7 Boston Bank—Claypons and Co....| 63,210 | 62,950 | 61,921 
8 Boston Bank—Gee and Co 14,992 15,542 
9 Bridgewater Bank 6,732 6,434 
1o Bristol Bank 20, 430 18,425 
11 Broseley and Bridgnorth Bank ..| 13,760 14,853 
12 Buckingham Bank............ 000 bees 17,344 18,015 
13 Bury and Suffolk Bank 51,532 50,590 
14 Banbury Bank ............ sessnneusess 25,762 27,307 
15 Banbury Old Bank 18,780 19,975 
16 Bedfordshire Leighton Buzzard Bk. 32,083 | 32 32,667 
17 Brecon Old Bank .......... wcccerccees 48,290 44, 500 
18 Brighton Union Bank 19,143 20,129 
19 Burlington and Driffield Bank...... 11,953 12,370 
zo Bury St. Edmund’s Bank 2,945 8 | 2,849 
21 Cambridge Bk.—Mortlock & Co. 12,831 12,162 
22 Cambridge and © pean ™ 44,581 42,396 
23 Canterbury Bank 27,580 25,173 
24 Carmarthen Bank ....... . 13,396 12,879 
25 Chertsey Bank . 55 4 50 
26 Colchester Bank.......0..secesse- ae 15,232 14, 783 
27 Colchester and Essex Bank .. 28, 520 28,229 
28 Cornish Bank—Tweedy & Co. ... 26,242 24,268 
29 City Bank, Exeter 13,470 13,175 
30 Craven Bank—Alcocks & Co. ial : 64,935 63,133 
31 Derby Bank—Messrs, Evans & Co. 9>341 11,569 
32 Derby Bank—Smith and Co. ...... 31,420 29,404 
33 Derby Old Bank weecee 29,569 | « q 24,916 
34 Devizes and Wiltshire Bank . 5,985 6,107 
35 Diss Bank 9, §02 91404 
36 Doncaster Bank and Retford Bank 58,721 59,821 
37 Darlington Bank .. 93,251 80, 220 
38 Devonport Bank . 5,780 6,605 
39 Dorchester Old Bank ...... aed 35,970 37,830 
40 East Cornwall Bk.—Robins & Co. 112,280|| 67, 362 68,789 
41 East Riding Bank—Bower & Co. || 5§3,392|| 52,169 51,064 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637 399534 392455 
43 Exeter Bank +|| 37:894|| 16,258 16,275 
44 Farnham Bank 14,202 7,058 6, 940 
45 Faversham Bank ...ccccccccsseesenee-|| 6,681] 5,806 5,512 
46 Godalming Bank ....,...cse-sesseeses 6,322|| 3,938 45853 
47 Guildford Bank 14,524|| 11,884 12,024 
48 Grantham Bank—Hardy and Co. 30,372|| 23,900 245423 
49 Hull & Kingston-upon-Hull Bank || 19,979|| 20,070 19,938 
50 Huntingdon Town &County Bank || 56,591|| 32,458 34333 
51 Harwich Bank 5,778|| 5,146 86 | 5,190 
52 Hertfordshire, Hitchin Bank ......|| 38,764|| 30,497 30,839 
53 lyswich Bank. 21,901 // 20,648 19,733 
54 Ipswich & Needham Market Bank’ 80,699|| 52,728 52,934 
§5 Kentish Bank—Mercer & Co. ...|| 19,895]] 19,720 ' 19,574 


| 





















































WEEKLY RETURNS OF BANKS OF [8SUE. 





Author- 
NAME OF BANK. ized 


Issue. 


AVERAGE AMOUNT, 





Jar. 12, | Jan. 19, | Jaw. 26. | Feb. 2. 


, £ £ ly ear £ 
56 Kingston and Radnorshire Bank ,| 26,050] 19,898 | 18,485 | 18,121 | 19,123 


| 
| 

57 Knaresborough Old Bank .........|| 21,825 | 21,079 | 20,515 | 20,095 | 19,815 
| 











§8 Kendal Bank ......ecceecesseeseeees|| 44,663 || 40,896 | 40,925 | 40,624 | 41,802 
§9 Leeds Bank .......00.seceeseeseeseeees|! 53357 || 56,143 | 53,240 | 50,900 | 51,272 
50 Leeds Union Bank ....sscccsossesess|] 37,459] 37,125 | 37441 | 372465 | 37,036 
61 Leicester Bank.......cscscsecseceeseee|] 32,322] 25,418 | 25,305 | 25,718 | 25,953 
$2 Lewes Old Bank .......esceseesseeees|| 44,8361] 30,523 | 30,585 | 30,684 | 30,595 
63 Lincoln Bank .......sscecseseesseese+|]100,342|| 80,450 | 80,727 | 81,009 | 79,754 
64 Llandovery Bank & LlandiloBank}} 32,945|' 23,982 | 22,246 | 20,c86 | 19,188 
65 Loughborough Bank ......s0e0ee++|| 75359], 6,849 | 5,614 | 5,920] 6,747 
66 Lymington Bank.........ccccsserees+|] 5,038|| 2,496 | 2,620 | 3,006 | 3,095 
67 Lynn Regisand LincolnshireBank|| 42,817] 26,547 | 26,154 | 26,702 | 27,114 
68 Lynn Regis and Norfolk Bank ...|} 13,917|| 9,820 | 9,735 | 9,926 | 10,055 
69 Macclesfield Bank ......ccsccesesees|| 15,760]| 11,208 | 11,435 | 11,175 | 11,274 
70 Manningtree Bank ...........seeee+|| 7,692|| 5,572 | 52660 | 5,449 5,130 
71 Merionethshire Bank ..........000«- —_ 5,752 52668 5,073 | 45714 
92 Miners’ Bank .,.....0..e.cecseseeeee-|| 18,688]) 14,762 | 14,879 | 14,925 | 14,445 
73 Monmouthshire Agricultura] and | 
Commercial Bank .........+0++s+|| 295353]| 32,521 | 29,292 | 28,558 26,287 
74 Monmouth Old Bank .........s0+0+-|| 16,385|/ 2,440 | 2,181 | 2,565 | 29445 
75 Newark Bank ....... sccesecssesceeees|| 28,788 |) 19,293 | 19,394 | 19,201 | 20,154 
Newark and Sleaford Bank ......|| 51,615|| 45,665 | 45,852 | 45,640 | 44,326 
Newbury Bank..........cccssesseeeees|| 35787], 12,000 | “12,261 | 12,595 | 13,032 
Newmarket Bank..........cccessesees|| 232098 || 18,937 | 19,598 | 19,345 | 17,972 
Norwich Crown Bank and Norfolk 
and Suffolk Bank ......s..«++++|| 49:671|| 492789 | 48,620 | 47,715 | 49,651 
Norwich and Norfolk Bank ......||105,519|| 69,859 | 66,945 | 65,643 | 65,058 
Naval Bank, Plymouth ..........-.|| 27:321|| 20,635 | 20,022 | 19,770 | 19,896 
New Sarum Bk.—Pinckneys, Bros.|| 15,659|| 7.219 | 72867 | 7,404 | 7,206 
eae he suussaeinconsaied 31,047 _— ape —— ea . 
SWEStTY BANK  cessescecceeceesesees|| 155471 2149 ’ > ’ 

& Cxford dia ee F poy =e 32,277 | 39,705 | 29,672 | 32,330 
Cld Bank, Tonbridge ..........0. «+|| 13,183|| 10 793 10,840 | 10,555 | 10,180 
Oxfordshire Witney Bank ...... ..|| 11,852] 7,390 | 7668 | 7,605 | 7,638 
Pease’s Old Bank, Hull ..........-|| 48,807|| 499755 | 49253 es a 
Penzance Bank  .........sesseseeeeee|| 11,405 2912 , 218 ’ 

9° Pembrokeshire Bank ..........0.--|| 12,910|| 10,254 | 95447 | 9,037 | 9,100 
91 Reading Bank—Simonds & Co....|| 37,519 || 231657 | 2415 | 23,995 | 24,262 
92 Reading I3k.—stephens, Blandy &Co.|| 43.271 || 22,722 | 23,448 | 23,275 | 23.466 
93 Richmond Bank, Yorkshire ......|| 6,889|| 6,885 hy a a 
94 Rochdale Bank  ....csceccecceseesees|| 59590 395 
95 Royston Bank ....essscccssesseseeeees|| 16,393 et | er a an 
€ Rugby Bank......ccccccccscscsscseeees|| 17,250 55 ’ ’ , 
= Rye Bank 29,864]| 10,534 | 10,429 | 10,251 | 10,722 
98 Saffron Walden & North Essex Bk. 47.646 & b71 sig oad on re 
Salop Bank ....... mosessoeceeocccessost| SaanS 219 ’ | ¥s ee, 
p.. ate tose 4 Old Bank .. «|| 24,813 || 23,026 | 23,540 | 23,288 | 23,574 
101 Shrewsbury Old Bank..........-00+. 19,936 | 20,567 | 19,240 | 19,237 
102 Sittingbourne and Milton Bank . 2.995 2,889 | 2,860 we 
103 Southampton Town & County Bk. oy Fi 7-534 Noes 
104 Southwell Bank ......0-ccocseeeeeess , , ’ , 
105 Southampton and Hampshire Bk. 2,275 | 2,085 | 2,116) 2, — 
106 Stamford and Rutland Bank..... 8|| 16,631 | 17,576 | 17,837 ~— 
107 Shrewsbury and Welsh Pool Bank|| 25 16,868 | 16,613 | 15,750 | 34, : 
108 Taunton Bank ....cccccssssessesseeees 18,586 | 19,124 | 18,411 | 18,20) 
109 Tavistock Bank ....s.s0e secsessesse: 7,93t | 8,194 | 7,457 | 7,049 
110 Thornbury Bank.........ceseeeeeeees 6,444 | 6,642 | 6,649 | 6, 783 
t1t Tiverton and Devonshire Bank... 8,294 | $,355 | 8,426 | 8,05 
| 
































112 Thrapstone and Kettering Bank. 11,717 | 11,513 | £1,358 | 11,370 














WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANE, 





—- AVERAGE AMOUNT. 
Jan. 12. | Jan. 19. |‘ Jan. 26. 





£ £ z 
113 Tring Bank and Chesham Bank.. 11,812 | 11,966 | 12,430 
114 Towcester Old Bank oted 4,861 | 5,216 | 5,510 
115 Union Bank, Cornwall ... hail 12,390 | 10,912 | 10,773 
116 Uxbridge Old Bank  .........e0000- 8,601 | 9,441 | 9,215 
117 Wallingford Bank ees 52735 | 5,782 | 5,8yt 
118 Warwick and Warwickshire Ban 18,698 | 18,907 | 19,252 
119 Wellington Bank, Somerset ...... 2,477 | 2,543 | 2.408 
120 West Riding Bank ...........-s0000.|| 46 39,816 | 41,013 | 40,026 
121 Whitby Old Bank ...........eceee0. 14, 352 | 14,000 
122 Winchester, Alresford & AltonBk. 10,094 | 9,765 
123 Weymouth Old Bank............... 13,360 | 12,603 
124 Wirksworth and Derbyshire Bk. 35295 | 34,021 
125 Wisbeach and Lincolnshire Bank 38,929 | 38, 684 
126 Wiveliscombe Bank...............0+- 32470 | 3,308 
127 Worcester Old Bank 41,825 | 43,281 
128 Wolverham. Bk.—R. & W. Fryer 8,803 | 8,407 
139 Yarmouth and Suffolk Bank...... 38,965 | 38,295 

“130 Yarmouth, Norfolk, & Suffolk Bk. 11,055 | 10,179 
131 York Bank : 35,824 | 38,568 





BANKS. 


1 Bank of Westmorland ..........000- 92 725 
2 Barnsley Banking Company ...... 9055 8,745 | 9,367 
3 Bradford Banking Company 49,602 48,020 | 48,292 
4 Bilston District Banking Company 9,338 9327 | 8,6c4 
5 Bank of Whitehaven.............. ease 27,615 295245 | 29,840 
6 Bradford Commercial Banking Co. 195 947 19,917 | 19,795 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. ........... 49,883 ) 45,758 | 45,095 

8 Chesterfield & N. Derbysh. Bk. Co. 7,818 8,159 | 8,745 
g Cumberland Union Banking Co.... 35526 34,239 | 33,801 
10 Coventry and Warwickshire Bk. Co. 14, 458 15,497 | 14,298 
11 Coventry Union Banking Company 13,386 13,938 | 13,532 
12 County of Gloucester Banking Co. 99566 98, 301 | 98, 538 
13 Carlisle & Cumberland BankingCo. 24,641 25,665 | 26,064 
14 Carlisle City and District Bank ... 20,094 20,219 | 19,920 
15 Dudley & West Bromwich Bk. Co. 25,646 25,718 | 25,193 
16 Derby and Derbyshire Banking Co. 173952 19,236 | 19,183 
17 Darlington Dist. Joint Stock Bk.Co. 20, 121 20, 241 | 19,845 
18 Gloucestershire Banking Company 128,987 129,410 |128, 475 
19 Halifax Joint Stock Bank......... are 19,180 17,326 | 17,971 
20 Huddersfield Banking Company... 332791 34,216 | 33,429 
21 Hull Banking Company .. 32,215 28,095 | 27,360 
22 Halifax Commercial Banking Co... 12, 303 12, 382 | 12,569 
23 Halifax & Huddersfield Union Bk. 42, 787 435704 | 41,519 
24 Helston Banking Company ......... 1,521 1,503 | 1,431 
25 Knaresborough and Claro Bk. Co. 24,345 24,834 | 25,030 
26 Lancaster Banking Company ...... §2,838 53,798 | 58,089 
27 Leicestershire Banking Company... 51,280 $2,396 | 51,551 
28 Lincoln and Lindsey Banking Co.. 49636 50,175 | 48,205 
29 Leamington Priors and Warwick- 
shire Banking Co. ......00-ee-+0- 13,079 12,826 | 12,213 

30 Ludlow and Tenbury Bank 9» 372 91799 | 9,124 
31 Moore & Robinson’s Notts. Bank... 23,318 25,065 | 26,153 
32 Nottingham and Notts. BankingCo. 27,674 27,040 | 28,850 
33 National-Provincial Bk. of England 395974 
34 North Wilts Banking Company ... 425235 43,412 | 43,454 
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WEEKLY RETURNS OF BANES OF ISSUE. 





Author: AVERAGE AMOUNT. 
ink | Jan.12. | Jan. 19, | Jan. 26. 


NAME OF BANK. 








Northamptonshire Union Bank ...|| al 
Northamptonshire Banking Co. ...|| 26,401|| 19,369 | 20,112 | 20,452 
North and South Wales Bank 63,951 | 58,699 | 59,810 | 56,945 
Pare’s Leicestershire Banking Co... 59,300] 49,009 | 50,149 | 495307 
Sheffield Banking Company.........|| 35,843|| 35,146 | 35,860 | 36,924 
Stamford,Spalding & BostonBk.Co.|| §5,721|| 50,034 | 51,355 | 51,928 
Stuckey’s Banking Company ......||356,976|| 304, 134 |302,190 |304,890 
Shropshire Banking Company......|| *47.951|| 27,469 | 28,905 | 27,919 
Stourbridge and Kidderminster Bk.|| 56, 1830) 52,590 | 54,875 | 55,945 
Sheffield and Hallamshire Bank ...|) 23,524|| 23,715 | 22,791 | 22,695 
Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 49,934 | 52,241 | 55,042 
Swaledale and Wensleydale Bank..|| 54,372 || 48,147 | 48,903 | 48,039 
Wolverhampton & Staffordsh. Bk..|) 35,378 || 21,379 | 21,597 | 20,736 
Wakefield and Barnsley Union Bk.|) 14,604} 14,820 | 14,328 | 13,800 
Whitehaven Joint Stock Bank ...|) 31,916|| 22, 324 | 22,632 | 22,481 
West of Eng.& S. Wales District Bk.|, 83,535 || 75,5331 | 74,582 | 71,827 
Wilts & Dorset Banking Company) 76,162 || 73,870 | 76,581 | 77,550 
West Riding Union Banking Co....|; 34,029 || 34,351 | 35.215 | 31,848 
Whitchurch and Ellesmere Bk.Co.|| 7,475|| 45731 | 41749 | 4,668 
Worcester City and County Bk.Co.}| 6 848 | | 670 565 561 
York Union Banking Company ... | 71,240 || 71,310 | 69,124 | 67,615 
York City and County Banking Co.|| 94,695 || 88,145 | 90,151 | 89,087 
Yorkshire Banking Company ......|| 122,532 ||t21,946 |123,855 |120, 300 |116,490 


| £ 4 ji #& 
I 552259 | 54,949 | 57,530 
| 

















Erish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Ir1sa and Scorcn Banks during the fow 
weeks ending Saturday, the 2nd day of February, 1867. 


IRISH BANKS. 


| || Average Circulation during Four Weeks —— 


|| Authorized | ending as above. ver Coin held 
NAME OF BANK. | Cireulation. | Zand during Four 











Weeksending 
upwards. Under £5. Total. abere, 


rd £ £ £ £ 

Bank of Ireland .||3» 738,428)|1, 501,825 |1,075,225 |2,577,050 | 550,155 
Provincial Bank of Ireland|| 927,667|| 411,265 } 535,316 | 946,581 | 353,979 
Belfast Bank ......seeeceeee.|| 285,611) 184,180 | 358,782 542,952 | 337,841 
Northern Bank ...............|| 243,440]] 123,537 | 328,958 | 452,495 | 282,134 
Ulster Bank .| 311,079] °222,143 | 362,615 | 584,759 358, 398 
The National Bank. sevenseeees| 852,269|| 546,695 | 536,121 |1,082,816 | 205,285 


Torats (Irish Banks) ...||6,354,494/25989,645 |3,197,017 |6,186,663 |2,487,792 


SCOTCH BANKS. 


Bank of Scotland ..:.......«.|| 300,485|| 170,911 | 313,282 | 484,193 | 300, 621 
Royal Bank of Scotland ...| 216, 451) 188,365 | 339,614 | 527,979 | 416, 693 
British Linen Company sepedl]; 438 024 173,990 311,804 | 485,796 | 239,394 
Commercial Bk. of Scotland} 374,880|| 203,862 | 383,060] 586,923 | 336,807 
National Bank of Scotland..|| 297,024|| 164,808 | 308,657 | 473,466 | 314,270 
Union Bank of Scotland ...|| 454,346} 203,612 | 407,778| 611,390 | 294,240 
Aberdeen Town and Co. Bk.| 70, 133 63,009 80,151 143, 160 86, 344 
North of Scotland Bk. Co.. 7 1£4.,319| 101,213 | 112,967) 214,178 78,510 
Clydesdale Banking Co. ...|) 274,321] 147,836 | 239,162 | 386,998 | 186, 183 
City of Glasgow Bank ......| 72,921, 142,712 | 217,284)! 359,997 335,640 
Caledonian Bunking Co. ...|| 535434, 22,975 50, 238 | 725313 46,278 


Central Bank of Scotland.. 42,933) 23,878)  35,059| 58,938 38,222 
Torats (Scotch Banks)... ise SSS '25799,055 |4, 405,331 |2,673, 202 
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SUMMARY OF WEEKLY RETURNS sig eng OF ISSUE. 
Fixed Issues.|} Jan. 12. Feb. 2. 
131 Private Banks .....0.0. |£4,032,616 |£2,842,548 Gaines Le aehand £2,772,131 


— 


2,340,680 | 2,325,003 | 2,295,421 





187 Totals....<ccce 


Average Weekly Circulation poi these Banks for 
the month ending oe © 
Private Banks __... - 


see eve 2,810,646 
Joint-Stock Banks 


oe «+ 2,328,516 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... . £5,139,162 
On a comparison « of the above with the Returns 
for the month ending Jan’ 5th, it shows:— 
An | in the notes of Private 
Banks, £103,662 
Ani lempene i the notes of J oint-Stock 
Banks, of... ie oad > 70,135 


Total increase on the month... «. £173,797 


SUMMARY OF IRISH & SCOTCH 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Feb. 
md, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation ofthe Trish Banks £6,186,663 
Average Circulation of the Scotch Banks 4,405, 331 


ag a spn pean ay ofthese meer 
for the past month sseeeee£10,591,994 


On comparing these amounts with the Returns 
for the month ending 5th Jan. last, they show-- 
Anincrease intheCirculation of Irish Banks£43,680 
Decrease inthe Circulationof ScotchBanks225,648 


Total decrease on the month + £181,968 
And as compared with the month ending 
Feb. 3, 1866, they show— 
Decrease in theCirculationof Irish Banks £143,330 
Increase inthe Circulationof Scotch Banks 67,311 


Total decreaseonthe year ............ £76,019 


56 Joint-Stock Banks ... | 2,738, 640 243524960 
| 
' 





6,771 1256 5,195, 508 | 5,170,110 5,123,479 | 5,067,552 


And as compared with the month ending 
February 3rd, 1866, it shows :— 
A decrease in the notes of Private 
Banks of ... £182,944 
A decrease in the notes of J oint-Stockk 
anks, of... ooo ons .. 852,625 


Total ere 8 as compared with the 
eriod of last year son £535,569 
The Te owing is the comparative, state of the 
circulation as regards the fixed issues :— 
The pone Banks are below their 
fixed iss «oe £1,221,970 
The Joint-Stock Banks are below their 
fixed issues ove ove ots «. 410,124 


Total setow their fixedissues _ ... £1,632,004 


RETURNS TO FEBRUARY 2, 1867. 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banksin Ireland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed to issue £9,103,765 
The following appears, therefore, to be the 
comparative state of the circulation :— 
anks are belowtheir fixed issue £167,831 
Scotch Banks are above their fixedissue 1 656, 060 


Total above the fixed issue .............0. £1,488,229 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,487,792 
GoldandSilverheldbytheScotchBanks 2, 673, 202 

Total of Gold and Silver Coin......... £5,160,994 

Being an increase of £101,294 on the part of the 
Irish Banks, and a decrease of £84,982 on the 
mr of the Scotch Banks, on theseveral amounts 

eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 2, 1867. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 2nd February, 1867 :— 


Circulation of Notes for the Month ending 2nd February, as compared with the previous month:— 


pat St aw of a (month ending Jan. 30) 
Joint-Stock Banks ; 








2; 258, 381 328, 70,135 


Feb. 2. Increase. 
£731,498 
103,662 


Decrease. 





Total in England 
2, +). aA 











27,318,987 905,295 


Ireland 6,142,983 43,680 


979 os £225,648 








United Kingdom.......sscssssessecees 


£38,092,949 











£38,816,276 £948,975 £225,648 


The comparison of the aaah ending February 3rd, 1866, —_ the —_ a ae pee 2nd» 
d circulation of £1, 


1867, shows an increase in the Bank of Eng 


£183, 944, yey in Joint-Stock Banks of £352,625; being totals 
an increase of £67, 311; and in 
ding the 2nd February, as 


while in Scotland there is 
showing that the month en 


vate Banks of 


ceeenes in England of £1,327,439; 
Ireland a decrease of £143, Thus 


last year, pre- 


compared with the same period 
sents an increase of £1,327,439 in England, and an increase of £1,251,420 in the January S00, g 
Bullio: ‘onth gives an 


The return of m in the Bank of Eng’ 


eggiagein tines amount in both departments of £19 eat 


th th ending J: there 
26,036,441 08 com S Pe wie the case pet last y' 


for the m 
On a comparison of this the Return for 
to be an increase of £117,816; and an increase of 


The stock of specie held by the Banks in Seotiand and Ireland during the —_ ending 2nd 
ping A yh eno) being an increase of £16,312 ascompared with the Return of the previous 


month, and an increase 


£162,545 as compared with the corresponding period last year. 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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